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THE MONEY MARKET. 





LAST week-end thi market experienced one of the most 
uncomiortable periods they have had for a long time. As 
had been expected, the clearing banks and others had 
applied heavily for Treasury bills due to be paid for during 
the final three days of March, and, therefore, maturing 
just in time for the turn of the half-year. The close of the 
Exchequer’s financial year brought with it further wide 
movements of funds, and the recent influx of foreign short 
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money to London, covered for the most part by forward 
sales of sterling, meant that on March 31st there was a 
very heavy foreign exchange settlement. The fact that 
the Easter holidays follow hard upon the end of the 
quarter involved an unusual concentration of the currency 
demands made by the public for both purposes, and this 
further depleted the joint-stock banks’ cash resources, 
already denuded by their heavy payments for bills. 
* * * * 

The coincidence of these different factors produced an 
abnormal shortage of money, which reached its culminat- 
ing point on Tuesday, when as much as 4 per cent. was 
paid for new day-to-day money, and up to 3 per cent. 
charged for renewals. Some banks, it was reported, even 
had to call part of their weekly loans to the market, and 
early this weck 34 per cent. was charged outside the clear- 
ing banks for money into April. The market was unwill- 
ing to take bills to the Bank either for sale or discount, as 
brokers had already let their books run down. Conse- 
quently, from Friday to Tuesday inclusive, the market 
borrowed each day from the Bank, and there is little doubt 
that, in the aggregate, it is now *‘ in the Bank ’’ for a 
large amount. In fact, totals of £20,000,000 or even 
£25,000,000 have been freely mentioned, and it has also 
been stated that the market is in debt to the Bank until 
the end of next week. These figures, however, are prob- 
ably on the high side, just as it is not certain that loans 
from the Bank now run beyond Tuesday or Wednesday. 

* & * * 

On Wednesday about £10,000,000 net, after deducting 
income tax, was paid out in dividends, mainly on Conver- 
sion Loan, and, though these take a few days to penetrate 
to the market, by the afternoon money had become easier, 
with rates down to 2} and even 2 per cent. There was, in 
tact, some disposition to look for greater ease until Satur- 
day, when repayments to the Bank are due to begin. It 
must be remembered, however, that currency withdrawals 
for the holidays are still in progress, and, while fairly 
general motives of retrenchment may mean that less cur- 
rency is required this vear, the total amount withdrawn 
for Easter may run up to about £8,000,000. Some indiea- 
tion of the true figure will be afforded by this week’s Bank 
return, which was not available when the Economist went 
to press. 

® * * * 
Currency 


withdrawals deplete not only the Bank’s 
Reserve but 


also the banks’ cash resources as represented 


by Bankers’ Deposits at the Bank of England. On the 
other hand, this week's Treasury bill maturities are 


believed to be concentrated towards the end of the week, 
so that new funds will become available by Saturday, 
when repayments to the Bank begin. Besides, we are 
now at the beginning of a new financial year, when nor- 
mally money grows easier. Still, the market has a large 
amount to repay the Bank, and the Easter curreney will 
not have returned from the country at least until the end 
of next week. Thus, while the long view is to look for 
easier money, a short view suggests that the market mav 
not entirely succeed in getting out of the Bank next week. 
Much depends, however, on how far brokers in need of 
funds are willing to part with their bills. 





























Mar. 12,| Mar. ' a Previous Rate 

81. | Iss | Iss Vase hry 

o/ o % % o/ 
Bank Rate ............ S| 3° | 3° | 3° [3 tay 1, °30) 
Banks’ Deposit Rate.. |} 1 1 1 |i} (May 1, '30) 
ee ee sorevore : l 1 1 1¢ (May 1, ’30) 

otice ... " 
Market rate (3 months’ : Mt Mt Peers ay 
Dilla) weer | 26 | 28] 26 lon-t] wk 
* * * e 


Discount rates were inclined to harden in sympathy with 
the monetary stringency, and 2%-% per cent. has been 
quoted for three months’ bills. Last Fridav’s Treasury 
bills were issued at a shade under 2.4 per cent., but this 
week's issue is a July maturity, and so possesses relatively 
few attractions. The rate may, therefore, rise to 28 per 
cent., especially if money is difficult at the end of the 
week, The gold outlook is encouraging. On Tuesday the 
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market price fell to the Bank’s statutory buying p: 
the first time since November, 1926. Next yor - 
in bars and £750,000 in sovereigns are due, gy r 

ing week £985,000 in bars and £250,000 i)... 
This makes a total of £2,663,000, most of wi 
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present conditions, will go into the Bank. Ti 
also obtaining certain small quantities , 
into the market from time to time. Their o 
certain, but it is possible that now that the Span So 
lisation eredit in New York has been suecessfy|\y 7 iis 
some of the Spanish gold shipped to London iy. 2 ~ 
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months is being marketed. sts 7 
* * * ® 
Yet it is still necessary to maintain high disc 
in London, This week’s fall in the Paris rate was 4 
the repatriation of funds released by the maty 
sterling bills in the hands of French holders w! 
covered themselves forward, and in general the § 
the forward rate is still at the export gold point sh ‘ 
the spot rate is still held up by the flow of Frene) o 
money to London, Elsewhere in this issue a eorrey 
doubts whether there is such a thing as a forwar) 9: 
point, but inasmuch as a forward rate represents bys ros 
just as does a spot rate—the only distinction being » 
time—it is clear that in normal circumstances jt < 
equally with the spot rate, be confined within ¢ 
points. Our correspondent is correct in suggesting: 


the recent tendency of the forward Paris rate to 
the gold point is due to operators concentrating upor 
relative level of money rates in London and Paris 
the cost of covering exchange forward, just as he 
in also saying that it is a legaey of the artificials 
gold point of last year. Even so, it is necessary t 
that London is still able to attract and to retan :/ 
and so it is be hoped that the market will co-operv: 2 
maintaining discount rates at a level high enough fires 
purpose. 
* * * * 
The end of March made money firmer in New Sonas 
well, though there was none of the stringeney experum 
in London. Call money remained at 14 per cent. 
week-end, but the undertone was harder, and 't wasm 
longer possible to obtain ‘* outside "’ money at lowers 
On March 81st the eall rate rose to 2 per cent. Lat 
week an arrival of $3,800,000 gold from the Argent! 
reported. 
* * * * 
Business was rather dul! in the Foreign Excite 
market last week, and fluctuations were marrow, ©" 
sterling holding its own except against the france ant 
dollar. New York went from 4.852$ to 4.854, ani 
treal was unchanged at 4.86,),. — Paris, after 
124.22, gained two points on balance at 124.18 Bruss 
weakened sharply to 34.94}, and Milan lost thr: 


hor? 


' 
{ 


at 92.78. News of the stabilisation credit steadie! ” 
peseta, which improved from 45.35 to 44.45, Beret o 
touching 20.583, lost a point at 20.40. Switver nite 
3 at 25.254. Stockholm moved in our fivour, , “at Walh 
18.15, but Oslo and Copenhagen were unchanz Jat I. 


and 18.16} respectively. The South American oe 


> “ . 2 vit Buens 
were steadier. Rio gained yd. at Saad. = +; 
Aires lost 3d. at 39;yd., and Montevideo = 


»'¢ gw 
In the Far East the rupee, after some hesit't 


unmoved at 1s. 53d., as was the yen at 2s Ontd. be 
was firm at 12.134. In the forward market dol! ary 
month’s delivery was at + cent premium rere 
cent last week. Three months’ New York remull — 
jy cent premium. One month's Paris weakened nM 
points to 13 centimes premium, thiree month eae te 
at 30 centimes premium. Brussels ws unchanset a 
month at 3 centimes premium, but the three _ a 

was weaker by a point at 4 centimes premium neriods 
was at 7 and 21 centesimi discount for the i « weakit 
against 8 and 20 centesimi last week. eer m 
at 1 and 2 centimos premium, against 3 yt ay cent 
last week. Amsterdam was unchanged M -— 1 and! 
premium, but Berlin was fractionally wate 8 snd 
pfennigs discount. Switzerland was unchang 2 for cas 
7 centimes premium. Silver was weaker, 4 respect vell 
and by 3d. for forward at 13j4d. and loi ‘athy. Hot 
The China silver exchanges weakened In ot a 5. ofe 
Kong losiug 3d. at 1s. Ojd., and Shangha yd. 
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THE CONSERVATIVE CONCORDAT. 


rdat reached between Lord Beaverbrook and 
Central Office has been received with 
the Tory Party, the whole country 
rhaps. Labour and Liberal political partisans) 
free of a squabble which had assumed 
scant and unedifying personal character. Pro- 
reement proves to be durable (a question 
return later) His Majesty's Opposi- 
be free to concentrate upon grave national 
without the constant distraction of inter- 
» strife. It appears from his newspapers that 
i Rothermere acquiesces in the truce, and indeed 
+ as a victory for his own policy. On the other 
ad she orthodox ”’ organs, while awarding the victory 
‘Ve Baldwin (a view which will be widely shared), are 
“ng to let bygones be bygones. So it may be claimed, 
paper at any rate, that the Conservative Party once 
.n presents a united front to the country. At bye-elec- 
os, or at a general election, should it take place, only 
-opservative candidate will be in the field in each con- 
‘yeney, and the Party clearly offers to the country the 
sehiity of forming an alternative Government. 
Nevertheless, the more closely the terms of the 
rdat are examined, the more obvious does it become 
ambiguities regarding Conservative policy, 
pecially in the fiseal sphere, have not been cleared up. 
s true that Lord Beaverbrook has evacuated his 
rnepal positions. In plaee of his own, oft-expounded 
‘mpire Free Trade, he is now content to co- 
Pere in promoting ** the greatest attainable measure 
hupire Free Trade, or, if you prefer, Empire economic 
+. The specitic has given way to the vague, and 
tue is true in the sphere of home policy for the 
sssicnee of agriculture. Lord Beaverbrook drops his 
Sistence Upon duties on foreign foodstuffs, and is willing 
ievcop a policy of increasing not only manufactur- 
-frooichon but also of inereasing wheat and general 
eeutural production at home by the most efficient and 
pict method; that is to say, by quotas, prohibi- 
', or duties on, foreign foodstuffs.’’ This has in some 
s been interpreted as leaving Mr Baldwin free to 
‘he quota systern for which he has shown a pre- 
“on, In negotiating trade agreements with the 
ms. 
tis this the correct interpretation? Serious doubts 
“izgested by the echo and re-echo, in the correspond- 
Ot 8 formula. Lord Beaverbrook having enumerated 
taiterent methods (quoted above) of protecting British 


aa 
" 


"cuture, continues :— 


Conservallve 


tistaction by 


i} to be 


id 


‘ 
we 


he 


aa 


’ 


Ef the Conservative Party is prepared, at the next 
oe for a mandate to put all, or any, of 
eee am 8 into operation in the interests of 
wn a ulture, I, for my part, will do everything 
To which — ” carry the programme to fulfilment. 
"ened Neville Chamberlain replies :— 
neg ph sea mn ry wana intention to employ 
ill. or neta a pg o sey agricultural production, 
may best ‘effect = ods you enumerate, as they 
electors for a my 1. object aimed at; and to ask the 
We have italicis andate for that purpose. 
tetany ised the formula 
Raat Pondence Mr 
m i tO imposing foor 
“UNIONS to acre 


aves Lord Be 


US 


, and we suggest that by 
Baldwin has definitely committed 
1 taxes, if he is unable to get the 
Upon a quota system. Certainly it 
aan — free to campaign for food taxes, 
D any ease © Femmes ply his intention of doing so. 

0 the formula by tt “ the meaning which may be read 
Ord Beaverbrook A i Conservative Central Office, by 
ie concordat outside observers, the terms of 
> which My Bald leave open many questions 
tis own house ny now restored to mastership 
UPply definite apt mY Teasonably be expected to 
Neial Soll ng In a word, what is the 
ta low meen ve fiseal policy? We have heard 

“Aue tariff from Mr Churchill, of an 


by 
clearly 





** all-round emeree icy” tariff from Mr Chamberlain, 
and, trom Mr Baldwin, of a wide extension of ‘* safe- 
guarding and a tariff for the main purpose of bargain- 
ing. In fact, from various sections of the Party comes 
the adve cacy Oo] almost evi ry conceivable type of protec- 
tive policy. It is high time for Mr Baldwin to explain 
much more clearly than he has so far done, precisely 
where he stands in this medley of confused counsels. An 
early general election is not so unthinkable (especially 
since the closing up of the Conservative ranks) that the 
electorate can fairly be left in the dark as to the approxi- 
mate shape and form of the fiscal policy which it is asked 
to endorse. Mr Baldwin is shortly to make a series 
of speeches in various parts of the country. This eam- 
paign will afford him abundant opportunity to state an 
unambiguous fiscal policy and to state it with the 
authority of a newly-confirmed leadership. 

While awaiting official enlightenment on this burning 
question, we would further venture to suggest that 
justifiable Conservative satisfaction over the Baldwin- 
Beaverbrook rapprochement should not lead anyone to 
suppose that harmony of view on major issues has been 
completely re-established within the Party. Conflicting 
views on tariffs and their application may or may not be 
easily composed; but a divergence which is certainly not 
susceptible of easy composition has been revealed by Mr 
Churehill’s campaign on Indian policy. Mr Churchill 
has few followers at Westminster, and he can have little 
hope of winning over :ny substantial body of opinion to 
his Indian platform. Yet his challenge has served as a 
rallying point for ‘* Die-hards *’ within the Conservative 
Party, and has shown that there is a real cleavage 
between the archaists and the realists, between the *' last 
ditchers ’? and the main body of moderate opinion. 
These differences go deep enough to provoke the reflection 
that the Crusade-Conservative merger may not lead, so 
certainly as is sometimes supposed, to unified policy and 
management. The agreement certainly raises substan- 
tially the estimate of seats which the Party might win at 
a veneral eleetion. But does it vive real assurance that 
the Conservative members in the next Parliament will be 
a really cohesive body with harmony of outlook upon the 
great Imperial and international questions of the day? 

Two further possible consequences of the concordat, 
minor though they may be, deserve consideration. The 
Press Lords have returned to what we might describe as 
© limited partnership in the affairs of the Party. But it 
is in the nature of neither of them to play for any length 
of time the réles of sleeping partners. To put it another 
way, they have abandoned their pirating privateer and 
boarded the Party ship. But will thev not expect a free 
run of the bridge, with the right to place at least a finger 
on the wheel and to have a seat in the chart room? Will 
it, under these circumstances, be easier for Mr Baldwin 
to plot and steer a straight course? To this question 
time alone will provide the answer; but to another 
question, arising out of the agreement, the answer is 
clear. The return of the Press Lords to the Conservative 
fold can hardly fail to check the incipient drift towards 
the Party of right-wing Liberal opinion; and thus, in- 
directly, Conservative reunion may in due course contri- 
bute towards consolidation of the much-harassed Liberal 
Party. 

Finally, it is only human, if unkind, to remember that 
this is not the first time that a reconciliation between the 
Press Lords and the Conservative leader has been 
announced with a flourish of trumpets. Only a few 
months ago a truce was struck on the terms that certain 
fiscal proposals should be submitted to the people of this 
country by a referendum. That truce was very short- 
lived, as we all know. The latest agreement appears to 
give the promise of greater durability. But the con- 


! 
1 


siderations which we have passed in brief review would 
seem to justify us in asking: Is it, in the real sense of the 
word, Peace? 
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THE CONGRESS DECISION. 


Manatrma Ganput has beeome so invested with the charac- 


teristics of a legendary figure—recipient of veneration from | 
if | 


khaddar-clad multitudes and, subject of inevitable 
friendly caricature by the Western cartoonist—that many 
people are apt to overlook the fact that this seemingly 
visionary ascetic is, at one and the same time, a political 
strategist of no mean order. Striking testimony to Mr 
Gandhi's qualities in one branch at least of statecraft is 
afforded by his signal suecess this week in imposing his 
will on the Congress, which met at Karachi in an atmo- 
sphere of excitement inflamed by emotional protests 
against the execution of Bhagat Singh, and which might 
have stampeded by its extremists either into 
repudiating the Irwin-Gandhi Pact in toto, or, at least, 
into voting against it in such numbers that the Mahatma 
would not have secured the authority which he desired, to 
pursue negotiations with His Majesty’s Government, or 
would have been tied by restrictions and conditions that 
would have made his task impossible. In the event, the 
Delhi Pact was approved with only two dissentients out 
of the three hundred odd members of the Subjects Com- 
mittee, and was enthusiastically endorsed by Congress in 
plenary session. 
Bose as spokesman for the New Youth of India League, 
Was swept away by Mr Gandhi's advoeaey of his policy, 
and the 
Mahatma’s influence and of his unqualified victory at 


been 


Karachi was the decision to appoint him sole selector of 
the Congress delegation to the Round Table Conference. 

This result is one which should occasion satisfaction to 
all who cherish the hope that a peaceful solution to the 
constitutional problems of India may be achieved on the 
lines which the Round Table Conference has in principle 
It will, doubtless, be objected by that section 
of the Conservative Party which saw in the Viceroy’s 
agreement with Mr Gandhi nothing but a weak-kneed con- 
cession to subversive forces, that the speeches which both 
Patel, 
delivered to Congress had an unpleasantly uncompro- 
mising ring in their reference to the objectives at which 
When due weight, how- 
ever, is given to the consideration that Mr Gandhi has got 


laid down. 


Mr Gandhi and the President, Mr 


Vallabhai 


Congress would continue to aim. 


to deal with irreconcilables ’ considerably 


hards ”’ 


oratory. After all, ‘* face-saving ”’ 


referred to 
dence ”’ 


receive ‘* British advice but never dictation 


the trac 1S. 
‘independence '’ only fifteen months ago. 


to fear might prove extremely unpalatable to 


considerable section of their supporters. 


The text of the resolution is important and merits 
quotation. It ran:— 
“The Congress, |] 


between 
endorses it. 
Purn 
of the way being otherwise 
at any conference wit} 
the delegation will work for this goal, and 
nation control over the Arm 
and economic policy ; 
the financial transac 
examine and assess the obligations undertak 
and the right of either party to end the , 

‘* Provided, however, t! 
accept such adjustments as may be demonstrably 
interests of India. . 


artnership at will. 


represent it at the Conference, with thy 
gates as the Working Committee may 
leadership.’ : 


the Congress delegates a free hand t 
adjustments as may be demonstrably yy, 
interests of India.’ 
given plenary powers in the matter « 
as they are 
significant that in his speech to Congress J 
frankly stated that the views of the de! 
matter of safeguards and independence 
from those held by some Congress men.”’ 


the Chelmsford Club, 


words to say :— 


the reality of the distinction that it is sometimes sought : 2 

many of these matters between the interests of India arj+ 
terests of Great Britain, for it would be clean contrary to 4 eal 
if the result of the long relationship between the two had not veep ig 
most of the things that matter to create a mmunity and “ 











Opposition, voiced principally by Mr 


conclusive proof of the ascendency of the 


more 
numerous and potentially more dangerous than the ‘* Die- 
with whom Mr Baldwin has to reckon, undue 
importance need not be attached to ad hoc flights of 
is common form in 
the politics of every country, and when Mr Gandhi 
‘our intact demand for complete indepen- 
and when Mr Patel spoke of his readiness to 
"’—while 
asseverating that Congress could never let defence be con- 
trolled by the British nor divide financial control with the 
British Government—it must be remembered that the 
Congress leaders were engaged in endeavouring to secure 
authority to negotiate from a body which had kicked over 
repudiated Dominion status, and demanded 
Moreover, 
they were seeking to ‘* put through ”’ a resolution endors- 
ing the Delhi Pact in terms which they had good reason 


; aving considered the provisional settlement 
the Working Committee and the Government of India. 
and desires to make clear that the Congress goal of 
1 Swara) (complete independence) remains intact. In the event 
open to the Congress being represented 
n representatives of the British Government. 
, in particular, to give the 
y, external affairs, finance, fiscal policy 
to have a scrutiny by an impartial tribunal of 
tions of the British Government in India; to 
en by India or England; 


iat the Congress delegates will be free to 
necessary in the 


(April 4, 193). 


“The Congress appoints and authorises 
















































































Mahatn . 4 
addition of 


appoint to 


In this resolution the essential phr: 


Ase 1S That x 
Lhd 


0) 


In other words, the qd 
of Salegquards on jn 
oe . . ° - * ihe 

necessary in India’s interests anj.— 


’ 
. 





\ r ls 
~ might q 
In this connection Lord Irwin, in his farew 


al] TY 


at Delhi, last week h: 


4 


‘* I have never been particularly impressed,’ he remark 


divergence of interest.”’ 


Indian opinion, the Viceroy suggested, would sans py 
be less anxious than opinion in Great Britain to see any 
security provided, where necessary, for the good of lniy 
in the sphere of credit and tinance. In the matter ot px 
safeguards His Majesty’s Government had reached te 
conclusion that the provisos discussed at the Round Lie 
Conference were essential, but they would be preried 
to give careful consideration to any alternative sums 
tions and would accept them if those proposing ton 
were able to convince His Majesty's Government thi 
would be equally effective. 


The plain fact is—and Mr Gandhi, we are contin’ 3 


as aware of this as any other man—no alternatives e3 
effective can be substituted for the safeguards who. 


Round Table Conference last winter indic 
sary. They are insisted on by the Princes, by the Mon 
community, and by the depressed classes; and eve. 
Gandhi's great influence could not inaugurate «nev 
stitution without them. But we do not on that ac 
despair in the least of the success of the Rount.'? 
negotiations when they are resumed in the autumn. 
cress has moved far from its original attitude of ome® 
cilable non-co-operation. For the first time sine 
Reforms were initiated, the Left Wing in Indiaist a 
into the Conference Chamber to negotiate a new cons 
tion. We are approaching a decisive moment tO 
Imperial history, and Mr Gandhi knows it we, Po 
a settlement to-day by iniransigeance "9 
precautionary ‘* checks and balances © in « periods 
sition, whose difficulties and dangers (as every Se 
Indian must recognise) are bound in any eis 
extreme, would be a responsibility so termble tte" 
not believe that Mr Gandhi or any of his chosen dees 
from Congress would find it in their conscienee 1” 
it. A free hand to accept ** demonstrably 8°" 
adjustments ’’ ought to mark a vital stage ! a 
working out by consent of Indias new Com” 
structure. 


ited aS net 


First and foremos 


Obstacles, of course, remain. "aifferences 


is the still unsolved problem of communal @ 
much depends on whether Mr Ganali come | 
with the terms of a Hindu-Moslem 4 wey 
pocket. In every point of constitutional ee a sand 
be need for patient negotiation, calm though - Brits 


cae 
Vv Ol 


will; and much again depends on the abilit) Veina] parties 
delegates to the Conference from all three P ity of tel 
to convince the Congress members ot the since! sir 
desire to co-operate in the establishment OF Nos 
with a maximum degree of responsible one eigks mv be 
Of this, at least, we are convinced : whateye’ ; 
in this vast experiment in constitution-TH8*" 
must be undergone; and even if © the m ay were UA 
which Mr Churchill claims as his © sum ‘ee India 6 
mately to prove that the policy of entrustil= > we 
far-reaching powers of self-governmen 

should still say that the supporters of t 
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the right to-day. 
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THE NATIONAL ACCOUNTS. 
+ eight working days of the financial year The MERCANTILE 
- nioved a satisfactory inflow of revenue; 
aecounts were made up on the evening of BANK INDIA 
: : + the deficit disclosed was only £23,276,000, a of 
“ih conforms fairly closely to the forecast of a LIMITED. 
sone deficit made in these columns a few weeks i : ae 
: 4 mparison with the financial year 1929-30, and Head Office : 15, Gracechurch St., London, E.C.3 
. out of account for the moment sinking fund Branches and Agencies shroughout the East. 
a - ‘ordinary ’’ expenditure, apart from the i a 
: ing Post Office and Road Fund accounts, BILLS OF EXCHANGE accepted for collection or advance. 
»ted to £732,541,000, an increase of £31,377,000. Enquiries from merchants regarding shipments to the East 
oe nd Revenue Votes were £61 millions higher (this and the special facilities available are invited. 
. £20 millions gross on derating account; the 
_presents increased expenditure on pensions anc 
7 ' pl a nt | ened ee — pet ea = been a short-fall of over £7 millions from Customs and 
ce was £2} millions lower, and Consolidated Fund | Excise, while the yield from Stamps—a natural reflection 
w ses show , fall of £27 millions, ineluding a transfer to | of the slowing up of commercial and tinancial activity— 
ow. Votes of £15 millions in connection with derating. has failed to reach the estimated figure by nearly £63 
Zz rest and management on the national debt required millions. On the other side of the ledger, the growing 
en ip soximately £14 millions less than a year ago. On the | cost to the Exchequer of paying transitional benefit to 
ta -siJe of the account, ‘* ordinary "’ revenue, excluding | the unemployed is reflected in a net excess of £114 
laneing items, shows a net increase of £41,706,000. millions in Civil Service expenditure. The total contri- 
rel? not s figure, £16 millions is accounted for by the non- | bution to the Unemployinent Fund, including both the 
lp .s appropriation from the Rating Relief Suspense | Exchequer’s ordinary contribution and the cost of tran- 
is int; but tax revenue was £263 millions higher, Inland | sitional benefit, was estimated at only £26$ millions, 
1988 venue being up by £28} millions, and the vield from | whereas the cost has probably been at least £37 millions. 
Hed ge istoms and Excise down by £2 millions. Even allow- | Apart from the debt charge, the Consolidated Fund Ser- 
Lite 2 for the fact that increased taxes, estimated to vield | vices show little deviation on balance from the Budget 
raned 3 millions in 1930-31, were imposed by last year’s | estimate; defence expenditure records an excess of less 
SULTES. I e Act, the comparative buoyaney of revenue in a | than half a million ; and we thus arrive at the position 
5 em ear of profound trade depression is remarkable. | that, instead of an estimated surplus of £2,236,000, there 
hat tuef In the following table we show Exchequer receipts and | is a deficit of £23,276,000. 
sues for 1980-31, the results being Heo with the | We now come to the question of the sinking fund. The 
: putzet estimates made last April :— total debt charge was fixed by Mr Snowden at £3560 
r REVENVE AND EXPENDITURE 1930-31. | tillions for 1950-31, namely, the ageregate eharge of £855 
ha (000’s omitted.) | millions enacted in 1928, plus £5 millions towards meeting 
. é | the deficit realised in 1929-30. The Chancellor estimated 
or saner Larger | . : j 247 illions for 
\ (+) or (:)or | that interest and management, including £17} millions for 
\r ae | Ex e ~— Ex. | Smaller | the floating debt and £23 millions as a proper actuarial 
_— poe than EXPENDITURF. — — provision for interest paid out on encashed and aceruing 
x yn | Butert’ | on outstanding Savings Certificates, would amount to 
2 ‘heme mates. | £304,600,000. This was to leave a margin (including the 
§ Pe Re ee oe 2 a ce ce estimated surplus ot £2,256, 000) of £57,636,000, out of 
‘ P | a24°o00| ae en ene Seaton: which to meet specific sinking fund obligations of 
. is 8 a | a “ment teeeeee waa 293,170} — 11,430 £50,400,000, the remainder being fre e” balance. As 
to come . | 245,301|— 7,169 eae Fund sees mons will be seen from the foregoing table, interest an 1 manage- 
“ — | 256,047|— 3.953] ‘Total Debt Services ae ment required £11,430, 000 less than ~ eebinente:. 160 
" Wek. Dution | 22-830)+ 3,330] 7 sotto this sum was automatically add d to the s nking fund 
wee ea | 2 "659 — “an deeee “ae i allocation, which (omitting the anticipated but unrealise d 
oy" | 3.900] + 1,300/Lncal Taxation —Ac- _ ™ | surplus) was to be £55,.400,000. Prima facie, this might 
. : | ik er ee el aoa | @Ppear to be an extremely satisfactory provision for debt 
-—-~ —_— —--—|———— | redemption in a vear of depression, but it is important 
. : | imaen 92+ 7) | to realise that the budget deficit must be deducted from 
a Navy, Air Fore | 110,524/+ 435 | this figure, and that certain other qualifications have to 
. 4) 13,226] Revenue Depte....... | 319,326|+ 11,506 | be taken into account before we can arrive at the true 
we ee Loans } 2,28 20] Total Supply Services} 429,8501 + 11,94] | 2Mount of debt redemption achieved during the year. In 
m6 , “ gaa rs 33) sbi ———|———_ | the first place, it would appear that in the revenue returns 
; D2 Relief Supe only the amount of accrued interest actually paid out on 
. r Savings Certificates eneashed is debited to the item 
| ” ‘* Interest and Management.’’ Now, in 1930-31 encash- 
os aj Poe ments of Savings Certificates were nearly £8} millions 
7 ; seca: Bou lower than in the previous vear. The exact position can- 
Lon 775,851 13.550 Total "Expenditure not at present be elucidated, but we are disposed to think 
fl Soringy SO" Pa | a vnals angez | that at least £3 millions of the apparent saving oa debt 
oh Pie | Self-balancing Exnen- | _ : ee interest must be offset bv the corresponding inerease in 
Ait = 8 | | sails liture:— = accrued interest outstanding; this was provided for by 
wer re se aga sosee|. Vaag | Mr Snowden in his aggregate debt charge of £3860 millions, 
ne “hig | | inn gee Self-balanci . ~—|————- | but must be deducted by ‘‘ earmark ’’ from the nominal 
‘pil 81,8661 2.050 Expenditure ....+ g1,866|— 2,059 | Sinking fund, in order to ascertain the real debt redemp- 
ae Deicis | 857.7 : tion achieved in the vear now ended. In the next place, 
i ole — | 2827614 asvora| the revenue return, complete details of which will be found 
se risit ~ 881.0571 | Grand Total sectors — | on a later page, contains the unpleasant meaner eid that 
ents That . * Including Corporation Pe eae — unprovided-for borrowing on behalf of the 1 nemployment 
. Slay fo the resilience a te as die : i Insurance Fund (apart altogether from the direct nent = 
, wid Terng st® realised to a mill; a rom surtax, Mr | transitional benefit to the Exchequer), rereneege te = 
WwW n] Sens ™m the three aie | ‘ad us anticipations of past vear to £36,440,000, against £2,990,000 in ie 
vere 2 My nm. PPArently had line leads of direct taxation, | We are not prepared readily to accept the thesis that this 


xpected success in collect- 
now defunct E.P.D. and 
On the other hand, there has 


s fe ilis ible 
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taxes. 








irre- 


borrowing for unemployment benefit is necessarily 
ecoverable, but the fact remains that so far no provision has 
been made for it. 
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So much will depend in the next Budget on the policy 
which the Chancellor adopts with regard to this vital 
question of debt redemption that we have endeavoured to 
analyse in summary form the real operations of the past 
three years :— 


Dest Repuction, 1928-29. 


£°000. 
oa 4° ° . 2 
Specific Sinking Funds ...........0e.seeeeeseeeeeeeneeeeteeeeeeneenes . cr 
 Bipww © BRMROO  . cevesescssvesseccsecncnescosovesssoesvenesesesonens 7,40 
Nominal total Sinking Fund .......... nkbsatbenndebveneieneseneenss 57,509 
Deduct ’ 
Capital asset used for revenue (Currency Note Account , 
SRRARIIOD) nis ssvensxscvncsevonnccnbbessenynsbaseeesbonenssensnenesees 13,423 
Net borrowing Unemployment Fund _.....seeeeeeeeeeeeeereee 11,430 
Real debt reduction .........c.scsecesesceceesencenescesenessaneeeeeees 32,656 
Dest Repwction, 1929-30. 
£°000. 
Specific Sinking Funds ...........cceceeseeeeeeeeeneeeseneeneeeseneneee 47,748 
WOO” BIRIANOD . cscdesscsccnsevsencscseeessannerenescnsssenccnsess = 
Nominal total Sinking Fund ...........:ccseeeseeeeeeeenrereeeeeees 47,748 
Deduct— - 
EE ES Ce a ee 14,524 
Borrowing for Savings Certificate interest not covered by 
DORE CRAMP coccccccsscccccssccccecsccssccsscosccsoeccsscsecsesss 4,819 
Net borrowing Unemployment Fund _...........sssseseereeee 2,990 
PORE Bobs CORAEIOM. 2.00000000cccsesecsesevevccnsvonssesesnovcessoseues 25,415 
Dest Repuction, 1930-31. 
£°000. 
Nominal total Sinking Fund  .............00esesesessscecsesescocees 66,830 
Deduct— 
SAIIIIIGD : - scudciinccsvatnisncssunstenstecccsseusansenennenssenesee 23,276 
Increase in accrued interest Savings Certificates, say...... 3,000 
Net borrowing Unemployment Fund —............:ceeeeeeeees 36,440 
IID iiccnicicicenniiacnesevtensicevenssédeniaseiveveennie 4,114 


From these figures we may at least draw the grain of 
comfort that, as a result of heroic efforts on the part of the 
direct taxpayer, We have not only succeeded in covering 
all our effective expenditure during the past three years, 
but we have made a real reduction of debt by way of sink- 
ing fund to the amount of £62 millions. Viewed in the 
light of the optimism which attended the establishment by 
Mr Churchill of the ** New, 1928,"’ fixed debt charge 
arrangement, the achievement is far from spectacular, but 
at least we have avoided, in the usually accepted sense of 
the word, an ‘* unbalanced '’ budget. As we have said in 
& recent article,* we should not be inclined to criticise Mr 
Snowden if he were to decide that the task of atoning for 
our failure to live up to our debt redemption programme 
might be spread over the next few years, instead of being 
concentrated on a period of great economic strain. At 
the same time, the fact remains that, even if we exclude 
Unemployment Fund borrowing, Mr Snowden has failed 
by a considerable amount in the past year to cover even 
his specific sinking fund obligations. Irresponsible sug- 
vestions have been made in some sections of the Press 
that, rather than add to the tax burden next year, Mr 
Snowden should relax, even abandon altogether, the idea 
of redeeming debt. In view of the analysis of real debt 
reduction which we have given above, and considering the 
paramount need to bring about a reduction in the cost of 
the debt by means of conversions to a lower rate of in- 


terest, we should regard any such policy as a disastrous 
error. 








PRICES: THE QUARTER’S MOVEMENT. 


Hopercy anticipations, encouraged by signs of greater 
stability in many commodity prices during February, are 
to some extent disappointed by the course of wholesale 
markets during the past month. On March 3ist our 
index number worked out at 66.2 (1927 = 100), a decline 
of approximately one-half of 1 per cent., as compared with 
@ rise of one-third of 1 per cent. recorded on Febru- 
ary 28th. Thus, though the movements of the index on 
balance since the end of January have shown no decided 





* See Economist, March 21. 
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tendency, as compared with the almost unif 
tate decline registered in the previous sey 
the level reached at the end of March was po 
lowest point touched since the war. Cla) 


Achaia 


rr, 
ti 


of each price group in the last quarter are syy hs 
the following table, the figures for the end, f . 


being added for purposes of comparison :-— 


AVERAGE, 1927 = 100. 








' of course, to a group of prices relating 

















—_—_____| 
Mar., Dec., Jan., 
1930, 1930. 1931. 
Cereals and meat............ 84-7 70-0 67> 
CEROE BODES cocccccsevccescese 82-7 71-0 69- 
DIET si sbicgedhsenneionnenees 73:0 51-4 49: 
Minerals ............ 89-8 78-0 75: 
Miscellaneous. 85-5 75:2 72°6 
Complete Index ........... 831 68-7 | 66: 














Fluctuations in the price of individual commoditiss 
February were irregular. Out of the fifty-eigh: 
comprised in our index number, 16 showed 


GQ & Tise, WZ 
fall, and 16 no alteration. Percentage changes, ys »». 
pared with a month ago and a vear ago, are summrsd 


below — 






























Inc. ( +) or 
Dec. (—) 
per cent. 
compared with 
Month| Year 
ago. ago. 

Wheat, Foreign.... ~— 8-1) —41-7 
Wheat, English.... + 1:8] —37°3 
FIOUT ...ccccccccccccsccoes — 8:7) — 38-2 
OS EEE -—10°3} — 7°4 
| ae — 1°5 | Textiles....0......00... | 
SSR Sea +10°8| -29°3 
Ss dichsninenibinnianhes + 4:8] -29°4 | Pig fron ............... 
i areca + 7°7 4115-4 | Steel rails ............. 
Beef, English ........... + 3:5) —16°7 | Iron bars .............. 
Beet, Argentine ........ | + 6°5] —15°5 | Tinplates ............ | 
Mutton, English ....... + 5*3] — 9°3 | Coal, Welah exp 
Mutton, New Zealand | — 2-7) —35-1 | Coal, Durhem gas... | 
Bacon, Danish ......... + 1°8| —48-6 | Coal, household ...... 

-— ——$—— } Lead.........ccccceeeeee 
Cereals and meat....... + 0-8} —21-0 | Tin ..............04 : 

———— |——- -— | Copper ..........eeeeees 
ND sccikabtntnesamanenins “ — 34-8 | Spelter ..............- 
TEIN ccticnsphensbacwonebion — 4:2] - 29-2 
COCO .....00000 — 2:2); —25-0 | Minerals .............. 
Sugar, cane ............. eee — 7-0 : me 
Sugar, refined .......... + 3°8| — 6:8 | Timber, English ..... 
Cheese, Canadian ...... — 1:3] —21-9 | Timber, Swedish .... 
Butter, Danish ......... —11-3] —15°4 | Cement 
Coconut Obl........cccees + 1:9} —19-1 coceeees | 
BROOD coccccvcossecccese ove — 6:7 | Leather...... . 

- Petrol No. 1 

Other foods ............ — 1+5|—19-0 | Petroleum oil......... 

——- Buel Of) ......ccccceees 
| eee — 3:2] —32-0 | Linseed oil..........-- 
SS Ee — 4:6] —34-0 | Tallow .........:08 
Cotton Yarn ......0+066 — 2-6] —23°2 | Rubber ...........+ 
Cotton cloth ........... en —14°3 | Soda, crystais....... 
Wool, English .......... + 77) —17°6 | sSuiphate of ammonia) 
Wool, Australian ...... : He — 4:2 | Creosote ........c 
Bn LO cwcsessvennene | FEES _ seo | matocoltancous ...-- 














Among grain stuffs, maize recovered in aa 
February; on the other hand, as a consequeres © 
Federal Farm Board’s announcement that = 8%" ", 
buy the 1931 United States crop, imported whe! - 
further in price, with a corresponding cheay ppt 
case of flour. Meat prices had a firmer tendency 
view of the frequent fluctuations in this market. ° 
ment is not of great significance. Among 
stuffs the most pronounced feature Was § 
the price of butter. The textile group 
marked recovery from the extreme point vont 
reached in January. Cotton prices, ater al 
firmness, reacted slightly, but there was &5t"™)"  9j 
movement in the price of Australian wool, whi Tool 
hemp were both substantially dearer. On °°" 
non-ferrous metals lost on balance rather oe 
extent of the ground regained a month ago; an aa 
cellaneous group, which recorded the — an 
3.9 per cent., the reduction in petroleum 
accompanied by appreciable declines in the P™ 
linseed oil and rubber. 6 oyre 
As a result of these movements the were averig® 
index number, expressed as a percentage © 


a apps 
‘ Folesale prices (this 4°. 
for 1913, points to a level of wholesale prc predomunse 
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jucts) approximately 9 per cent. lower than 
iv prot Loy * 


ie nre “wil year. 
pl 


< ‘ 
ie 


Average, 1913 = 100. 





Miscel- | Complete 




















| yo 4 foods. Textiles. | Minerals. | igneous. | Index. 
Dete. Meat. 
210.6 | 145:32 | 131-5 | 159-3 
yp 1924) 1B Mea | dele? | aed | dy-3 | 135-2 
928 452 | qye-e | M4d-9 | 106-2 | 122-7 | 127-2 
1329) try | 122-9 93-1 | 101-6 | 101-5 | 106-8 
30) WES | toe | 75-8 | MS | 90-4 | B23 
Js, non ] 92:9 108-4 78-0 93- . 
Fed, 1381) 956 | 1058 27 90-6 87° 91-1 
Mar. + 





een that, with the single exception of ‘* Other 
i. each group now stands substantially below the 
vel. The weighted average for foodstuffs as a 
i on out at 99.0, and that for materials at 86.8. 
“no question of greatest immediate interest is whether 
os that since the end of January the headlong fall 
mmodity prices, notwithstanding last month’s 
so. has been more or less arrested, may be regarded 
vegqing greater stability in the near future. In the 


{ 
SUL om 


+ table we show actual price quotations of a list of 
mmodities at the end of last month in compari- 


mwith their prices at the end of 1980, a year ago, and 
» end of 1929 and 1928 :— 





a 




















| 1930. 1931. 
End End 

| 1928, | 1929. End End End 

| March, |December.| March. 

at, Canadian, per gr... | 49/3 55/6 43/9 24'6 25'6 
tore, per ton... | £6 | £3/15/- | £3/5/- £6 £1 
f, English sides, per | 
Ibe eres 5/4 5/8 6/- 5/3 5/- 
ton, New Zealand, per | 
ibe coed | § 4/10 4/6 3/11 2/11 
. Indian auction average, 
rib a a ae 1/44 1/2 109d. 
mr, granulated, percwt. | 24/7} | 22/9 22/- 19,6 20/6 
yn, American middling, | } 
: at se | 10-59d. | 9-42d. | 8-57d. 5: 34d. 583d. 
ton yarn, 32’a twist, | | 
pr it voces | 15°50d, | 13°87d. | 12-37d. | 9-00d. 9- 50d. 
po), Australian, per Ib... | 44d. | 33d. 24d. 22d. 23d. 
PPE on cescessencee | £32/5/- | £27/15/— | £24/15/- | £15/10/- | £15/-/- 
iron, Cleveland No, 3, | 
SE elacistenienan 66/- | 72/6 67/6 63'6 58'6 
_ best Welsh, per ton... 19/4 | 20/14 20/- 20/- 20/- 
standard, per ton ..... | £225/15/-| £178/2/6 | £170/10/-! £116/10/-! £119/5/- 
POT, DEP TOD sssssseccve | £7¢ | £68 £71 £46/10/- | £43/-/- 
wed oll, pet ton.......... | £29 | £45 | £40/10/- | £22/10’- | £18/10/- 
er, plant, sheet, perlb.) 8°69d. | 8-O6d. | 7-62d. | 4-25d. 3-44d, 
mat, Portland, per ton. 47/- | 47/- 47/- 47/- 47/- 





‘radistinetion to the violent slump which occurred 
7 - 1), ry Case between the end of March and 
whe: december, 1930, following an almost uniform 
on in the frst quarter of last year, the movements 
mg the pust three months certainly suggest that 
oe ane reached a point at which they seem 
ss ‘0 show considerable resistance even to a con- 
“Fmd the depressing influences of restricted demand 
nt here On the other hand, when the course 
nh the past five quarters is viewed broadly as a 
ts diffeult to be detinitely confident that the 
hatter ea ag reached. Below we summarise, 

ch Gf > grind ae percentage movements recorded 

le groups of our index number: — 


y fe . 
PERCENTAGE Movements. 
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Group, 1930, 1931. 
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| Ht Quarter.|and Quarter. Srd Quarter./4th Quarter.| 1st Quarter. 
als A meat | ¥ 
’ r= 62 | 
re wee | 10 | as | <ae | 
h ta . a | —5-9 = a =5:6 
“i = | =83 —14-4 — 9:7 +455 
Deus - 4) —1°6 - 83 - 2:9 “ra 
Tal oder (“5-9 | 5% 
ae Toes , oe | «= €-2 | —3°6 
ee 2 \ 
\dm tted)y 
eed, quarterly 


cr saa Pers penein of prices conceals 
inst since July on the slight upward fluctuation 
king due allowanoe -/—witnessed a month ago; but, 
everthelesg senagniond for this consideration, it must 
“ods analysed “i that, in the first three-months’ 
“anuary-March ny the only group which showed 
Pen “7 a definite reversal of its previous 

te rate at which the cereal and 
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Ule 


the 


l Was textiles 
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meat group declined was slower than in the last quarter 
of 1930, but exceeded the rate of the second and third 
quarters of that year; and the minerals and miscellaneous 
groups both fell by a larger percentage amount than in 
the previous three months. Having regard to the fact 
that in many cases present prices do not cover produe- 
tion costs, and that in consequence curtailment of output 
is likely to be progressive, We find it ditheult to believe 
that the average level of commodity prices, which has 
fallen since a year ago by 20.5 per cent., and since 1924 
by no less than 42.8 per cent., can fall much further; 
but though the flattening of the curve during the past 
quarter affords a modicum of encouragement, it would be 
premature yet to conclude that a definite upward move- 
ment is within sight. 








THE SIGNIFICANCE OF LEIPZIG. 


(BY A CORRESPONDENT. ) 


In 1929 the value of the goods which Germany exported 
was £69 millions less than that of Great Britain’s exports. 
In 1930 the relative positions were reversed, and German 
exports were £19 millions higher than the British. To this 
remarkable achievement by Germany in reaching second 
place in the list of exporting countries much has been con- 
tributed by the Leipzig Fair, which every year attracts 
more and more buyers from abroad. It is not that the 
sales actively effected at the Fair represent such a striking 
proportion of Germany's exports. The importance of this 
great annual Spring Exhibition of German goods is that it 
reflects at once the determination and adaptability of 
German industry in its endeavour to capture a growing 
share of export trade even in conditions of world-wide 
depression. 

Furthermore, what gives the Fair perhaps its greatest 
significance is the fact that it enables business men in 
Germany clearly to see what direction the whole course of 
economic development is taking. For, under the unre- 
lenting pressure of reparation payments, German produc- 
tion is undergoing profound changes of a unique character. 
Heavy taxation has lowered the buying power of the home 
market to a minimum. Only articles of prime necessity 
are in constant domestic demand. For all other manufac- 
tures the requirements of the foreign market are far more 
important than those of the home consumer. This repre- 
sents a radical change in (ierman economy. In pre-war 
days, when Germany was a lending and investing country, 
it was estimated that about 10 per cent. of the total pro- 
duction was exported; and, even then, through the disci- 
pline of the cartels, the home market was forced to pay a 
little more in order that the foreign buyer could be served 
for substantially less. But, according to recent investiga- 
tions by the Institut fiir Konjunkturforschung, the share 
that export now bears to total sales varies as a rule between 
20 and 50 per cent. Even in 1929 nearly half the firms 
exhibiting at Leipzig stated that more than one-third of 
their total production went abroad, while many firms gave 
the export percentage as 50, 60, 70 and even 90 per cent. 
Only 17 per cent. of the exhibitors exported less than 
25 per cent., and since 1929 the export percentage has 
certainly increased. , 

These figures reveal the gradual conquest by German in- 
dustry of foreign markets. To accomplish this Germany 
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started the rationalisation movement in 1925, acting on 
the assumption that, by adopting American methods, she 
could defeat her rivals by cheapening output while main- 
taining superlative quality. Incidentally, it was the 
Leipzig Fair that gave the movement such acceleration, 
because all these methods were ocularly demonstrated to 
Germany's producers at each Technical Fair. Had the 
wave of speculation in New York not assumed such dimen- 
sions in 1929, resulting in the withdrawal of the short-term 
money with which rationalisation was being financed, the 
German calculation might have proved correct. Large 
numbers of workers would have been temporarily thrown 
out of work, but, as cheapened production enabled German 
goods to sweep foreign markets, output would have had to 
be increased and the idle workers would have been ab- 
sorbed again. The plan failed for want of money and 
brought the whole idea of rationalisation into disfavour. 
In its place the principle has been adopted of quickening 
the rate of technical advance sufficiently to keep German 
goods always a little ahead of all rivals, so that, despite 
tariff walls, they will command a wide market. Never has 
there been such a bewildering multitude of new designs, 
models and patents at Leipzig as at the Spring Fair, 1931. 
More subtle, however, is the task of the Fair in coping 
with the problem of industrial over-production. The more 
completely representative of the world’s buying power the 
gathering at Leipzig becomes, the more completely will 
waste production in Germany be eliminated. The millions 
of samples exhibited do not represent existing stocks. In 
the great majority of cases they are life-size working 
models of things not vet on the market at all. Criticism 
from prospective buyers enables faults to be corrected and 
production in quantity adapted to true needs. Many 
articles neyer pass the exhibition stage; the majority 
undergo ‘modification. The hope is that one day each 
German factory will be able to sell its entire output for six 
months ahead with the certainty that the whole produc- 
tion will be absorbed. 

Quite as essential a part of the plan is the systematic 
search for new markets. How this is done is best illus- 
trated by the continued success of the German electro- 
technical industry even in the world depression. In 1929 
Germany exported electro-technical ware to the value of 
Rm. 579,000,000. In 1930 sales abroad amounted to 
Rm. 573,000,000. This was largely due to exploitation of 
new markets. For example, the Federation of German 
Industries recently circulated an expert analysis of the 
possibilities of the Chinese market, where the consumption 
of electrical power is only 1 per cent. of that in Germany. 
Hitherto Germany has only supplied 11.5 per cent. of 
China’s imports of electro-technical ware, and this report 
was widely discussed at the present Fair. In short, the 
Leipzig Fair as a form of salesmanship owes its chief 
power to the fact that each display lifts the whole process 
of production in Germany to a higher level. More than 
anything else it is a clearing house of ideas. Without it, 
the ceaseless development and amazing expansion of 
German export would not be possible. 
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The Consumers’ Council Bill.—!..st Mond: 
dent of the Board of Trade moved the second! 
the Consumers’ Council Bill, which, after beng 
last May owing to pressure 0! 
revived with one important modification. 1 
before, provides for the setting up by 
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The R101 Report.—Pxhaustive 


kilful 1} : thoroughness and 
Sklitu kindling of 


« mass of complicated evidence mark 
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Cihe 


the report on R 101 disaster, issued on Tuesday 
evening by the Court of Enquiry, consisting of Sir John 


Simon Sitting with Col ne] Moore- Brabazon and Professor 
Inglis as expert 


and Invsterious fat 


ussessors 


longer be a mystery. The evidence of experts and sur- 
Vivors has be en supplemented and checked by elaborate 
“peng Seep Ne with a model airship, and it has 
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was due to substantial leakage of cas git ie 
weather, and, secondly, that the fire, to which was due 
the death of nearly all the crew and the distinguished 
passengers, Was caused by the 
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internal politics are embarrassing 
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Cu » aoereement by foreign Powers, and 
(seTInah op Wi. » 
jie sand, when he is being asked for an explana- 
- bp? ind, Vi ‘ 


awn countrymen. The matter was raised in 
+ Paris last Saturday on the estimates of the 
| weion Affairs; and Monsieur Briand’s critics 
throw eold water on his whole policy of 
ee neiliation, including his recent action in 
ae ~ union in Europe. Monsieur Briand 
on the difficulties of his position 
his reply. Instead of taking the offensive 
wv his policy on its merits as something so 
nded by the plight of Europe that there 
»,, question ot lis being deflected from his course 
voy Austro-German gesture, Monsieur Briand was 
oye that he had taken as energetic action 
(jerman agreement as his eritiecs could 
declared, had knowledge of Austro- 
ns at least forty-eight hours before any 
~P wer and he had at once telegraphed to the French 
% yes at Berlin and Vienna to make a démarche 
the French attitude, while at the same time 
tained an assurance that other parties to the 
ion Protocol No. 1 would take action 
vee In facet. as the French Ambassador in London 
Ir Henderson before he left London for Paris on 

gdayv. Mareh 28rd, the Freneh Government informed 
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e (rman and Austrinn Governments that it considered 


proposed agreement to be a violation by Austria of 
No. 1, and by both Germany and Austria of the 


~mercial treaties in force between France and those two 


The Czechoslovak and Italian 
vernmients, as parties to the Protocol, also made repre- 
tatons at Vienna—though it may be conjectured that 
‘Italian Government's action was taken rather with a 


ntries respectively. 


hw to reserving its rights under the Protocol than to 
pporting the policy of France and her allies. 


’ In his 
the Senate Monsieur Briand did not mention, in 
ls, that the fifth party to Protocol No. 1, 
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lit us, Great Britain, had not joined France in making 


sumption that, in the proposed Austro-German 
t, the Protocol would be violated. As a matter 
swe now know trom Mr Henderson's statement 
House of Commons on Monday, Monsieur Briand 
“aly expressed his contentment with the different 
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main concern in the Senate was to see that 

i 1 be di me to hinder the eourse of action W hieh 
nderson had put in train. In this Monsieur Briand 
esstul, at the price of a defence which was pitched 
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mnout on an apologetic note. 


Henderson is more fortunate 
Briand or Dr. Curtius in havine 
epimion which is neither nervous 
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ii he had taken in regard to 
Austro-Germar, —, In this serious affair of 
> si agreement, it is evident that Mr 
“son has aeted With great wisdom and with a 
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ental Sars | Us P ‘ i nd 
- mn ‘Austrian Governments not to proceed 


| of the Pei riunity had been given to the 
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the propose if ol negotiated, to assure itself 
bligations us , | zermany treaty was not contrary 
a ertaken by Austria in that instru- 
wo G ie. on Mr Henderson received from 
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‘amining the agreement from the 


Westion of 


wh the British Government had taken. Monsieur 


i 





political standpoint in view of its economic character). 
The German Government's reply was less clear. While 
maintaining, as the Austrian Government had done, that 
the proposed agreement was entirely consonant with the 
Protocol, and rejecting the idea of a political examination 
of the agreement, the German Government declared that 
there was no reason, in their opinion, why the Council 
should take the matter up, and that the Austro-German 
negotlations would naturally have to take their 
course.’ Thereupon Mr Henderson repeated his sugges- 
tion to Berlin, 
no mistake 


n order to make 
about his meaning, and he 
the Council were inclined to refer the 


sure that there had been 
added that if 
question, as a legal 
matter, to the Permanent Court of International Justice, 
he would support that procedure. The German Govern- 
ment rephed that there had been no misunderstanding, 
and they repeated their contention that there was no 
reason to refer the matter to the ¢ ‘They added, 
however, “* that the ‘Protocol 
were, of course, at liberty to refer the Treaty to the 
Council, but that the German Government must reserve 
complete liberty of action in revard to any procedure 
which ’’ might ‘S be suggested by the Couneil.’’ There 
the matter stands. Mr Henderson is voing notice 
of his intention to raise the question at the next Council 
meeting. What will the German Government do’ Will 
it take the statesmanlike course of co-operating with a 
eood orace, or will Nationalist pressure foree it to put 
itself in the wrong by deciding upon abstention? As 
Mr Henderson reminded the and Austrian 
Governments in his original communieation — of 
March 25th, the prospects of the Disarrnament Con- 
ference «are at 


ouncil. 
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German 


stake. 





Uneasiness in Spain.—The Spanish voleano never quite 
erupts and never quite calms down. The latest incident 
is the punishment of General Burugete, the President 
of the Supreme Court of Military Justice. On Friday, 
March 27th, the General gave to the Press a Note which 
was ostensibly concerned with the sentence recently pro- 
nounced on the signatories of the Republican Manitesto, 
but which broadened out into an indictment of the late 
Dictatorship and a promise that the Army would hence 
forth abstain from interference in politics. Next day 
General Burguete was dismissed from his post and was 
placed under two months’ arrest for breach of discipline. 
The Government have also decided. in view of the part 
plaved by the students in Madrid in the recent antl 
monarchical demonstrations, to override the privilege 
which the University enjoys of policing its own premuses. 
Meanwhile, another court-martial has opened its sittings 
at Jaca in order to trv sixty-four officers and men of the 
Spanish Army on the charge of having neglected their 
duties at the time of the military revolt in that garrison 
town last December. a ditheult 
task. He has to assert the Government’s authority and 
at the same time to avoid arousing passions which might 
wreck the forthcoming elections. Election meetings were 
held all over Spain last Sunday; and it is a cood sign 
that they gave rise to very few disturbances. It remains 
to be seen whether the Government will be brave enough 
to live up to its professed intentions of allowing the 
elections to be really free. 
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The German Emergency Decree.—After the Reichstag 
had adjourned for six months, President von Hindenburg 
signed. last Saturday. a decree investing the public 
authorities of the Reich and the Lander with far-reaching 
powers for combating political violence. One justifica- 
tion for this step is the appalling figure of casualties arising 
from encounters between armed political organisations in 
the streets. Latterly there has been a regular toll of 
deaths from this cause in Germany every week-end—as 
regular, indeed, as the week-end toll of deaths from motor 
accidents in this country or from communal conflicts in 
India. Since the Revolution of 1919, Germany's record 
in political crimes has been very bad—much worse than 
in any other creat civilised country. A consciousness of 
this evil and a desire to find a remedy for it are shown 1n 
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the approval with which the new decree has been received 
by all the moderate elements in German public opinion. 
On the other hand, the decree has aroused equally violent 
protests from the extremists of both Left and Right; and 
this is perhaps the best justification of all. At the same 
time, thus measure of defence against political extremism, 
necessary though it may be, is being paid for dearly in 
the sacrifice of civil liberties. The freedom of assembly, 
of association, and of the Press, which was fully secured 
in Germany, for the first time, by the Weimar Constitu- 
tion, goes by the board; and the power which is being 
placed in the hands of the police (who, in Germany, are apt 
to be high-handed) is really very formidable. Some pro- 
visions commend themselves beyond question — for 
example, the minimum penalty of six months’ imprison- 
ment which is prescribed for the offence of being illegally 
in possession of firearms. More dubious are the powers 
given to the police to suppress anti-religious demonstra- 
tions, even if held indoors. This, of course, is aimed at 
the Communists, who are carrying on an 


intending to launch an *‘ anti-Easter "’ offensive. In the 
German Government's opinion, the feelings aroused by 
this campaign are evidently so dangerous that no risks 
must be run. 





Mr Keynes and Tarifis—Mr Keynes’ proposals for a 
revenue tariff, which were discussed in the Economist of 
March 14th, have raised a chorus of criticism from 
economists and others, and Mr Keynes has his hands very 
full in answering them in the columns of the New States- 
man and Nation and the Times. In one of these replies 
Mr Keynes refers to our comments, but, with all respect, 
he presents our arguments in a form which we cannot 
possibly accept. For instance, he complains that the 
Economist is inconsistent in that it criticises his proposal 
“on the ground that it will raise the cost of living,’’ and 
then proceeds to put forth proposals for the next Budget, 
which include taxes on tea, sugar, beer, petrol and tobacco. 
It is true that a tax on tea or sugar would affect slightly 
the budget of the ordinary household; but ‘* beer and 
‘bacey '’ are ‘* optional "’ forms of expenditure, taxes on 
which are likely to be paid by the consumer and would not 
give an occasion to an increase of wages. A general duty 
on all foodstuffs, including bread and meat, involves an 
increase in the cost of essentials of life which cannot be 
evaded even by the poorest. Such taxes would tend to 
a raising of money wages where they are governed by the 
cost-of-living index, or, in sheltered trades, where the 
organisation of the workers is strong; or at all events to 
prevent a fall which might otherwise oceur. Our conten- 
tion is that this tendency, together with duties ranging 
over wide classes of raw materials and semi-finished goods, 
would add seriously to the total costs of British produc- 
tion, thereby putting fresh obstacles in the way of our 
export trades. Mr Keynes does not controvert this, but 
admits that ‘* a general tariff will probably tend 
to increase manufacturing costs rather than otherwise,”’ 
though without giving reasons he expects the increase 
to be “‘ small and almost negligible compared with the 
other factors of costs.’ Also he agrees that he over- 
estimated the revenue obtainable under his proposals. 
From the age-long dilemma of the Protectionist, that of 
securing revenue on goods coming in and _ increasing 
employment by shutting them out, Mr Keynes attempts 
& Most ingenious escape. ‘‘ The saving on the dole and 
the gains from income tax, ete.,’’ he writes, ‘ resulting 
from the substitution of home-produced goods for goods 
now imported will much outweigh the loss of tariff 
revenue “’ resulting from the exclusion of goods by the 
tariff. This is a daring assertion based on a number of 
highly controversial assumptions and questionable arith- 
metic. But, after all, controversy over individual points 
is far less important than the discussion of the funda- 
mental difference between Mr Keynes and ourselves. Mr 
Keynes is not fond of tariffs, and would not make his 
proposals if he saw any hope of stimulating our export 
trades. He does not, and hence his advocacy of a scheme 
for restricting Britain’s foreign trade and making the 
country rely more on the home market. We, on the other 
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Australia’s Good Name.— As was general) 


. ; ADC pats 
the Australian Commonwealth Government hays ++ 
to allow Mr Lang to tarnish the good nam. 


Dominion. On Monday, March 30th, Mr Thom. 
able to intorm the House of Commons that the Cor 
wealth Government had taken counsel's opinion 4s + 
their position under the financial avreement int hoy 
to New South Wales interest falling due in L ndon on 
April Ist, but which the State had declared it wey y. 
pay, and that the advice received showed that the ts 
monwWealth Government was both legally bound to x. 
vood the threatened default and also had the legal right 
to apply Commonwealth funds to this purpose. 4 
result, the sums due on April Ist were duly pul 
the Commonwealth Government to the Londen 

responsible for the serviee of the New 03 
sterling loans. “Thus, as far as the British inves s 
eoneerned, Mr Lang's irresponsible action has h 
ill effeet, while it has evoked a significant volun ¢ 
protest in all quarters in Australia, including the Feo 
Labour Conference. It remains to be seen what 
Mr Scullin will take against Mr Lang. 
is made that an action lies against New South Wales 2! 
its Government in the Australian courts, and that." 
almost certain event of judgment going In tavour (th 
Dominion Government, the Govycrnor of New Sout 
Wales may have the constitutional r ght and duty! 
dismiss his ministers. These points, however, nema 
to be determined. What is far more satisfactory 5! 
know that Mr Lang is almost universally disowne: 
Australia, and that even in her present difficu.ties, ™ 
Dominion is deeply concerned at the recent threat to 2? 
credit. 
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Railway Wages Settlement.—Though by no ™* 
without protest, the three railway unions have aceeftt 
the findings of the National Wages Board, The Rave 
Clerks’ Association accepted fairly po: a 
Associated Society of Locomotive Engineers and *" 
came to a decision last week, but recorded hag 
time their disappointment with the terms < par fate 
As the members of this union are not atecten © 
‘ spreadover,’’ the decision was less difheult 
than for the National Union of Railwaymen, & 
members objections to the ‘* spreadover “ph an 
been as strong as the feelings of resentment 0" 
cut. The meeting of the N.U.R. had to be p xe SP 
a week; on the eve of its original date Jf Ws oe ee 
that the National Railway Shopmen s Cou! 
an agreement for a 4.6 per cent. reduction 1 wn tie 
2 counter-concession of a guaranteed week of no “ ~ 
five days and a minimum of 40s. When te 
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finally took place, the executive had n : : SY recogniti 
ducing the delegates to accept the award, 0” 
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of the stark fact that refusal would omer ord 


cireumstances offering no hope of success the C 
favourable vote of 49 to 31. Meanwhile, of Is. 
Wages Board has formally agreed to & — = 5 cost-tt 
the weekly wages of those grades which ar th a] the 
living sliding scale bonus. The total saving aa the coms 
reductions is estimated at about £5,000,0% - vod, thoul 
vear. Peace has thus, apparently, been “ere | 
a handful of malcontents at two or —_ poe of t 
goods depots adopted, for a few days, in Geni yt the 
unions, a ‘* go-slow’’ policy as # 

sporadic protests have now ceased. 
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and Wages.—The last Coal Mines Act gave 

Coal Hours 4 -yeto which, as a culmination to a series 

“adjug pal 1 owe ; yo countermarches, the last delegate con- 
If Shap a Miners’ Federation reimposed on the 





nd what the dénouement will be is by no means 
sy onwhile Leicestershire coalowners and men have 
“i ‘agreement for the working of a 7}-hour day 
' a wadyetion of 8 per cent. in wages, while in the Lan- 

™ eee ed) peaee tor three months has been secured 
 omoement which teehnieally conforms both with 
Myers’ Federation veto and with the T$-hour day, 


. - oe: * working hours. This veto took effect 
tty spre Mow” nad A curious position has been created by 
Urges AY | Is pee of the Seottish and the North W ales 
resin oie A nn th veto and to earry on with the arrange- 
LS Pi ee . mpaards °° Spread-over . reached with the | 
onal US hese areas, both of which from April Ist | 
-_ *s : working under conditions not sanctioned by 
P . Th Government is thereby placed in an awkward | 
ela 
| 








is lent ineluding a short Saturday shift and the 
edeeh a ail snap '—-time for rest and refreshment— 
_— yen 2) minutes. In South Wales, although imme- 
ee langer has been averted, the Executive 
wes sei] of the South Wales Miners’ Federation is en- 
—- ing to persuade the Government to amend the 
val vid »mum Wage Act of 1912, so as to enact as a statutory 
. im im the 1914 minimum wage plus an increase cal- 
‘ a Jated in proportion to the inerease in the cost of living. 
b may be grateful that the country has been spared the 
» Yi 7 jow of a coal strike at Eastertide, but apart from the 
sid mediate problem ereated by the undisguised breach 
iia sotute law in Seotland and North Wales, the difficul- 
saeee I s which have attended the reduction of hours to 7} 
» Fela lav suggest forcibly the dangers that surround next 
xt actin uly, when the working day—failing legislation to the 
sozestan ntrary—reverts to 7 hours. 
Vales and s 
lat 


Cotton Trade Reorganisation.—Our Manchester corre- 


Ur Ol Uae poudent writes:-—Although the details in connection 
ws u the new scheme for reeonstruetion of the cotton 
au dustry will not be announced until the special meeting 
, kt he J Committee of Cotton Trade Organisations, 
gl to be held in Manchester on April 9th, further 
ee whewars of the proposals are now available. The 
— tie revolves round the question of surplus capacity. 
” s realised that the total output of the machinery in 
sire is much in excess of present demand, and 
‘iggestion Is that a cartel of the whole of the spin- 
"iit Manutacturing industry should be formed. It 
1o-meazs Shroposed that an expert authority or a committee 
wccept Cury out an investigation and determine the 
» Rail ot excess machinery. The scheme will apply to 
tly; th “spinting and manufacturing sections only and it will 
| Fir = » SOMURLAEY basis. It is rumoured, however, that 
the § 2 Posers are not willing to fall in with the proposals 
le aw be Necessary to obtain statutory authority from 
d bi en ‘erninent in order to enforee the scheme. It is 
fort aderstood that When the amount of excess machinery 
ne “a — decided upon the owners will be asked who is 
ir to a8 yh 2? Seep existing plant. There are many firms 
the wa? ee either unable to work at a profit or are what 
por . pon termed ineflicient, and it is suggested that if 
“ee m stag annie na were eliminated it would be pos- 
pda” bime. Sac gan geen of the machinery to work full 
_ ee be reduced: we soneitions, production costs would 
ya running only am itis expensive for firms to be 
or under sh... part machinery. It is understood that 
eae ine tn eme a fund would be raised by those desir- 
pet ailable tn business and the funds secured would be 
ert 7 would be denne a the firms whose machinery 
Cent tedueed and PPS 1. ‘he excess capacity would then be 
tls q hxed seale. Tt ig Seas would be compensated on a 
“me & further iisincemant att a the scheme will mean 
all thes ‘ it the Government will “hig ae but it is understood 
e commits Ii a tin the increased nun b basi apne tp _— 7 
q. thou yi. Proposals are a nat - unemployed operatives. 
» Lond ~ then be connidennt | ved on April 9th, the scheme 
° thet ederation . ed by the Master Cotto Spinners’ 
ov turers’ 4 22d the Cotton Spinners’ and Manuf 
ut fe “Aa Association. It ie fi aa a marca 
te is im 


portant to point out that the 


"2Struction it rei ; 
(it really means rationalisation) will not 


aor, 


— 
——— aa 
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For BETTER OR WorsF ? 


It’s a gamble, but your widow must invest the 
capital you leave her to secure an 
Why not invest it for her now ? 


The new “ Safeguard”? Policy guarantees your 
dependants £3 per week free of Income Tax for 
every £1,000 Assured-over 15° .-in the event of 
your death. 

Write for particulars to: 


LEGAL & GENERAL ASSURANCE SOCIETY LTD. 
10 Fleet Street, London, E.C.4 
Established 1836. Assets Exceed €21,000,000 
General Manager: W. A. WORKMAN 
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in any way affect the wages and hours of the workers 
and there is no intention to raise 


the question of more 
looms per weaver or double shifts. 


Sir Kenneth Stewart, 
at the shareholders’ meeting in Manchester on Tuesday 
last of the Lancashire Cotton Corporation, Ltd., said: 
** After very serious consideration your directors have 
made up their minds that the way to progress, not only 
for ourselves, but for Laneashire, lics not in the curtail- 
ment of output or in the fixing of prices, but in conecen- 
trating on the most efficient mills, bringing these up to 
the highest point of modern practice and ruthlessly serap- 
ping the remainder.” These remarks are obviously 
significant in view of next Thursday's meeting. 


Defaulting States.—The fact that New South Wales 
bondholders have been saved trom the consequences ot her 
default, and that rumours of other repudiations have been 
current, explains why more than usual attention has been 
paid to the annual report of the Council of the Corporation 
of Foreign Bondholders. The year covered by the report 
has, as a matter of fact, been void of outstanding 
events. The Central American Republics have, for the 
most part, maintained payments under their various 
settlements. But the negotiations which promised to put 
an end to the default of Ecuador have broken down. An 
ad referendum arrangement for the resumption of the 
service of Mexico's external debts was reached by the 
International Bankers’ Committee last July, but still 
awaits ratification. Turkey has made only fractional 
remittances under the arrangement of 1928. The position 
of Austria-Hungary under the Hlague agreements is dis- 
cussed at length and a number of minor events are re- 
corded. But the feature of this vear’s, as of previous 
years,’ reports is the very hinge space given to the 
defaults, not of war-ravished European countries, but of 
eight Southern States of America. Since some of these 
American State defaults are nearly a century old, it 
might be thought that the time was long passed when the 
Corporation of Foreign Bondholders could hope to serve 
any useful purpose by an annual recapitulation of a well- 
worn chapter in financial history. Nevertheless, the 
pertinacity of the Corporation knows no limits, and even 
at this late date, buoyed up by opinions of distinguished 
international lawyers, they return to the ‘attack in an 
apparently hopeful spirit. The United States Govern- 
ment has disavowed Federal responsibility for these old 
State debts, and into the legal technicalities involved in 
that decision we need not enter. But at least some 
psychological interest attaches to the argument that a 
gesture by the great creditor nation in favour of the 
sacredness of international obligations might be produc- 
tive of salutary effects in proportion to which the total 
sum involved, namely $75 millions, might appear trivial. 


United States Fiscal Policy.—Though it would be idle 
to expect the rapid conversion of public opinion in the 
United States to a belief in the advantage to that country 
of freer trade, there is no question that, even in political 
circles at Washington, there is growing disillusionment as 
to the fruits of the high tariff extravagances of 1929. Nor 
does the United States lack counsellors of weight and 
wisdom in this issue. In an address delivered a fortnight 
ago to the Foreign Policy Association at Philadelphia, 





Mr Benjamin M. Anderson, the economist of the Chase 
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National Bank, voiced a reasoned, powerful plea for a 
saner tariff policy. Agreeing with Sir Arthur Salter that 
veneral over-production is impossible in view of the fact 
that human wants are unlimited and insatiable, Mr 
Anderson submitted that, though there were other causes 
contributory to present economic difficulties, the root 
cause of the world-wide depression was to be found in the 
fact that purchasing power and international commerce 
were being restricted all over the world by the existing 
regime of high and rising tariffs. Under this regime every 
country in its endeavour to become more self-sufficing was 
confronted by problems of painful readjustment. — It 
would be possible, he admitted, for America to forgo 
export trade and, by shifting a very substantial propor- 
tion of her activities from production for export to pro- 
duction for the domestic market, to continue to exist 
behind an insurmounteble tariff wall. But even for the 
United States, with its huge domestic market and its 
vreat internal resources, such a process would be as painful 
as it would be unnecessary. The United States, Mr 
Anderson urged, *‘ must learn to receive and welcome an 
import surplus.” That was the natural and normal 
position for a creditor country; and the idea that, by taking 
up year after year an ever-increasing amount of foreign 
bonds, America could keep up her exports while holding 
imports down, was a complete illusion. The objective at 
which the United States should aim was not to sweep 
away her whole tariff at the cost of a somewhat violent 
readjustment in her economic life, but to avoid the neces- 
sity of readjustment in the opposite direction by reducing 
her tariff sufficientls to enable her customers abroad to 
sell in America a sufficient quantity of goods to pay for 
those they desired to buy from America’s exporting 
industries. All of which has been said before, but cannot 
be said too often. 





A German Banking View.—In addition to presenting 
the bank’s own results, the annual report of the Darm- 
stidter und Nationalbank gives a very complete and 
critical summary of German economic conditions during 
the past year. Its main thesis is that Germany is still 
dependent upon foreign capital, and that the trade depres- 
sion Was intensified towards the close of 1930 by adverse 
political developments. which ** caused capital, both 
foreign and domestic, suddenly to lose confidence in the 
possibility of national reconstruction.’’ This ‘* spiritual 
depression, ”’ as the report SO graphically describes it, 
brought the country to the brink of a political and 
economic catastrophe, and led to the failure of many busi- 
ness firms and a heavy increase in unemployment. So 
tar. the worst has been averted; and for Germany to have 
overcome the difficulties and dangers of 1930—after those 
of defeat in the field in 1918 and of the collapse of the 
currency in 19235—is no mean testimony to her innate 
strength. The bank, however, points out that the troubles 
of 1930 have left behind them the legacy of a definite 
inferiority complex, and the concluding passages of the 
report are rightly devoted to an attempt to dispel this 
feeling. Thus it emphasises the extent to which Ger- 
many s present troubles are shared by other countries, and 
points to such common adverse factors as the aftermath 
of the war, unbalanced distribution of capital, high tariffs, 
the artificial maintenance of prices and wages, and repara- 
tions payments, all of which are beyond Germany’s con- 
trol. Incidentally, the report pays a tribute to ‘* leading 
Knglish and American bankers ”’ for their endeavours to 
rectify the situation. As regards the bank’s own results, 
gross profits from commissions have fallen from mks. 38.0 
to mks. 36.5 millions, while discounts and interest vielded 
mks. 34.9, against mks. 34.7 millions. Expenses were 
reduced from mks. 56.7 to mks. 53.1 millions, and tax 
requirements from mks. 7.3 to mks. 3.2 millions. Unfortu- 
nately, a special allocation of mks. 10.0 millions was 
required for writing down securities and joint svndicate 
holdings, and, after making this provision, the net profit 
for the year was only mks. 5.0 millions, against mks. 8.7 
millions in 1929. The balance sheet records an increase 
in acceptance credits granted by foreign banks. but a 
decline in total deposits. The bank’s own acceptances 
are higher, as are also its cash and short-term credits 
secured by commodities. Loans against securities have 
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sion given by the accounts is that the hen. a 
every effort to keep genume business — ms Magny 
speculation, moving under the difficult oi; im en 
now prevail. ee ie 
Polish Coal Exports.—Our Warsay , :, 

writes :—Official announcements state t| "ye ? “dey 
with a French financial group for a loan t PriaLciy, 
operate the new railway line tor the transport ya ' 
Upper Silesia to the port of Gdynia are ‘oy ) : - 
factorily, and it is intimated that a suce. eal con ri. 
near. The amount under discussion is ss } a 3 
milliard francs, to complete and equip ths Gen ae 
reimburse the Polish Treasury for the Mentions Ieood 
completed. It has, nevertheless, been tree * 


that there is a sharp difference of OPiIMON On this mar 
between the Minister of Finance ana the Minister § Com 
munications, with the former eager to secure the 
the latter desiring to protect the coal trad , 
imposition of a freight rate that might sor 
coal exports to the northern markets. The Frene) | 
it is safe to assume, would not be disposed 
the transport of coal over the new line at an unren so. 
tive rate, such as the Ministry of Commuunieat: ns al 
grants to the coal exporters. The coal pe 
however, that a compromise will be reached by guw ce. 
ing the lenders a certain return on their investuen: 

a share in any profit over and above such a guaran! 
unremunerative rate could then be made a co 
charge on the Treasury and an indirect subsidy v 
coal exporters. A further indirect subsidy is exacte 
the home consumer, for the coal producers, in 
with other primary producers, have only given 
limited response to the Government's appeal for a: 
tion of prices, on the ground that their ability to 
abroad is dependent upon the maintenance of liz. 4 
at home. When allowance is made for the inclusions 
the export price f.o.b. Scandinavian ports of the ord 
400 miles rail transport, the price received by proces 
from coal exported to Scandinavia is only ab 
home price. 
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‘ Eagle Star and British Dominions.—! liv his! 

declared by the closed lite funds of the companies 
Eagle Star and British Dominions group have wns 0 
an object lesson in the internal strength of Brusa .* 
oftices. Life offices are conducted necessary on 
assumption that they are a continuing entity, wa 
result that new entrants on a with-profits basis 
automatically a share in the accumulated ful 

company towards which they have contributed 
nothing. They in their turn when their weil 
been many years in force, will sacrifice somethine 
sake of future generations, and there is thus a 

continual striving to adjust the equitable nee Is « t ao 
and old entrants. When the * Hagle and Rn: . 
and Scottish ’’ were acquired by the Fagie \" 
British Dominions, the funds were elosed to new ¢ 
and the strain, as it were, fromm new bust 
matieally ceased. The result has been seen 
able increase in the rate of reversionar} bonus ( 
on with-profits policies at each successive Vas 
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» . 4 y 3: ] , lua 
figures relating to the quinquennial Yn 
each of these two closed funds at December o® ” 
have now been made public, and the rest 
follows : — 
EaGLe FUND. , R 
1920-1925. 19262 
Trading surplus earned during valuation 4. 404 
POTIO ceccscccccsccccocccscecccccssoscesvocscsossses ° 3774 60.01 
Profits from securities .......+eeeeeeseerrt “6088 re Gy 
Brought forward .........csseseeseeeeeereree ~ onl 
187,541 2/0-* 
Allocations :— q}.911 138 wt 
To Bonuses to policyholders .....+--++++s++°" 18.700 77,00 
»» Shareholders account .......-.seseeeeeerr 76.930 116.14 
»> Carried forward........csseeseereereeererere’’ - aa 
a“ eas Wu 
£187,541 *-" 





THE REVENUE. 7 


TotraL RevENUE of the Unirep KINGDOM, in the undermentions d periods of the Year ending March 31, 1931, 
as compared with the corresponding period of the preceding vear, 
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a Includes £32,000 the proceeds of 





which were not carried to the Exchequer 


within the period 


Many __ "Quarter from January 1 to Marchi 31, 1931, compared With Year encing March 31.193]. < ompared with [ 
We 7 the corresponding Quarter of the preceding Year. the preceding Year. 
f —— - — —— a CS 
irter ending Quarter ending Sacuaan | cies Yew ing | arending | 
S thy Mar. 31, 1931. | Mar. 31, 1930. aS" | Mar. 31,1931. | Mar. 31,1930. | Inereas ec Tease 
a as ee | | i aa ae ee 
, | ¢ | £ e ‘ ry ‘ e 
l7é .700,000 162,086,000 14,614,000 < + 0 7.4 ) 8 62] ") ~ 
pondeng 4 ‘is 1,020,000 41,270,000 8,750,000 : ) 90,000 11,44 
™ sx 22,260,000 21,070,000 1,190,000 79,770,000 340.000 
OL é 7,400,000 8,390,000 - 9 2 2 ) 
. #6 Froute Duty an = 3,000,000 2,240,000 | 760,000 3, 2.250. 750.900 
. ™m 650.000 690.000 mee 40.000 ) 1.000 
‘inera s J a : 
“ ~ 960.030.0000 | 235,746,000 25,314,000 1,030,000 430,% 402. 3x6 33.65]. ) 070.000 
sa s 30,387,000 | 29,101,000 1,286,000 121.401 119.888 1.513 } 
: 0.000 | 29,100.000 nee 600,000 124, l ) no 
- & &&7.000 58.201.000 1,286,000 ___ 600 100 45.401 t l 00.000 
: 3,224,000 | 3,159,644 64,35¢ a 4,926,041 4.921,4 3 ~ ~ 
» al 150,000 650,000 | eve 800.000 19.100 3 ) 
sacl piitive (Net rec 230.000 | 240,000 es 50,000 1.249.000 
Ps ot v7 sya pees a 6.191.907 | 9.185.503 | see 2.993,59¢€ 92,890,401 } d 
is! mg ana Sia 12,138,814 8,492,426 3,646,388 | aM 34,3 53 364.684 2,034.15] 
~ t ’ “ f | j 
sad : | eee sad ; ] ) ) : 
l me 40,551,721 | 315,714,573 30,310,744 5.473.596 775,894.97 134.185,748 8 614,15) 
; _— | £24.837.148 Net Lucrease. £4), ease 
fe 16,750,000 | 16,550,000 200,000 au 59, 100 58.9 9 ] 
ti oO ~ z 4 
iets 13,968,000 | 13,634,356 333,644 22,865,959 21,881.53 124.4 
p ; ~ 30,718,000 | 30,184,356 533,644 1.865.959 40,781.53 1,084.4 
371,269,721 | 345,898,929 30,844,388 5,473,596 $57,750,934 , 404 13.151 
_ — ——— —_— ee =i - . =) 
£25,370,792 Net Increase. £42.790,.654 Net re 
4n Account showing the RECEIPTS into and Issurs out of the ExcnrQuer in the Year ending March 31, 193], as compared with 
é the preceding year. 
——— a aaa names oss CRS 
' RECBINS Mar. 31, 1931. | Mar. 31, 1930. scteahitan Mar. 31, 1931. | Mar. 31, 1930 
se £ £ On i ix} ny £ 
- 68 ‘ t I mats 775,894,975 734.188.748 i Interest a May t of Nationa 9 51.48 
ly . 4 Dacaae 81,865,959 $0,781,532 Payments to Norttu Ireland kx yu 424 ) 2 mt 
¢ : a - Payinents to Local Taxa nA s } * J 144 
eo Um PORTE A 857,760,934 814,970,280 Other Consolidated Fu Services P . ’ 13.554 
4 ! _— = 
he Capital : Sen . tidie ’ abi 
1a eM , 36,917 | 36,917 . a . ore - 
; 4 1920 \ \ ind \ i + }} M 
re aes 4.830.000 : as ce ‘ 
henner | 4,940,000 4} 2,241, ) 1 “Uy)} ; 
| Or : , 
gh pr sues Self-Balancing Expet 
j y} Post Otlice “ ’ 
. ; a eae 11.900,000 | 10,500,000 {| Broad } j 5Q | 21.8#]}.§ 
¢ he Capital Ex- | } it —,.1¢.} noinag Wenondites ew) we ORG ~ so 
\ 4 j 362.600 | acs botal Seif-Bala nz! enaditure i ’ a of Sd, 
rod Ins ance Acts, | i ui Oruinar = il t i +14 { 9 v/ 
i i caueanvaninnaesues | 36,440,000 | 7,820,000 ~ Pu 32 | I 
ak | j x6 
aseie vesssesseee | 23638,426,000 | 2,981,419,000 | a 1 : hi 
i Loan, 1940-44... | 46,774,808 10,870,144 gah . - : spit 
. s 4 \ ss of 3 
n Loan, 1944-64 398,395 | 154,617,591 | “*\ ecm ; 
, tificat 49,100,000 | 41,050,000 es cd cones 
+ wurv B ates 26.300,972 At zi: uy Advances ' ; 
; 105,590,181 | la | a eee < — geahlg 7 
S be gees Fa comenisedes 752,325,00( 29 630.000 sxpenditure (Money ) 49 Sieg y 4 dia 
7 6 #58 ,55,000 | 7122,650,00 | Under the Uner t Insura Acts, 1 
ne +B ~ area } g to 193] ee 44 | U 
1% . 4,899 Road Fund, wider =« 27 « et Let | 
%. . , | Q°? H 1.0m 
192 | 164,499 | 163,218 ____ 1928 
- on {2 PaaS } issues to meet Capital Expenditu } 
02379 72 sai } Under the Post On id rranh (M 5s) Act. 
with | 4,503,119,334 | 4,777,454,021 oon hee it 1] } 
| Under tl Cay ‘ \ 
j | } 1904 
~ | ! Exchequer Bonds 11d y ‘ 
} | Less—Pail the > 
| | Comunission 414 
| | 
| 
ment Tnsu Acts, 1 l 
¢ for | healt ha 3B G70) 
‘ | Rec debt 
, . | reasurv Bills 
oy ve j | (a) | aid by . ler > 
: , | | Fina Act, 192 
Engus | (>) Repaid other £2,644 
, rn | j Less: Pa 
j Debt $ £11 
ntr } ey , 
; Principal of 4 per Cent, War Loan, 1929-42, 60,160 | 
Ss , | Principal of Na savings Cert 
= , (a) Repaid by issues er Sector » (i = 
Finance A 19235 JOU UY 4 20,000 
n ! (h) Renaid ,360,000 
Th { | Pris lof Na al Sa ‘ | 15,700 
I | } Principal of | r | 5 a, 15,640,000 
Hons Principal « $ 46 | 43,980,625 
. Other Debt u Va ' 19 4,729,012 
3 ? Securitie irre lf $ n 34 | : 
o, | of the Fi ‘ ! ' 7 } an . 
| Ways and Means A 11,150,000 
| { Depreciation Fund | 1354 
Under the Finance Act. 1917 se eeeee oe | 135.924 
| Issues to National Debt freduce | | 
: | Debt 
~ 10%) 1OIn Suez ( yal Draw S | 4.899. 
1926-22" me 8 Exch 27s 1929, | . irch 3] - 
t £ l 1930 4 2 } 4,777,581 
on fal nal ° ' 
140.0." Peete eeens 504,595 c Balances in Ex : t | 
gut +2 and " 4,59 5,515,917 Bank of x 14.595 | 
& peso eVyoad 736,607 | Bank of It 620.619 | ; 
pomen’| — = 6,125,214 6,252,524 £99] .543 ¢.12 .is9 
= i ' 4,509,244,548 | 4,783,706,545 | £ ' 4.509.244.5483 | 4,753,706.54 
270,906 ‘seating Debt outstanding March 31, 1930 ............- LALOR Vevessseeee  £637,415,000 
— 1931. 1930. 
War March 31. March 31. 
139.900 on and Means Advances outstanding :— & & 
eer A oo OF RUMMEM(GE OERINEL 8... ccnccnnsescsccedisesediccevscenceaceace tee tee 
anet Tr “vances by Public Departments 24,500,000 $8,530,000 
llo.2" Ss muhaumuneesinnn 69,825,000 88,885,000 
wee 3 33) = we meting Debt outstanding ........0-<cccccosccovescccsccccecccccccscsescores 594,325,000 637,415,000 
276, TT a. £ 43,090,000 
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Mor the quinguennium just ended the reversionary bonus 


has been raised to £10 p nt, per annum simple, eom- 
pared with £0 per eent. per annum sunple in the preced- 


iy quingquennium, and it is intended that the interim 
bonus during the quinquennium now current should be at 


the same high rat This splendid result has been 
chieved in spite ot the halvi ne ot protits from securities 
brought into aecount ind atter increasing the carrv- | 
rai t over 5) pt r cent. 
ENGLISH AND SCOTTISH FUND. 
1920-25. 1926-30. 
y £ 

Trading surplus earned during valuation ; 

SENN snstancndbesnntienkhessnssentsasaeveraonmroesees 309,939 399.791 
Profits from s@curities ............ccccccccees 217,647 109,823 
RR GACUINE cndcnvndedaccccsassevsnenssese 12,586 151,102 | 

540,172 660,716 
Allocations :— 

To Bonuses to poheyholders cccccscccccccceces 344,322 526,662 | 
. SERRNSONECTS BOCOUNE .6606.05550s00000c000000 44,748 63,518 | 
ES OO, acer pense enn a ere 151,002 70,536 

540,172 660,716 
j 
ln this fund the reversionarv bonus for the quin- | 
‘ i | 
quenhbliuln 1s to be nut the rate ol Cy per cent. } 
per annum compound, compared with €4 per cent 
per annum compound ino the preceding quinquennium, | 
though this distribution has necessitated a ditainmution in | 
1} & wry - Ie rward. As, however, i is ¢ yaisid red threat | 
the protits in the quinguenmiume just ended are on an | 
ere puic 1 | ser al Cubitt Loe t Np cle | to reeur, the | 
nterim bonus tor tt quinquenniuin now current has } 
been limited to €3 per cent. per snuum compound. — In | 
’ ; : , y 1 1 j 
both tunds it S stiite | thrit the HNOOK Valles ye thi | 
seeurities Inelude # hidden marein of reser The alloen- | 
tion to shareholders represents in cach case a payment to | 
the Eagle Star, and in addition to the amounts shown | 
in the table, the parent company will receive the sum: of 
(12.000 from the capital redemption fund of the English 


nd Seottish 


this 
an odd place to choose as 


Provincial Insurance Company.—Thv chic! office of 
Company iss tuated at Kendal, 
the eentre of administration an Inst 
transaeting fi and vecident business 
an organisation spread over En 
a comnpany which 
advance in) premium 
au Challe neve 
The total 
compared with CN; 


for vance Company 
on non-tariff lines 
eland and Seotland. 
shows vear by year a con- 
income and underwriting 
to many of its much larget 
premium ineome of 1930 was 
33,000 in 1929, and 


this is 
tinwous 
results which itl¢ 
comp titors. 


ENO} COO), 


was 


suffered a total depreciati on over 


— 4, ly jy 


Stock Exch: ange securities e quis alto ] ’ a 

of the investments, a figure which ¢ in a 
with the general experience, To ane  £ 
been added to contingenc V reserve jn at 
C25.000 set aside for this purpose sll .! 
interest earn ngs, owing to the rise in ine hai 
shown a smaller inerease than hit} rto, . | a 
Ing the cost of the — uy “ys y 
626,187. The ordinary dividend has been on... 
20 per cent., whi ~ costs only £13,950; and it 


a further inere; the 


rate of ordinan 
long delagedl. 


edict 


Scottish Life Assurance.—1) ),... 
occasion of a quinquennial valuation sq 
profits, and marked also the yubilee of this conn 
results of the quinquennial valuaticr , 
pany has never before been in so pros) 
and this circumstance has provided t fittir 


for the jubilee celebrations. Quant 
liaintains a steady, if slow, rate ot prog 
be judged Dv reference to the foll Wing tft s) 
the averages during each of the last two quip 
Averag 
Net Rate \ 
Average Average of 
Years. New Business Premiun Interes b's 
per annwn. Income Per cent ha 
L£ £ gos. d Per 
1921-25 852.257 413,70 +14 ] 
1926-30 1.555.455 540,753 eB 5 
The new business and the average premium 
during the second period of tive veurs has. of ¢ 
assisted greatly bys the boom in sIngle-pren 
ness, but it is clear that interest profits, ata 


been on a higher seale. So far as the asset 


concerned, it is disclosed that the total market s 


the Stock Exchange securities is well tn excess 
value appearing in the balance s! 
from there having been any deprecition dunn 
there was actually some improvement on the 1 
the end of 1929.) The valuation ! 
stringent basis as formerly, brought t tl! 
results compared with those rel 
vears earlies . 
12] 

Trading surplus earned during quinguen = 

BRRUBTTA ecccvcccesvcescocsesovece cebasesSonedsare : GUO, 70" 
Profita from SOCUrities .....sccccsscccceccseees AN § ¥- 
SEN OREN ccnp ncendecsosssantencnsss 11.550 


Allocations :- 





derived as to £176,000 from fire business. as to £621.000 
Tow emplove rs’ liability and accident busine SS, and as to 
the balanee of €96.000 from marine business. The total 
underwriting results are shown below for the last two 
1929. 1930. 
Percentage Percentage 
Amount. of Amount. of 
Premiums. Premiums. 
y 3 
Hire ceeeseeesevecevenseseeseess 12,458 7-6 18.631 10-6 
kaimployers’ lability. acei- 
dent and general cece 26,947 4-9 41.454 6:7 
Marine péeue 14,902 12: , 


4,99] 9°2 


55,094 
12,75] 


24,5035 
10,580 


Lass Income TAX, Ete 


less allocation to stafi 


pensions and profit sharing 18.096 
Total net 
surplus 


underwriting 


13,923 24,247 


results have been achieved, be it not« d, 
um Wwineh, in the ageregate, are sub- 
charge d by the tariff offices, 


and in respect of business which is wholly derived from 
this country. 


hese satisfactory 
at rates o} 


stantially 


pre Ir 


lower than those 


sharing appears for the first time, and includes £10,000 
towards liquidation of the liability for past service pen- 
sions. It is stated in the report that the company has 





The allocation to st: iff pe nsions and profit - 


To Bonuses to policyholders ...........5+ 60,837 
» Strengthening of actuarial reserves .. “4 ~~ = 
o> Shareholders ........ccccosccccccsccscocees }.915 " 
., Staff pension fund ............e.ee ee : a a) 
o> Carried forward...........sceeseeseeeeees dit 
641,bb6 0 
The reversions bonus allotted 
| policies for the quinquenmium Is 
I cent. per annum on the sums asst 
| pares with the normal rate declared ! 
| 43s. per cent., and the increased } ie 
| cost a sm: aller proportion of the trading: wen. 
| has permitted of a small increase In the “ ee 
in a strengthening of actuarial reserves, FE 
!eation to shareholders has permitted a He" ™ 
| rate of dividend from 18 per cent. to <0 pre) 
| justified the directors in expressing | ye 
| remainder of the current quinquenniinhy on ery 
be increased still further to 25 per cebl 
sum of £12,500 has been applied to rete © 
| liability on the shares from €4 tot 15s. F000 4 


£5 each with £1 5s. paid up. At the J : ee 


| 4 

~~ 

| ~ 

| £5; the yield on a divide ‘nd of 20 p 
! 


gross. 


reconstituted capital will then cons!=' ; at pric 




















bi or THE ECONOMIST. 727 
ria April 4, - vs = ee = 
ee . 
—e Manployment Improved slightly in February, according 
- to the Pure au Ol Labour Statistics, which re ports a rise 
fais Cort cspondence. of nearly |} per cent. in 15 selected industries and an in 
Overs ¢ crease in pay rolls of about 74 per cent. in manufacturing 
— aioe Motor manuf; ilk saii are taking om more men. 
| and the Wariner weather will, as usual, stimulate building 
UNITED STATES. construction. Mot routput is expanding slowly, a produc- 
; tion of 800,000 units being estimated for March. The 
bic Finance — Industry — Foreign Trade — Money. trade expects to produce 400,000 vehicles April, which 
‘prom OUR CORRESPONDENT. ) is the month for the real test of selling 
New York, March 19. Meanwhile, the di stributic m of goods over the railroads 
the week over the state of Government finance is showing no signs of improvernent rreigent baci 
ial a mixed receptl ion. In more speculative | #e — — has ads usu {his season and 
rs much is made ot the obvious imme dinate advan- | #re “ will t sg on Litth: buying HM ste el and other 
trade of the huge inflation now taking place. en ne by the 1 Wlroads until a decided im- 
ze ” na by ex-service men under the new law (providing prov ee In rary — piace NO} uu ‘tion in riall- 
7 ay be made up to oU per cent. of the maturity amep waves — _— Db it ma radic cuts in other industries 
m tupensation certificate) has been more } #re king p With very litt woes t Matter iW 
: had been anticipated. The Veterans’ Bureau, public. . onporation executives hold t to maintain t 
ios tnatter, estimates that as many as 70 old seal OF Wages is in effect an unwerrantable increas 
¢ those eligible for loans will make them, and |!" View ol the drop it 1 tiving costs. The N Ind 
ejs of $1,000 millions will have to be found by trial Conference Bi rd Stiinates the fall in the cost 
: sury to meet the demand. living between Oc ‘tober 1920, and January, 15h, at 10] 
; - F . ~ mn boos : de cent. Numerous corporations have { 1 waves na 
J heen ight by the Treasury that approximately eile: ironies Ue per eee ae iocieeslh tas 
WW. WOU DE NEE ded tor bonus loans by the end 1930 the General Electric Conia ! \ thit t 
‘ June South. It is now estimated that that ] - ea iaicaie) Seong MERE : sigur sgyaner se 
ne lal a. ie a it al carnings per oe dropped Oo D per een h 
will be exceeded early In April and that at least the cost of living fell 4.1 ae ee 
. 1000 will have been lent by June 30th. To meet nee aad : - ; 
ti heavier requirements the Treasury is planning to Money markets were unrufiled 34,000,000 ,000) 
new discount bill loan of $200,000,000 for | turnover at the tax date. The Treasury borrowed between 
ind Government officials expect that between | 3100,000,000° and) 200,000,000 at the Federal Resers 
nd of the vear additional Treasury borrowing | Bank, but participation in the overdratt was sold to mem 
$] 240.000.0000 will have to be made. Rising ber banks to such an extent that the s ipply of day mon 
sands on the Treasury along with falling revenues fore- | “8s Not greatly increased. ‘Time loan quotations hay 
iwher taxes. Senator Smoot, chairman of the | receded slightly and call money is overabundant at 1 | 
Finance Committee, asserts that either the level | Cent. or less outside th Sti KO Exel Me hie 
$ :must be raised or a reduction must be made in | 8 pegged at 14 per cent. 
\ suing fund for retirement of public debt. 
fs tes of the Treasurs deficit. for this fiscal vear 
n raised to $750,000,000. Up to March 17th FRANCE 
. tax collections were $106.2 ¥ OOU, compare “dl with - ‘ 
9.000 s] in the s 7 period of last year, but more | Budget — Debt Extinction — Railway Rationalisation — 
luals have paid the year’s assessment in full than is hand 
the case. Total receip ts fo rr the first quarter are oR aR ae Sing, 
i to fall short of last vear’s by a large amount, (FROM OUR CORRESPONDENT. ) 
ae June 15th olleetions will prob: ibly fall still Parts. Mareh $l. 
nelow the & vel of age OEM. THE Senate, by dint of all-day and all-night sittings on 
. ‘trially some encouragement is found in’ the | Sunday, completed its revision of the Bud Bill at t 
ement of a United States Steel Corporation = o clock on Monday morning, and sent the measure bael 
: tenes of certain products have been raised $ to the Chamber showings tinh a rplus e 
‘i id quart er delivery. This is the second eM 175.618 ,000) tranes. «4 nit i 1 T).549 000 frances in 
be announced in recent weeks, but whether it | the Bill as voted by the Chan 16. 461,000 frances 
maintained is uncertain. The steel mills claim | in the Government's original drait Upper 
; ‘ent prices are unremunerative and that no addi- | sueceeded in cutting down proposed expenditure by about 
. sumption would follow lower quotations or even | 275.000.0006 francs, and we hus abl leave the tax 
30,87 ' ent levels. Production rate has | on Bourse operations t liced I tixed Last ve 
7.000 n tis y around 56 per cent. of capacity. | and to give other small) thy xpavers. Some of 
” i ill oe nd building construction industries | these modifications will loubted] recepl by the 
8 sgn ry lly . narke «l. Progress in steel since the | Chamber, but others are like! ybe refused. Tt has been 
: . the year has been fairly steady, pe rh: ups even decided that): nv return the wasteful system of 
| . re n dee youters und some people think the | douziémes provisoires shall be a oided any cost. It is 
” : be} duntil next month. Operating rate | a deplorable reflection on French parliamentarianism that 
ene ee “i percent. If steel mill activity can | in spite of the heroic device adopted last year of arbitrarily 
‘a ote the present rate much encourage- | lengthening the finat lL vear by three months, in orde: 
. “Aven to other industries. to pro vide an] Je time for dealing with the annual Finan 
\ ae a also noted in the textile trades. Bill, the =3 » again ‘me — bad = nae 
Scales: 996 bales in February were ie pushed through einsapaaat eae wicepe ace She -omty “© 
. 7 “ara es anes — shipments i in general — — Of distit tls neerers we mages — om 
i ="0,000, a drop « a] ye ruary exports totalled The meg i the Senate one pogo — S 
while imports. a gti o per cent. from a vear | that during the : fe ae on *s - a saspanl 
“*. lower than last hha E ,000, were nearly 40 per | petual Debt was 1 duced by o— ‘ ate ee 8 | 
, February sinoe ace : 1 a were the lowest for pally through buying oo — 1e . _— ie aon ‘aigse 
e. (rary since 1915, and f, : ere the poorest ‘for any | by 1,010,000, 000 oe me 3 a ie rk : a 
hare ott The export exeece 7 Q y month since September, | 1,081,000,000. francs. ee eee : ao” The 
ee "a0 the average for re . “ag as only slightly | reduced by 2 capital — - en "ea 900.000 se 
rca 0 slowed down » rete Sgsairaps Movement of short-term debt was broug a vear Cage a a 
iii nae come me Pid ably last month, and little 22,075,000, 01 W franes, while the floating ce — WW a oon 
z © $16,145 Gar out during March. February | the end of the 5 rar practically unchanged ostal ¢ , jt 
and exports ¢ were negligible. account balances increased from 1,686.000,000 francs 


*. 


Sr 
a | 
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advantageous to the Treasury. 


2,038.000,000 francs. This is a debt which vields no 
interest to de positors, so that it would appear to be 
It has, however, the incon- 
venience of being a sight engagement, and thus constitutes 
a mortgage on the Treasury balances. The total Treasury 
Bonds in charge of the Caisse d’Amortissement varied 
little during the vear (28,200,000,000 franes at the end of 
1930), 25,492,.000,000 franes in 1929), the total 
being approximately near to the legal maximum of 
28 211.000.0000 tranes (leaving out of account the marginal 
tolerance ot 6 per Cent.}. The Budget for 1931-82 provid S 
for internal debt extinction amounting to 3,341,000,000 
francs; but this, it should be pointed out, includes the 


, : 
transter ot 


avalnst 


} ‘ 
franes to the Caisse 


If responsible 


d’Amortissement, which will make 
for its redemption, though the Budget 
chargeable meanwhile with the interest 
Other adjustments provided for, the net saving 


t 


service. 


In Interest 


to the Budget during the coming yeur is estimated 
251,612,000 trancs. 

The foreign debt was red ldast vear by 1.975,000,000 
francs (representing a saving in interest of 102,880,000 
franes), by the reimbursement ino ant ‘Jpation of the 


Kreuger and Toll loan and repayment of Argentine credits. 
The only important items of foreign commerc 

left are the 1921 and 1024 foreign 7 per cent. loans, and 
the outstanding 7} per cent. loans to Bordeaux and two 
other French cities. These tive issues all stand w 
par, which r ; Inon the Bourse impractieable. 
The 1921 loan is not reimbursable betore 1941, and the 
loans to the three 1924 loan is 


itl debt now 


1] abo\ 


Ve 


naders buyINne 


only in 1954 The 


being pid off by nuities. No hghtenine of the burden, 
ther ins possible at present so far as these five 
issues ure cone | 
l pt Nn restoring the French 2 Iwavs toa pias 
Das nid} ne th dat ! Irtiver tye \ ci HNcits 
on working is being vigorously t nin hand, and alread 
several possil remed 1p for MI 
Albert) Mahic the el rian Super | \ 
C who was asked some w i he Minister 
? Wi repo 1 tl ie? ! hid 
companies 101 no oiMcreas Ol tarifi j thie purpose ot 
hh Th t| a tl he common fund, insists that sueh 
pol Wd be daa us i pres nome situn- 
Ni the country id th he end view ean | 
ttained by pol idicious but l rues In 
work ar proposes th soln Hitt » dil which 
carry practically no tratlic, should be suppressed entirely; 
that al it 3.000 miles of other link which have very 
little trafic, should be replaced by motor services for bot] 


ind mail purposes, as h 


passe! ’ ; alre iy been done 
n some parts of the country, and used only for inter- 
mittent goods trattic, as and when required. These 
bi res, he estimates, would permit an immediate saving 
of 200,000,000 frances a year. Further, the companies are 
obliged, under their agreements, to run three trains daily 
in tnany districts where two would b t, while | 


suincient 
’ ’ 


certain proportion ot the trains de law might reasonably 


be sup] sed. Massive loan conversion operations and a 
rigid liz tion fresh capital expenditure to absolutely 
necessary works are also recommended. — Finally, M. 
Mal ivises that the huge Paris suburban traffic lines 
wl nt ** ruinous for the companies,’’ should 
be raqaicaiy transtormed and joined up with the Paris 
Metro svster 
The Government statistieal department has Just minde 
i n I ' ble data, collected from the mairies 


1d sources throughout France, which 


reveal the remarkable in provement that has taken place 
In the situation of the Frene} Wace-carners since the war. 
masculine and 7 feminine oceupa- 
tions in the provinces, and 19 o¢cupati 

Paris und are designed to show the 
prevailing in each trade during 19030. 
that, so far as the French towns (ot) 


Vh se | ta CON r oS 


ms (men only) in 
average Wage rates 
The inquiry shows 
ier than Paris) are 
concerned, wage rates in 1950, for the 38 trades followed 
by men, were equivalent to a general index ficure 
(1911 = 100) of 891 for pay by the hour and of 782 for pur 
by the day. For the seven selected trades followed bv 
women (ironers, dressmakers, linen-workers. waistcoat- 


| 
| 
| 


debt representing a eapital of 1.787, 817,402 | 




















a 


Ay ri 4 : | 43) 


makers, lacemakers, embroiderers ind n : 7 
parative index figures are 1,045 for nm ‘lea *) ADE Coy 
866 for day wages. In the Paris «», a the : as 
index figure for the 19 men’s trades cox.) @ ergs 
1930 as 744 for pay by the hour and G68 | 


The inquiry concerned only the ys: i 
Wiges paid since 1911, and had 7 
relative amounts of pay in different pecjons 
trades. Paris wage rates have aly ' 
than provincial ones, and eontinu , 
figures show that the increase in \ 
has been considerably larger in the , : 
Paris district. Similarly, the Ine) , Si } , 
workers in the provinces has largely exceeded ; 
enced by men in the same regions. '[’) fioures ; 
period down to the end of October, 1430 | 
men's Wages In the 88 trades increased 
7.1 per cent (from 31 franes 34 centimes y 
33 frances 56 centimes) during the twely he 
pared with the preceding year, whik 
of women’s pay rose by 3.1 per cent 
process of levelling up is still proceeding. In 24 


58 trades covered by the provincial p 
the average daily wages ranged fr 33 
exeeeded 35 franes in ten trades. Thi 
workers in the provinces were in al! ; in 
bourhood of 20 tranes a day. In Paris it R 
district the daily Wage pi din 16 
covered ranged from 50 to 55 franes. T} 
in wages in the Paris area during 
covered, was 9 per cent. Wom: l 
making and kindred industries, 1 
during the year. 
The relation between increased w : 
of living may be gauged to some + 
index figures and those representin 
a Paris working-class family of four » 
was returned for the thre: 
as 597 (1914 100), while the ave: 
Paris area (19 trades) at the 
sented DV an index tigure of 695 (101! | 
wage per day in 1911] was 8.12 frances 
as 53.76 franes. The conclusion t! 
of living, the 
In rec ‘ipt of real wages wh ch plac: 
better position than he occupied b 
to be confirme d by many other fac’ 
ticant of which is that. notwithste 
utery concerning high commodity p 


montis 


end of © 


creased cost 


avera I 


of popular discontent in this ec 

. ; . 4 ] +) ’ 
that is usually the first to feel 
lepression. 





GERMANY. 
Reichstag Recess — Osthilfe — Land Settlement - 
Modification — Berlin Finance. 


(BY A 


Tae 
ao 


ci RRESPON DENT. } 
THe Reichstag has adjourned ul ti 
no unforeseen emergency arises. The | 
an interval for uninterrupted work \ 
of parliamentary business, and Pur! 
cient confidence in the Bruning ¢ 


this long recess without amxiety. | ; 
. . ; (i 
Socinlists who are not members Ol 
be able to exercise a direct influen 
position in the State Government ¢ Li 
vr ‘ . _ | ’ , + ‘ *) ~ ! 
The Reichstag was only abie U 


cause it had passed all the most if i peceeltats 
tiously after the withdrawal of the 
Apart from the Budget, the m vines ir 

the Ostlhilfe Act and the Tariff lenabin ae 


. . > 1s 
programme remains in essentials 2 se 
ago in these columns. The credits at on a 
a fund to be raised by the continuance | 


bd * +), ) Wes otc 
on industry originally imposed by th a“ 
tux is to be levied, though at a aim! 
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43)! Apnil 4. 1931... 
a nd the fund is to r main the property of industry 
a Jai30, a ve becomes the direct creditor of agriculture. 
ue ng cube antial burden which this scheme will throw 
y-hequer and on the capital market, however, has 
100 c! emo evident. The credits are to amount to 
Cy eS. of which 500 are to be provided by the 
im. oo" * " ny ns are to be raised by borrowing on the 
” The ‘ona nder will be derived partly from other 
“ rations and partly from the State. The recipients 
F redits are to pay annuities for 33 years, rising 
4 ir ., 5 percent. Annuities of only 1% per cent. are 
+5 replenish the fund within the period of currency 
f vedits, but the remaining 23—3} per cent. 1s not 
Xen a ., moet the full interest burden and the Reich will 
‘ mre bute 36 millions for eight vears. 
‘ond will have to have recourse to the credit market 
: | the difference between 500 and 830 mil- 
- apd also to discount the proceeds of the industry tax, 
"9 ' re spread over tive vears. The success of these 
a us. of course, depends on the state of the market, 
wernment included in the scheme a proviso that 
reumstances recourse must be had to other 
ns. but it is not clear what these are to be. For the 
discounting the proceeds of the tax, an issue 
uption vouchers °° to cover part of the amount is 
entempated. These would be 1.0.U.’s of five yeurs’ 
matarty which would be given to the present creditors of 
fur as they are savings banks or co- 
| 5 , so that they could raise funds by the 
‘ the vouchers (under strictly circumscribed condi- 
t tead of pressing their claims immediately. The 
would be met out of the proceeds ot the industry 
ne-term loans. It is also hoped that some 
litors whose demands are to be met out ol 
t ts may be persuaded to Wait a few more 
Jews, us they are now offered full security for the future, 
' nn te pressure of their claims would involve 
ther WV sses. The great difficulty is that the 
mselves, especially those who supply goods 
Mot ry b idly need the money. 
| Prussia together are acting as 
in respect of 20 per cent. of the 
thers themselves are to bear 10 per 
hor this purpose a fund is to be built 
ti 2 per cent. to the annuity. Some 
t would have liked a corporate 
rm s of each province to give them 
n the seleetion of the recipients of credit. 
this at the opt ion of the farmers in 
Where such a corporate guarantee is 
to be 1 per cent. higher so that 
He no great inducement to the formation 
issociations, Moreover, only large 
‘Though the principle is thus main- 
: ‘stribation of eredit is mainly a matter 
ar ; r rear ach who supply the money. 
Lt farmers are given opportunity 
S hd serious attention is paid to 
arr ~aetne Is completed by an Act for the 
© agricuitural settlement, which empowers 
ow't to spend substantial sums in the pur- 
x! eho whieh to settle agricultural labourers 
mands tor further inereases in Customs 
(their full object. An Act has been 
he Government ** in ease of urgent 
iter the relevant import duties, 
bound by commercial treaties, 
a commerelal agreements. The 
Ver, required so to exereise these 
133m. | index, Which is now 131, shall not 
(; _ lS Might have the effect of forcing the 
ot merely to abstain from inereasing the 
. _ uy to lower them. | 
ars, pa ' Berlin has been relieved from its 
MM. 15 on oe | ae by a temporary credit of 
the owed by a larger financial 


eSsa iale , : =. " : 
re} ag of which were outlined in the 
ireh 21st. 


if M . . 
involving the reconstitution of 


<= 
— - . +? 
rn) 7 | 
| Bewag. The new company, control of which remains 
with publie iuthorities, is to take over the debts of the I] 


| 


ke 
old Bewne and 42 
city to 
1 
4 


a debt of Rm. 


millions owing by the 
3ewag is t 


to o be cancelled. The city receives about 
milliard Reichsmarks from the transaction, of which 
the 75 millions just paid are to be considered an advance 
instalment at 74 per cent. If t} 
not completed this advanee is to be repaid in June at 
8S per cent. 


The I 


it? 


Inajor transaction is 


SIs promt distribution in the new company 1s i 
to be as follows: the A and B shares ure first entitled to 
dividends up to lh per cent. If the profits exceed this 


the city recelves a to Rm. 16 millions 
The remainder is 


A and B shares 
It may be assumed that this levice Tor raisine eapital for 


Wnune Will be immitnuted on a 


franchise fee u 


nm the 


a German cor maller seale 


in many other instances. Many German municipalities 
have on the one hand an asset in their eleetricity and 
eas works which enables them to offer seeurity of un- 
impeachable soundness, and on the other hand, a press- 
ing need for money, and they } hitherto been 
restrained from pledging their proy by tl ir that 
it might lead to the transfer of their 7 iblie utilities ¢ 


private hands 





ROU MANIA. 
The Loan — Agricultural Credit Bank 





Usury Bill. 


(FROM OUR CORRESPONDENT. 
Bucuarest, March 21. 

Tris long-expected loan lias at last been realised. The first 
effect of this news is one of undoubted rehef in financial 
circles. The repeated adjournments which had occurred 
in the negotiations and the divers rumours f:vour- 
able and unfavourable which preceded its ultimate con- 
clusion had created a feeling of nervousness in the country 
which translit d Wwsehl ant Q a Lu | but ver marl ) 
expatriation of such capital and vines us ed 
Fears were entertained concerning the stabilitv. of the 
eurrency, and they appeared all the more founded as they 
seemed to t shared ov some prom t pee { 
Opposition parties, and as in certian eircles the devaiorisa 
tion of the currenev was nd is still, looked upon as the 
only means of relieving the indebtedness of the population 
in general and the agriculturists in par | The money 
now secured by the Governmies id put the stabilisa- 
tion of the curreneyv o oot or some time to 
come. even in the t of t ve! ivers lomue con- 
ditions pre’ iw. It may tl fore not be unreason ible 
to expect: ani ¢ 1 redhiuictiol the d rate of the 
National Bank. 

The loan is the s nd issue of a total of about 3800 
million dollars which the It nian Monopoly Institute 
‘is authorised to contract, and as such it is guaranteed by 
the State. Leis ex} }to be launched at the beginning 
Ot April after th Ss r rligtnent has been obtained 
Unfortunately. the end ot the negotiations was marred by 
an unsavoury political event, the dismissal, by Royal 
Decree, of the Governor ot t National Bank, Monsieur 


} 


Surilianu, who held | nominee of the Liberal 
Party and who was accused of intriguing against the loan 
in the hope of bringing about the fall of the Government. 


S O1IICe as 


IO 


Seandals of this kind are a penalty which this country 
has to pay for making the post ot Governor of the National 


Lil 


Bank one of the } il plums given to the supporters 


of the party ihe |] 


sition has now been filled by another 


politici: n, Mor Angelesco. On the whole on ean 
endorse the comment of Monsieur Duca, the Liberal leader, 
on the dis al when he said in Parliament that the 


Iris 
} Government created a very dangerous pre- 
nerally assumed that the Government 


It 


aetion of thi 


ecedent, but it 
comes out th 


IS gt 


i Whole ordeal with enhanced prest! 


Ol 


has proved that it has the confidence of the King by 
obtaining his signature to the decree of dismissal, 
has successfully contracted the loan, thus obtaining tunds 
not only for some urgently needed reforms, but a 
the replenishment of the empty coffers of the 
for safeguarding the stabilisation. 


and it 


Iso for 
State and 
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While a portion of the proceeds of the loan is to be used 
r the repayment of temporary advances to the State 
and the strengthening of the cash reserves of the Treasury, 
it is intended to employ the greater part productively. 
About 1,500 million lei will go to the railways; a slightly 
smaller amount will be used for agricultural purposes, 
while 1,600 million lei are earmarked for road construction 
and repairs, the contract for which is placed in the 
hands of a Swedish syndicate; the bonds for this amount 
will be placed only if the road contract is signed before 
April 30th next. 


‘ 


lt 


The most important project, however, in connection with 
this loan the creation of the Agricultural Mortgage 
Bank, which will have a capital of 880 million lei. This 
bank will be created with the help of important foreign 
financial institutions, the Banque de Paris et des Pays- 
Bas, Hambros Bank, the National City Bank, and others. 
Of the capital, 51 per cent. is to be Roumanian. The 
bank will begin its operations with the comparatively small 
capital obtained from the loan, but it is hoped that its 
principal resources will be derived from debentures placed 
with the assistance of its powerful financial connections 
It is intended to provid » the cheap credit facilities which 
ire badly needed igriculturists, but how far it 
will be of assistance to the farmer in his present desper- 
ately indebted condition remains to be 

The Usury mill has | 


Is 


) 


SO) T)4 


by 
Seer. 

ech passed in the Lower House 
If it passes the Senate, and obtains the Ri val Assent, the 


Government w iT ave. added another mischievous law to 
its list of measures which are dangerously interfering with 


the credit of the country. In its present form the Bill 
fixes the maNimum rate of interest at 6 per cent. above 
the offieial bank rate. It is veneralls agreed that this 
Inaximum rate does not take into aecount the large 


element of risk involved at present in credit transactions 
in Roumania. As regards the ller bonks of Bucharest 
and the majority of provincial banks, who do not 
enjoy the same financial tacilities as the principal banks, 
it does not even allow them sufficient margin to cover their 
working expenses. A> particularly objectionable feature 


sTra 


| 
The 





of the Bill is that it is made retroactive for a maximum 12 8 per cent, Ixports fel] by SPGQ 47 OW) 
rate of 18 per cent. as from February 7, 1929, the date of | 27.7 per cent. Complete figures for 1950 are pro 
stabilisation. All interest above 18 per cent. charged from | next month, and thereafter current statistics tor 
this date and remaining unpaid will have to be returned | and exports will be kept more nearly up to 
to the debtor even if it has meanwhile been added to the reduction in imports continues, Buenos Al 
capital. The measure will certainly vive rise to all manner | house returns to date being some tw 7 
ot evasion, and while it is very unlikely that the Jaw | paper under the 19380 receipts for the san 1M 
will prove a good remedy against the evil of usury, its | is quite on the ecards that the visibl 
effect, like that of all the Government's devices for the | Argentina wi ill this vear be once m } 
protection of the debtor, will be a further contraction of | difficulty that faces the Government is t 
redit. immediate means of replacing in 
— - | the shortage that reduced inniy : 
' Customs charges normally provide sol 
. the ordinary revenue. The possib:lit 
ARGENTINA. was raised at a Cabinet Council, but s 
Improved Cereal Position — Tariff Increases — Foreign | stool, both within and without the off 
Trade — Money — Political Situation. | cuch a measure cannot be hastily plied 
(FROM OUR CORRESPONDENT.) The local money market has amy} 
— ; handle such business as is passing. [Banks 
BuENOS Arres, February 26. | more deposits than they can profitably 
CURRENT conditions throughout Argentina at the close of | fore offer but 24 to att ental. i 
February warrant the belief that the worst is over and | The national Government -s not in it 
that tne ountry us A whole is steadily improving its ready money. and is therefor 1} < n 
position both in import and export trade. For all official | with deliberation the various Joan : 
measures, individually effective though they may be, are | undoubtedly received during the last ee 1 
subordinate to mereantile considerations, whi ‘hh in their | has it been necessarv for the Banco a . 
turn govern the stite of the national finances at th any great quantity of sold, in order | Ippo ¥ 
apna ager = ‘ed lor the enters vear to Feb- | or meet the service of foreign alts —_ 7 i 
alicht neces * a dient . volume and | sion Office at present hok Is S404,03 2 e 7 
a l rice. du tations for March delivery | $414,953.000 at the end of January. | | 
rhea 4 oy ae per 100 kilogs. for | evident that improved exchang! has _ | 
0) for linseed, notwith- | causes, even if one admits that its sta)! 
standing that exchange has improved to 37d. banks’ cable | from any danger of a relapse, derives om ™ 
drawing rate on London and 133.60 on New York. | that ae ae Mas onion cntld 
The prospects for maize are re markably good, and it is increase its export of specie, and that ; ; 
possible that the vield will be such as to leave an export- | Tuast but not least in the chain of 1 “d : 
ible surplus of 10,000,000 tons, while costs of harvestine | mav be accounted the unquestionably strons 
finales to be vig anaer the aver: ge of recent years. position of the present Government. It ated 
; as far as can be of a subversion of order even comune 
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| seen, next season will see a great increas 

| breeding and pig raising by those larger ow 

| property who are in a position to make + 

| is generally expected that the area sown 1. a. 

| linseed will be considerably reduced. Th. .... 
estimate for this year’s production. Jy. 

| the original quantities of wheat by S860) ; 

Bd. O00 tons, oats 333,000 tons, and bh. 1) ngs 

| This still leaves Argentina with an esti): a Pas " 


surplus of Wheat as at January Ist oi 
for linseed the figure is now put 
members of the trade consider 


i. INO (Ks 


L639 00K) + 


ft 
cal 


lar too Ww 
| cercals but also other produce, notably y 
) prices at which business can be done, apd 
/ movement has been reflected in t] ris 
freights, now 21s. for prompt loading on the s 
range for U.K.-Continent. 
The imposition by the Provisional G 
various revenue-producing charges has bev 
| received as civing evidence of its determi i! 
/ ends meet. Internal postal and graph char, 
| been practically doubled, and ring cent q 
| countries in the Pan-American Union has beer 
10 cents. Certain imported items forn d 
now to pay between 5 per cent. and 25 
ralorem, Fuel oil, printed books, ma 
| parts, certain heavy chemicals, special industr 
| machines, eggs, dried beans and pulse, and ] 
are in this list. There is a long hs Is 
expressly declared free of duty, and s 
not figure thereon, vet are not included 4 
specific pereentages, will be charged 25 per 
ralorem. Doubt mav reasonably be expressed 
| ultimate benefit to Argentina of ny ff in 
at the moment the principle at stake has ! 
| without comment. 
| Import and export figures for first nine n 
| 1930 show that the former fell SAB UTS (KH g 


po i 


rp 


compared with the same period 
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- HONG KONG. 
Foreign Trade — British Economic Mission — 
Development of Canton. 
(FROM OUR CORRESPONDENT. ) 
Hone Kone, January 28. 
" : ) ft six vears it is aguiD possible to measure 
rt te trade of Hong Kong. The collection of 
exterbai L ‘ a 
by the Government has been resumed, and the 
ee the last mine months of 1930 show an increase 
oer . a sponding pe! iod of 1924 of about 24 per cent. 
ee) eurrency. value of imports and a decrease of 
Br tur w0Cds Irene | 


+ 6 per cent. in exports. The sterling values, how- 

~ chow a very heavy decrease, which is accounted for 
b she disparity between the average exchange rate of 
4d. for April to December, 1924, and Is. 33d. for the 
period in 1930, coupled with the drop in world prices. 
‘lowing table gives some idea of the big diminution 
; tigures as reg rds sterling values :— 
es (000° omitted.) 
IMporTS. Exports. 

1924. 1930. 1924. 1930. 


$443,078 $455,464 $380,155 $356,824 
(£52,846) (£29,889) (£45,341) (£23,416) 


British Empire ...... $104,686 $78,602 $37,851 $43,135 
(£12,486) (£5,158) (£4,514) = (£2,830) 


mted Kingdom... $62,539 $43,197 $4,579 $2.971 
(£7,459) (£2,834) (£546) (£195) 


wil be noted that the proportion of imports from the 
bets Empire and the United Kingdom shows a marked 
{, ngoff. In 1924 the percentages were 26.63 per cent. 
col MIL per cent. respectively, whereas for the corre- 
sending period of 1930 they have dropped to 17.26 per 
cnt. and @48 per cent. The tremendous slump in silver 
' owing upon the exhaustion of civil warfare has reduced 
purchasing power of the country to a very low ebb, 
ther reduction is inevitable with the introduction 
new Customs tariff, which places a heavy penalty on 
: ‘ Lues imported trom gold countries. These condi- 
nll ‘ons must undoubtedly have brought home to the British 
| none Mission the reason why price is now the first 
(rsderation with the Chinese consumer, for no amount 
Zument as to the lusting qualities of British goods will 

me the consumer's inability to meet high costs. 


Ch : . a, ° . m 
Sub-Mission, which is particularly concerned with 
© }ece-goods trade, made inquiries in Shanghai as to the 


) 
» Ul Writ 


tigamating the present selling organisa- 

> there With a view to their working in co-operation 
sitmtar combine at home. The present system of 

us individual import firms competing for business 
*sscang to individual dealers does appear on the surface 
he isteful, The Mission had in mind the creation of 
“noution system on similar lines to that of the 
“eo, oil and chemical interests, who have covered the 
= ne With a network of selling agencies and have 
a d far into the interior. The idea is attractive, but 
inl i difference between the marketing of a small 
rot standardised produets, such as cigarettes or oil, 
ae <r pa Sooesigticns and varieties of cotton 
Ae lece-yoods, At is evident that textiles could 
“uropean organisations on the 


Noy 
e S 


tr 
hat of 
e 


be distributed by J] 
“OW Margin of I 1 
‘he Treaty Por ss 
ne of th yi “i and the Mission heard from the head 
Berieng ic ‘cading Shanghai foreign firms his woeful ex- 
uCe j rec 


Tard ¢ ae ; 
gard to sueh an enterprise, which resulted in 


\ Sof near aIF 
Con oe af two million taels. In any ease Europeans 
. re r ) - : ° . 
‘rom trading outside the Treaty Ports, so that 


- ? Ld he neces ssnr 


ea ¥ to entrust the main work of a dis- 


“ek Organisatio "hi . 
t the YW wsation to Chinese. It seems, therefore, 
Mission ea 
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yards, is being gradually enveloped by modern streets 
with substantial buildings, and motor roads are opening 
up the surrounding country. Many of the two million 
inhabitants forinerly packed into the narrow confines 
of ancient city walls are now migrating to the suburban 
districts, which are well served by motor-buses. Less 
than twenty years ago Canton had practically no wheeled 
transport, except for a limited number of rickshaws, 
whereas to-day there are motor-cars and buses in 
abundance. A daily air service between Hong Kong and 
Canton is being inaugurated, and recently a_ trial 
trip was accomplished in thirty-five minutes, a remark- 
ably quick journey compared with the 44 hours by train 
and 8 hours by steamer. This aeroplane service is being 
managed by a Hong Kong company, but the Chinese 
authorities in Canton have already opened up a regular 
service with Wuchow and are about to org:nise a line 
to Swatow. 

Aircraft is destined to play a big part in connecting 
up the big centres in China, but for the inhabitants as a 
whole the construction of motor roads is of pararnount 
importance. Much has already been done in this diree- 
tion, despite numerous obstacles, but there is tremendous 
scope for development, and no doubt during the years 
immediately ahead much more will be accomplished. It 
is a matter for regret that Britain has had so small a 
share in the progress made so far. Practically all the 
motor vehicles seen in Canton are of American rnanu- 
facture, chiefly diseards from Hong Kong. While British 
motor buses of an up-to-date pattern have to a large 
extent replaced the imore primitive type of American 
bus which formerly served the colony, the majority of 
private cars are American. The consequence is that, as 
the market for second-hand motor vehicles in Hong Kong 
is almost entirely confined to American models, British 
cars are unknown in the interior of South China. There 
is at present little demand for brand new cars, but light 


| lorries have been sold by American manufacturers on @ 


big seale. There is no reason why British motor con- 
SD e 


'e¢erns should not make a bid for a share of the huge 


business which will. before long, be offering; but it will 
require much more enterprise than has been shown 


_hitherto and greater readiness to share the financial 


rofit which contents the Chinese dealer | 


Present eves not recommend any change in the | 


SVSté m ¢ A a ° . 
, “p-country sales. There is certainly 


Ni-gg ins oe regard to the negotiation of busi- 
m importer on me ' re Bradford shippers and the 
“nation of wasteful “7 e, and any scheme for the 

competition would be weleomed 


4 


Nume, the deye Y 
ty, with lopment of Canton progresses. The 


its narrow . ‘i 
TrOW thoroughfares and ancient court- 
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| 
| 
| 
| 
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responsibility of the importer. 





NORTHERN IRELAND. 


Parliament — Fruit Marketing — Public Finance — 


Linen Industry. 
(FROM OUR CORRESPONDENT. ) 
Betrast, March 21. 

THE programme outlined in the King’s speech tor the 
present session of Parliament is lengthy, but it can 
hardly be deseribed as contentious. A large number 
of new Bills are being introduced, but the majority deal 
with reforms upon which there is general agreement in 
principle. Such mexsures as the consolidation of the law 
relating to joint stock companies, the amending and 
modernising of the Jaw in respect of lunacy, and the 
amendment of the Children Act of 1908 (to put an end to 
evils connected with the placing out at nurse of children 
for reward) should command the support of all parties. 
A Town and Country Planning Bill and an Electricity 
Development Bill are also being introduced, as well as 
amending measures in connection with unemployment and 
health insurance. 

Since the establishment of the Northern Ireland Parlia- 
ment a considerable body of legislition has been passed 
in connection with the grading and marketing of agricul- 
tural produce. A further extension to this legislation is 
promised in a Marketing of Fruit Bill. A similar measure 
was introduced in the last session of Parliament, but had 
to be withdrawn on account of the opposition which it 
aroused from one section of fruit growers in the country. 
In the interval, an attempt has been made to allay mis- 
givings and misconceptions which had apparently been 
created by the terms of the Bill. In view of the recog- 


ie 
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legislation passed in respect of 
tural produce, the opposition which has been aroused by 
the proposals in regard to the Fruit Marketing Bill is 


difficult to understand. 


The principal market for a large proportion of the agri- 
cultural produce raised in Northern Ireland—especially 
eggs, butter, bacon, potatoes, store cattle and fruit—s 
Great Britain. During the war years, Irish produce of 
this class enjoyed a virtual monopoly of the British mar- 
ket, and the absence of competition undoubtedly led to a 
lowering of the general standard of quality. 
restoration of normal trading conditions after the war, 
Northern Ireland produce was in danger of being driven 
otf the market by the superior produce which could be 
imported from Denmark, Holland, Canada, the Antipodes 
and other overseas countries. 
necessity of effecting a radical improvement in the quality 
ot Ulster farm produce sent to Grea 
were tuken by the Government to pass marketing 
lation. At first some ditheult y Was eXperl need owin 
the constitutional position under 
Ireland Act, 1920, by which the Northern Ireland Parlia- 
ment was prevented from making laws in regard to trade 
with any place outside its own area. 
benefited, however, by the improvement in the marketing 


conditions ut home. \ 


13 
( Misce laneous Provisions) Act Oo} 1928, 


removed. The agricultural 


which legislation has now bee Nn 
qual ty ol the pre duce market 
butter, pot itoes and ment (includ ng 


hoped shortly to add fruit to 


As in Great Britain, the qu 
has recently received widespread attention. 


position of Northern Treland 


when the Budget was introduced the balance 


contribution to lmperial servi 
speech, however, the Prime 


bh idgeti d for a Vear ago, but 


estimates to be presented to Parliament in r spect of the 
forthcoming year would be such 


During the past few years an important item of expendi- 


ture has been the housing 


houses in the province has been in 


good, and the Government 


amount of subsidy per house. 
£100, while in the City of Belfast 
hitherto paid a subsidy of £40 per hous 
subsidy granted by the Government. 

of the Citv Council it was decided to redue 


to £20 per house. 


Th linen trade shows some slicht Improvem: nt, 
ippears to be an undercurrent of greater confidence 
in regard to the future. The number of unemploved 
persons in the industry declined from 
cent.) to 24,126 (or 35.9 per cent.) during February. 


there 


felt that 


low. 
considerable reduction in 
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, . . . ° | 
nised benefits which have been experienced from similar | 
other classes of agricul- 


Britain tha 


Government 


The export trade 


improve the 


The financial 


available for 
In a recent 
Minister (Lord Craigavon) 
announced that he anticipated the year’s revenue and 
expenditure would turn out almost exactly 


‘cS Was small. 


as had been 
in regard to 1931-32 there 
was no doubt that a loss of revenue would have to be faced. 
The Government was determined 


they could renson- 


abliv be ¢ xpected to be met by the revenue of the COUNTYA 


Measure mide 


, the Corporat oO} 
n addition to thi 


790 (or 38.4 per 


revival of orders must come soon, as stocks in 
the hands of merehants and retailers are believed to be 
iN - 4 ° 4 

Prices of flax continue below 5s. per stone, and a 


acreage seems inevitable. 





Letters to the Evitor. 


FORWARD EXCHANGE FALLACIES. 


TO THE EDITOR OF 


SimR,— In connection 


fidence in sterling. 
to) 





THE ECONOMIST. 

: with the discount ruling for forward 
sterling against most of the leading exch 
often expressed that such a discount denotes a lack of con- 
As a matter of fact, nothing could be 


anges the view is 





il 4,193), 
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» FoF 


further from the truth. To start wit) the 


exchange does not arise from specula:), 
i 


ive ft 
y tra 


mite 


not originally so, but from quite legit) 
trade and finance. If an exporter or importer | 
deal, in the course of which he has to disyox | ' - ie: 
for a given exchange in three mor the? 

secure ’’ such exchange, unless he wants ; 
having his calculations upset at the tink 


movement in the quotation of the exchanve I 


a profit which could be made by borrowing, say : 
dollars or franes in order to convert them jnt. 
relending on the London market, might he ned : 
changed into a loss unless the cost of re; ‘ 
exchange has been fixed beforehand. 7 
How is the forward exchange being prov 
brought down to its simplest form, there is : 
lation. The arbitrageur, taced with a mand ; 
months’? tranecs, wall buy these ‘ spot,” Which mea 7 
le present time, he will receive, for three mon: ‘ 
on his current frane account at 1 per cent , 
lose 2 per cent. per annum on his sterling bala i 
has depleted to the corresponding i? 
cover the loss, he has to provide th: : 


premium of | per cent. per annum. Kk 
he has to sell forward francs, the prosp 
on his sale of spot frances against sterling a 

over from his client the forward frat 
premium, or, in other words, content | 
sterling equivalent at T per cent. discount. In + 
position of two money markets, it is thus the marke: 
cheaper money whose currency will aut 

forward premium. Seeing, however, that three 
ward francs against sterling could) comimatr 
36 centimes, while the actual premium is only abot 
times, the question of any lack of 

appears to be wholly beside the point 


The fact that the premium iss 
warranted by the difference ot interest 
the one hand by the arbitrageurs’ endeavour to! 
while on the other hand the respective 
vuffers in the torward movement 
between two centres that are both on 
standard, the movements of forward exchang 
exceed much the limits set by the ruling upper and lower? 
points tor spot. In this connection it 1s interesting t 
that while the 25 centimes premium on three mon 


almost brings down the quotation to the gold ex] 
125.89 for sterling, the premium tor lo 


shightly higher, being 34 centimes for six months 

times for nine months. This shows that, notwit! 
interest considerations, the actual forward qu 
disinclined to move away from the gold point, W! we 
way, also accounts for the fact that th 
narrowing with the length of the forwa: 

The reason is plain, and here it is tt 

Nowadays, with aeroplane services to the ¢ 
day hoats to America, the spot gold 4 


only to minor modifications in case of a ris 


which would entail a somewhat greater loss of interes are. 
the time occupied by the transport of the metal. Th 
the arbitrageur who has to provide torward tr ‘ 
can do so without any great risk by seuins *! 

? a 


gold point, because, when the time for sett 
ean either ship gold without loss to create the 
necessary for delivery, or—if the spot franc exchanc’ \ 
as not, is then in his favour—he can cover ! be 
in spot. The position would, of course t agape 
were interference with the free working of tie £)™ Re 
such as obtained some little while ago. when ! a 
England had to restrict itself to the sale of stancar 
the Bank of France would only accept fre & 
refining capacity for converting the former ae 
was limited to some £200,000 per day, so that she a 
in gold was in reality partly suspended. It !s P™ 
| account of the after-effects of these conditions ™ 
tion of forward sterling against francs for (0M 
still somewhat under spot gold point. I - 
from the foregoing that there is only a spot FO Yj ag 
such thing as a forward gold point, and any Cone’ os 
from a forward quotation below gold po! . 
the mark.—Yours, etc., 


-— fT iT ( 
98. Basinghall Street, E.C. 2. Hensel 
March 24, 1931. 


[Reference is made to this letter in th 
on page 714.—Ep., Econ.] 


Soy tt 
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a 7 , 
| - Applicazione della teoria del valore al salario Corporativo. 
. . sy Prof. Filippo Carli. (Pisa) Arti Grafiche Nistri- 
: Zooks and Publications. Lischi, | 
7 A nteresti: ‘ i\ tm ¢ momic t ory 
® n Y y I 
| Theories of Population from Laleigh to Arthur Young. 
INVESTMENT PRINCIPLES. | By James Bonar (london) George Allen and 
' West has chosen @n imposing title for TI ‘ ong 2 ste wn es si : ie panei 
- . «J the reader's appetite is further whetted by ee rere tectures are here supplemented by two 


rover, he ch promises the investor's 


“seurities that afford a satisfactory vield 
wnraciation.’ The author attempts to reac th 


trad 


ine a method of valuing ordinary shares 


‘ Jlow one to have at least as unshaken faith 
é oH ity as we know is placed in the calculated 
1. Alas, the only solution which Mr Cope 

“dor to this problem depends on the basie fallacy 
results of five past years provide suflicient data 

» of the dividend five years hence. He 

to justify this strange assertion—which 

| sod by reference to the published figures of 

| British companies for recent vears—but 

ic immediately to an involved dissertation on the 
ASCE aining the present vilue of a share, 
lividend rate in five vears’ time and the vield 

With these two latter facts established, 


will require even a pencil and paper 


They will certainly have little use 
Ir | West's complicated tables and valuation 


ot Principles of Investment.”” By H. : la West. 


15s 





BOOKS RECEIVED. 


a book in this column does not necessarily 
\ot receive fuller notice in a subsequent issue. ] 


wef y tinn 
pret ention of 


nthatit will: 





Ty «a convenience to our readers tf publishers would make 
votfying us of the prices of books sent for inclusion in 
7 
o * 
1 Soctil Evolution. By Sir George Newman. 
Georg llen and Unwin, Ltd., 
tm Stres 4s. Od. net. 
ilified than Sir George Newman to write on 
of the public sense of responsibility in matters of 
tion of lectures much learning is compressed 
1 into a most ictive readable form. 
1 Seasonal Unempl yment. By Edwin S. Smith. 
MeGy Hill Publishing Company, Ltd., 
Hous 15s. net. 
ttempts made hy American manufac 
luction and employment. 
pst }j f ) ] , > . . ‘ 
a le Bankwesen. by Friedrich Schaum. 
(. E. Poeschel Verlag, Calwer Strasse 
“ 2 m. 3.75 
arrive’ ec ee iph op the permanent changes in the French 
aii ‘egal by war-time and post-war developments, 
. franz one Wirtschaftsvcrhandlungen 
by ba egsceit, By Erich Dittrich. (Berlin and 
. r de Gruyter and Company. Rm, 9. 
RB } of Franco-German commercial relations since 
g 7 m — 
Lt Sana oe , 
swomarine War, 1914-1918. By R. H. 
toe ? \] ra = y: 1 
; ,) ‘aurice Prendereast. With a Foreword 
Aggie , (London) Constable and Company, 
0 i he R Br: "3. yy inge Street. 36s. net. 
the : : ingly det es oo 
oriods 8 agrams and phatec.  t USstory, illustrated by numerous maps, 
S' abbDs, 
; Woy ; 
a By emi ing 1). Spero and Abram IL. 
. 92 40n) Oxford University Press, Warwick 
~ ', 
-- A. net 
‘of the relation of the dominant section of 
Courts r the United § 
Food Sy ited States to the negro minority. 
Penn ed Y on Materials in Japan. By F. F. 
. 40 and 
be : on) Cambridge University Press, 
©. JS. net, 
4 5 a _— al th of sts . 
P “gated pe al information with regard to food 
> 4nd agricultural and mineral production, 





chapters on Richard Price and ur Young 





¢ Stine 


Elements of Industrial Pension 
National Industrial Conference 
Avenue. $1.00. 

| This monograph aims at giv ing the essent 

| by industrial neerns contemplating the estab] 
scheme, or the readjustment of ar 

| 

; 

} 


A Study of the 
in Chicago. 
( London) 


4s. 6d 


Prices of Cha a 

By Ki. Bjork ind 
Cambridge Un 
net. 


Valuaiion of Real Propert By C. A 

Webb. (1. ndon Cy sby. L, 
| Stations rs’ H ill, l, ide il¢ H I] z 
A revised edition, brought up to date, of 


referen 


Stock Water 7 q. 1}, * David 1, 1) dd 


Univers 

















Plans. 


respectively. 
(New 


York) i 
247, 


Park 


2 ° 
soard, 


ial information required 


lishment of a pension 


nt Grocers 
Pp almer. 
er Lane. 


(London) Oxford 


IV P ress, War wick Squ ure 24s. 
A heavily documented volume on the judicial valuation of 
property. 

Lectures and Transactions of the Incorpora Account- 
| ants’ Students’ Socie ty of London, 1929-30. (London) 
Published by the Society, Incorporated Accountants’ 
| Hall, Victoria Embankment. 

_ Contains a number of lectures by prominent a i and 
City men, both on general « I ect ind ¢ special 
problems of accountancy. 

| City of Birmingham Official Handbook, 19380-1931 

(Birmingham) The Council Hous: 
Gives an interesting account of the City’s hi lmini 1 

| its social services and civic undertakings. 

| The Latvian Economist. Comy i i J Bol 

| (Riga) Ministry of Finance 

| A collection of articles on those aspects of ee the 

| Baltic States which are of 1 inte 

| La Concurrence croissante de Gdi igen contre Danzig. 

| By Dr. Ernst Albert. (Danzig) Danziger Verlags- 

| Gesellschaft m.b.H. 

Contains some statistics of the trade of the ports of Gdingen and 

Dantzig. 

| Die Rechtslage im Danzig-polnisch Gdingenkonplkt 

| By Dr. Th. Rudolph. (Dan: Danziger Verlags- 

Gesellschaft. m.p.H. 
An essay on the legal aspects of G é ntroversy. 
Les Valeurs de LAfriq te du Nord, 1930-1931. (Lon lon) 








Crédit Foneier d’Algérie et de Tunisie, 18, Saint 
Swithin’s Lane. 60 frs. 
Ci vins de led t N African securities. 

What We Sa iF | Aneurin Bevan, E. J. 

Str che walle (i Strauss ( London) The 
Hogarth Press », ‘Tavistock Square, 52 Tavistock 
| ‘ 

| Square Is. ne 

| A very brief pamphl ining the impressions of three 
Membe rs ot Par! ament ) R iSSla last Summer. 

| 

OFFICIAL PUBLICATIONS RECEIVED. 

| The following may be obtained from H.M. Stationery 

Office, Adastral House, Kingsway, W.C.2: 

Board of Trad: - R } rf of D, / triment Committees 
the Patent nd De signs Acts and Practi of the 
Patent O Cmad. 3829. 1s. 6d. net. 

Estimates for Revenue Departments for year ending 
March 31, 1052.) Zs. net. 

Civil Estimates for year ending March an. 1952 : ( ss 
VII, Common Services (Works, Stationery, efc 
2s. net.; Class VIII, Non-Effe clin Charaes 
(P SI 6d. het, 

National ay } Return showing, for ¢ eh oL ft ears 
1015-14 t 1929-30, Aggregate Liabilities of the 
State, Estimated Assets and Exchequer Balances 
at clo of each year, ete Cmd. 5821. Gd. net. 
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Che Stock Exchange. 





CANADA AND THE INVESTOR. 


THotGu Canadian stock markets have recently shown These facts have ih Vital by 





signs of revival after the severe shake-out of 1930, | future British investment in Canada Th o rou 
their course remains irregular, and the public is still | that Canada has passed from the initial staoe 
indisposed to come in on an appreciable scale. That | ment, in which a new country : 
nvestors should maintain a cautious attitude is readily | entirely by capital drawn from oun 
miprehensible. Confidence has been rudely shaken, | meinly in Government and railway siock) to 1 
partly by reason of the severity of the depression which | mediate “ stage when individu ndu 
les to atiict Canada’s major industries, and partly | btam the wherewithal for rapid ** ior 
‘the trade recession has revealed many weak points | ment on their own security, and ( 
In Canadian comp:ny finance during the boom period of the necessary resources can be tinanced 
Cir ida. ricte - has WY NM amone the worst sufferers from COUNTY 's OW) national Income In (a | 
world malaise. The value of her exports declined last | ever, economic development in this si 
s compared with 129 by 25 per cent., and her | been profoundly influenced by tl. 
mports by 2245 per cent. Though her wheat crop was 30 analysis, the North American conti: ; 
p » eent. above the short ‘rop of 1020, the aggregat economic unit. Given a political front 
luc of all her grain crops was put at only S652 millions, thousands of mules is mere 
against $949 millions in 1929—thanks mainly to the | flow of capital from the United States 
disastrous fall in market prices. The value of building | endowed northern neighbour is inevit 
mtracts awarded last year declined by 21 per cent., the | in the future. 
output of steel by 26) per cent., and automobile produc- | These conditions suggest that 
tion by 42 per cent Certain of the “* extractive "? | Canada is unlikely to increase, in 
ndustries, like copper, zinc and lead mining, it is true, | like its pre-war rate. They do not, howes 
appreciably increased their production, and the output | possibility that such investment may be subst 
of newsprint was only 5 per cent. below the 1980 figures. | profitable. Of all the seli-governing D 
In all the se CUSCS, howe ver. hi iV\ price di clines red iced rmpir . Canada is nearest, Geo) '] il] 
the value of the national output below the 1929 level. | Country. The last deeade, despite its phenomer 
Though the output Ol eleetrical energy showed a further progress, has left Canada still on the tring 
expansion of 14 per cent., this was the smallest rate of | ment of many of her material resources, and th: 
increase for many vears. tion will be accompanied by a higher average re 


In short. Canada remuins eSst ntially it primary pr rdducer capital than is normally obtainable Inn « ld 
despite the rapid post-war growth of certain of her manu- | The area of Canada, as revised on the basis ott 
facturing industries, und it is upon the world’s primary | explorations, is nearly as large as th Conti 
producers that the depression of 1930-31 has chiefly | Europe, and although many thousand square m 
fallen. The resulting decline in Canadian company | within the Arctic Circle, or are otherwist 
earnings, coming hard upon the inflationary finance of | permanent habitation, it is estimated 
the boom, has been retlected in a drop in Canadian equity | provinces south of the sixtieth paral! 
share values (according to the Bure iu of Statistics index total area available for agricultur i] pr luction 18 t 
of 98 securities) from an average of 267 in 1929 (base, | a half times the present occupied area and tive 
1926 = 100) to 126 in the middle of March, 1931, present Improved area of farm lands. The timber 

The depression of 1930-31, however, has had at least | the Dominion is estimated at 1,151,000) squar 
one salutary consequence. It has compelled investors in | Canada being second only to Asiatic K 
Canadian stocks to abandon extravagant expectations of respect. The ereat * Laurentian Shield Sur 
speedy capital appreciation, and to fall back on the | Hudson Bay and comprising over om third i 
sounder criterion of long-term economic prospects. How | territory is a veritable treasure house of silver, % 
far, in fact, is the exploitation of Canada’s natural copper and baser metals, and only {ss 
resources calculated to afford profitable opportunities for | as vet been developed. Canada. in 


? 
| 


the employment of large amounts of new capital during | to possess about one-sixth of the words 
resources, SO per cent. of her di Dost H 


e Russia 


f 


the next ten, twenty or thirty years? 
From the investor’s viewpoint, two main features | province, Alberta. The extent of her 
emerge from the history of Canada since the war. The | particularly in the Western Provinces, 


first is the enormous expansion in the national produe- | assessed. She has enormous potent) ities | . 
tivity; the second, the negligible réle played in this pro- | tion of hydro-electric energy, the most (en 
cess by capital of non-American origin. It is computed | areas, in Ontario and Quebec, being paric”™ 
by Mr Rt. H. Coats, the Dominion statistician, that, in the | favoured. Her fishery resources extena ov’ 
ten years ended 1929, the ** physical volume of business ’’ | of coastline on the Atlantic and 7,000 miles 0! pore 
in Canada increased by no less than 80 per cent. with inland and inshore waters of more 
This enormous growth in productive activity, however, | miles. The intensive development of resour’ 
was financed without recourse to London. In the fourteen | by nature on so lavish a scale must occuP? 
years preceding the war, Great Britain supplied $1,500 | her people and provide potentially remuncr 
millions (net) of new capital to Canada, raising her total | ment for British as well as Canadian and \me! 
stake in that country to $2,500 millions. In the subse- | for many years to come. —— 
quent sixteen years the total has not merely shown no Since the war the visits to the London ™ 
increase, but has actually declined, on balance, by about Canadian Governments and mumc!] we We 5 


rc ay 


$300 millions. During the same period the total United appearances of certain other Domnunion 
States capital holdings in Canada have risen by $2,820 | those of the angels. Given Canadas Pn 
millions to a grand total of $5,904 millions. Simul- development, it is unlikely that borrow a 
taneously, Canada has been financing an increasing | resumed on anything like the pre’) 
share of her own development from within. To-day out- | ‘ official ”’ auspices, quite apurt from a . aa 
side capital investments are believed to represent not | ness which the Grand Trunk controverss oy 
much more than 20 per cent. of the national wealth, while | behind. The chief avenue for future DU". 

Canadian subjects hold investments estimated at $1,745 | in other words, will be Canadian ” ig ny Cen 
millions in other countries. According to the last Canadian Prom 
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1928), as riculture aecounted for 35.8 per cent. 
(ken Be ct output of the country, other primary 
Aol fineealt®, ficheries, trapping, mining and electric 


} 
tf ou 














pe rest? ith 18.6 per cent., and manufacturing industries 
* , constructional trades) for 45.6 per cent. 
(ukns Canada. as almost everywhere else, 1s 
he ried on bx private proprietors, but in other 
dias ‘ . . 
I samber of large public companies have been 
Doce largely extended their scope in recent 
1 « ¢lloawine table includes a number of such 
< Ene sh ee : “ : 
: soother with a pioneer company in national 
the Canadian Pacific Railway :— 
¥ acim | Earnings per Common | Stock Exchange Prices. 
share, | 
‘ ; ee High, | High, | Present 
one. | 190 | 2 | 1929. | 1930: | Price. 
ee it ; | | 
- Industries. $ $ | $ 
tated Mining "| yg-02 | 17-35 |ee2-56 | 575 | 280 | 165% 
eel 1:05 | 1-47 0-673 | 72 | 443 17} 
era. 3-48 0:99 | ... 414 | 293 15+ 
: "02-88 | 2-15 | *2-14 | 12k | 84 | 37h 
Ge dPaper .) Ll? | 2-97 | 0-49 | 58 | 488 | 105 
, seen qad-85 \(@4-28 | 2-19 | 180 | +77 1623 
-4 Waterand Power | 2-17 2:34 2°56 | Ill 824 54% 
Monee i ada... (04-41 (4-33 1()3-99 | 1398 | 90 624 
Mig? cess | 425 | 5°46 [3-86 | 1173 83 483 
i enti sees | 16°47 | 5°67 | 36°06 | 118 87 80 

a Cenees .| 0-63 | 0-76 | 0-34 | 358 | 19k | 168 
= - 3-85 2-86 | Nil 993 | 45 74 
; 2-68 | 2-98 dl-lo | $3 25 9 

Railirays. | 
viian Pa soe | 14°89 | M15 | 10-25 | 265 | 230 | 16483 
ms ti ruary 28th. + New stock, ¢ Years to March 3lst. 
for one split (b) Years to June 30th. (c) Yeirto Ort. 31. 
four for one, 1930, equivalent rate on old shares. (d) Year to Nov. 30. 
hada Half-Year cnly. 

\ “mm the power companies, which, with certain 
@oopions. have so far withstood the depression compara- 
toe, well, the earnines of most of the concerns shown 
sow unmistakable evidence of last year’s setback 
) (anadian progress. In every case, the fall in share 
\ tu the boom levels of 1929 has been severe. All 
crpanes, indeed, have not been financed with equal 
. 


f cuiness, and all industries have not, at the moment, 
, promising outlook. 
Canadian Pacitie Railway has not quite fulfilled its 
it's prophecy by earning as well as paying its 
‘ond 10 per cent. dividend last year, since approxi- 
V 2 per cent. of its ordinary ‘* earnings "’ for 1930 
bresented by a windfall of $6,500,000 from the 
nofthe Allan Line. Nevertheless, the showing 
scolupany was practically unique among the 
rauways last vear, though, in faet, ‘* special 


irom other than railway sourees—including the 
{ } oe } ] » w 
siarge holdings of outside investments—accounted 


‘hall of the wmount available for ordinary stock- 
ed, a purchase of C.P.R. ordinary stock can 
vgarded as a convenient means of obtaining 
the equity of future North American progress. 
“Xpericnce of other Canadian concerns, however, 
ess satisfactory. The important agricultural 
‘Mmanulacturing business of Massey Harris, for 
is proved decidedly sensitive to the decline in 
sn purchasing power the world over. Last year 
nts showed a net debit of $3,603,000, allowing 
... | isunst Inventory losses, ete. The present 
ae}, Me Canadian newsprint industry, after its 
Porte} Sen production, is decidedly unsatisfactory. 
ay ie been current of negotiations for a compre- 
oe ee about $500 millions of capital, 
oa nalisation of which the industry stands 


TYiyont 


wer 


~reat | ternat) y ie * . ° ° 
~ a rational Nickel enterprise, again, which 
; | On the Frood Mine, one of the richest proved 


nid oe . 
Orplecg at Pet ®reas in the world, has now practically 
The fall n “—.. of capital expenditure. 
Pspect that laroe a pie ver, in conjunction with the 
9 production 3h irl pper areas will shortly come 
the ontimice: sia, has already falsified many of 


iC ear } ae’ 4 se 
“ings figures forecasts current a couple 


al » events will shortly provide an acid 
ttion that the development of hydro-electric 


| 
| 














power in Canada (based, to an uppreciable extent, on 
capital resources obtained during the share market boom) 
has for the time being outstripped potential commercial 
demand. 

There is, in short, a striking contrast between the ulti- 
mate possibilities and the present position of many 
Important Canadian industries. The conclusion suggested 
by the figures given in this article is that investors who 
have a sound belief in Canada’s ultimate destiny would be 
vell advised closely to follow economie indications in the 
next few months for the tirst reliable signs of the passing 
of contemporary depression. Subsequently, they should 
examine the position of individual industries and com- 
panies with the utmost care before placing their invest- 
ments. Judicious discrimination will return as high a 


future vield in the Canadian market as in anv other sphere. 





THE WEEK IN THE MARKETS. 


THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 
TICKET. ACCOUNT. 
April 7. | April 9. 

THE holiday account dragged its slow length along: but 
though the volume of dealings continued to decline, thi 
tone was if anything a shade firmer than last week. Gilt- 
edged showed up particularly well, the deficit on the 
Budget being much more moderate than many peopk 
had feared, while, on Wednesday, a strong rumour went 
round the ** House *’ that the Judget to be presented on 
April 27th would include a definite War Loan Conversion 
scheme. The industrial markets bore up we ll in the fac 
of numerous discouraging reports by large British corn 
panies, but public interest was still as conspicuoush 
absent as ever. Apart from a certain firmness in gold- 
mining stocks, which had little effect on prices, move 
ments in mining shares lacked interest. The market was 
not greatly upset by the failure of certain large new issues 
particularly those of the Lancashire Cotton Corporation 
and ‘* Cosach,’” the lack of an adequate response in these 
cases being attributed rather to the unattractive nature ot 
the security offered than to real ia 
market itself. 

Though gilt-edged business was by no means brisk, 
appreciable strength was shown, particularly on Wednes- 
dav, after the publication of the national accounts for 
1930-31. Funding Loan was markedly in evidence, and 
War Loan, Three and a-Half per Cent. Conversion and 
Four per Cent. Consols all showed substantial gains 
India loans strengthened on the relatively favourable 
dénouement of the Karachi Congress. It was known early 
on Tuesday that the Commonwealth would remit. the 
interest on New South Wales stocks, and a general 
marking up of quotations of Australian issues ensued. 

Interest in foreign bonds was less conspicuous than in 
earlier weeks. Japanese issues claimed a certain amount 


* stickiness in the 








INVESTMENT 


by L. L. B. Angas. 
(Author of ‘ The Coming Collapse in Rubber, 1926.”’) 





The publication of this book marks a new epoch in the science 
of investment for profit; no speculator, investor, trustee or 
stockbroker can afford to leave this work unread. 


CONTENTS. 


(i) The Business Cycle and its influence on the prices of all securities. 
(li) How to detect the beginnings and endings of booms and slumps in single 
industries. ; 
(iii) Methods of forecasting the short-run market fluctuations which occur 
simultaneously every few months {n the majority of ordinary shares. 
(iv) Rules for timing both buying and selling and for taking profits and 


losses. 

(v) Investment policy to be followed by Trustees at different stages of the 
Business Cycle. 

(vi) Mistakes to avoid. 


Financial News: “‘ The most remarkable book on the technique of specula- 
tive investment published in England since the War.” 

Daily Telegraph: “ The best book that has ever been written on investment 
with a view to capital appreciation.” 
Publishers: Macmillan & Co., St. Martin’s Street, 20/- 
London, W.C.1. 187 pages. Numerous charts. PRICE 
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of special attention; while European bonds, iitaline 
those of Germany, had a firmer appearance. The Peruvian | 
default (discussed on page 738) was not unexpected, 
quotations remaining largely nominal. 

Home rails were irregular, with dealings at a low ebb. 
[The unauthorised semi-strike at certain London goods 
depots was not seriously regarded. The traffic figures con- 
tinued the relatively favourable trend of last week's 
returns, but failed to quicken interest in a market which, 
if it has few enemies, has certainly no friends to-day. 
Among foreign rails a sharp reaction occurred in San 
Paulos, and Argentines failed to hold their recent gains. 
Americans were scaled down early in the week on Wall 


Street liquidation, and Canadian Pacitics tended to sag | 


nm a less favourable February earnings’ statement. 

A heavy tone pervaded the industrial markets at the 
outset, but no selling ensued, and the tendency became 
somewhat dull on irregular advices from Wall Street. 
The leading tobacco shares Were depressed on the news 
that the Government was restricting clearances from 
bond. and breweries had re dull appearance on less tangible 
fears of higher taxation. Motor shares attracted moderate 
interest on the favourable showing made by the Morris 
figures (set out on page 739), which stood out against the 
dismal background formed by the reports of Cunard and 
United Molasses. The Cunard statement, however, had 
been foreshadowed by the passing of the ordinary divi- 
dend, and the shares, after an initial reaction, finished 
with littlhe change. Other shipping concerns, however, 
were marked down. United Molasses lost their following 
in the ** House ”’ mAaAnNV I nths ago, and the most note- 


' 


worthy result of the disastrous tidings contained in the | 


report was a drop in Distillers, which has a share-holding 
interest in Molasses. Textiles were heavy on the failure 
of the Laneashire Cotton Corporation issue, 96 per cent. 
of which was left with underwriters. Transatlantie stocks 
were in demand in mid-week, chiefly on American account, 
Gramoplhones and Columbias making an irregular showing, 
while Brazilian Traction staged a moderate recovery. 
Despite a few buying orders, electrical shares were dull. 
Bank shares, as always, were favourably affected by the 
firm tone of gilt-edged stocks; but insurance shares had 
no detinite trend. 


Rubber reached 3,,d. on Wednesday, a new low “* re- 
eord.’”> Though tew rubber shares changed hands, selling 
by tired holders caused a drooping tendency in quotations, 
Rubber Trusts being weaker after showing fair activity at 
the outset. Despite the stronger tone of the tea auctions, 
interest in tea shares remained negligible. Oil share prices 
were governed almost entirely by New York sentiment, 
i dull opening being succeeded by rather more satisfactory 
‘onditoins in mid-week followed bv further weakness. 
particularly in Shell and Royal Dutch. 

The mining markets attracted Jess than normal at- 
tention. Kaffirs remained firm, but few net price gains 
were recorded. Randfontein, however, were temporarily 
ictive on rumours of favourable developments in No. 2 
Doep Shaft, and Sub Nigel improved on reports that the 
liquidation of a large foreign account had been completed. 
Diamonds remained dull on lack of public confidence in 
the immediate outlook. Movements in base metal prices 
were ins iffic ent to change prices of shares either way, 


though Rio Tinto showed a slight improvement on 


“ FINANCIAL News” DAILY BARGAIN INDEX. 


(Approximate namber of Barvains recorded {n Stock Exchange Lista.) 

















Mar 24,| Mar. 25,| Mar. 26, | Mar. 27,| Mar. 30,! Afar. 31, 
1931. 1931. 1931. 1931. 1931. 1931. 
Government and Municipal | 
RII cccnstininaeibeebinsuniniees lié | 99 | af 5 } 2 
Transport *¥ Cor municoati ns, | . 1,199 ] 1,507 1.256 1,585 1,535 
and Public Utilities ..... 929 | 89 299 9 
Commercial and Industrial® | 1,553 387 | ess 1,017 799 
Banks, Insurance and Finan- | a 1,591 | 1,452 1,731 1,635 
Dl cchiichethcniuncsenbbiebbnacie 553 519 | 7 
7. 8 (including Nitrate) | 617 | 547 7 ad 330 os 
 _ oon eee 97 88 66 9 
T., “tt “ei 96 133 : 
Rubber, Tea and Ootlee ...... __ 101 | 154 | 106 110 107 in 
EO a 5,013 et aan laam Tt oc _ 
| | 4,791 | 4949 | 4,636 | 5,660 | 4,968 
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Mar. Mar. Mar. for Mar. Ye 
19, 26, 31, } ) : 
1931, 1931. 1931. 135) 
U.S. 33% T. Bds. 106 105% 105% | Natl. Biscuit 825 
Lb. Ln.3$°% °32-47 101% = -101#B 101 @ | Phelps Dodge... 9 23$ 2s 
Do. 44°,°32-47 102% 102+ 102 4 Pullman 5 i 
Do. 43% °55-38 1034 1033 103%3 | Sears- ltoebuck ' t 
Atchison ........ soe §=185 1884 185 Un. Fru 
Ches. & Ohio ...... 41 414 40° | U.S. Leather 4 
| RR 29} 295 27 U.S. Rua ] 
IWinois Central..... 74 73% 69 i U.S. 8 a4 ? 
N.Y. Central ...... 109} 112¢ ] | West ; 
Pennsylvania...... 573 58} 55$ | Wool i 
Sout rn Pacitic... 93 100 95t | 
Southern Riy..... 52 52h 4 Am. I 
Union Pacitic ..... 185 187 184) |: Intert 
| Int. 
Am. Can. .......0... 126% ry 1233 Rad 2 
Amer, Smelting... 519 46 464 lt sP.a 
Anaconda ........ 394 34 33+ Ww. 2 $ 1 
jethlehem Steel... 652 62 574 | 
Chrysler Motor... 24% 23} 21k | Associa { 
Corn Produce Rf... &5 &2 791 Pa \ 
Lastman Kodak... 17] 168 162 st t 
(en. Electric(New) 523 518 48k Shell e | \ 
Gen. Motors ...... 47 458 42: = jar a ” 
Int. Harvester ... 57 548 04 std. Calif \ 454 bad 
Montg. Ward...... 27% 258 23§ ' Do. Ni. .. i 
TOTAL DRALINGS IN NEW YORK. 
Mar. 24,| Mar. 25,| Mar. 26, Mar. 27, Mar 4 | Mar. "i = 
1931. 1931. 1931, | 1931. | 1951. 1951. | 4% 
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© 2-hour session. 
PARIS. 

In spite of a very meagre volume of business, © 
tendency on the Paris Bourse prove d ft: ny om ¢ - 
first week of the month. In the middie oF Te '" 
week, however, the failure of the Bouillous Las whet 
brought on by the collapse of the Aéropostaie, #4" 
ceptible decline. The settlement of the 1 " 
tremely quiet, contango rate being } per cen hi 


ing week brought little change in the aspecbor sv 
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On the settlement of the 3lst, money was 





Pe) per cent. au Parquet and 4} per cent. en 
Brin al 4 tie 
~“ ; “ Valeurs a Feb.28, Mar. 31, 
Few J Feb. 28 > | Terme” 1931. 1931. 
Ter 1931 18.330 1 CitrO@n ...cccccccses 716 704 
s rance 13. a 12.400 } Norvég. Azote ... 1,471 1,456 
Agere 9440 2,310 | Hotchkiss......... 1,645 1,635 
De mcienne 14620 1,335 | 
— seag 1,860 | “ Paleurs au 
aia 1.700 1,640 | Comptans””: 
vr. 2298 1,230 | Union-Vie.........- 645 634 
na 59310 5,120 | Urbaine Seine... 1,630 1,480 
2.655 2,96 2 Union Mines..... 635 650 
16,800 15,150 Indo-Chine (Eaux 
age 2,150 2,160 | et Electricité) 3,800 3,730 
eaanta Fé 2,130 2,030 | EL. Loire Centre 485 535 
yur 2,655 2.659 | Dolfus Mieg ...... 7,485 7,310 
e Elect. 2,340 2,590 |  Chatillon-Comm, 4,455 4,240 
ae 2 2,700 | Dena & Anzin.. 2,250 2,105 
al 1,312 1,300 | Alsac, Construct. 2,550 2,150 
‘ 387 962 =| Khéne-Poulenc .. 1,130 1,025 
)lll 1,125 | st,(iobain Chauny 3,525 3,210 
830 815 Cc cicodeinacwne 4,880 4,500 
430 450 Kali ste, Thérse 3,590 3,195 
2,300 2,230 | Rosario .c.-s00. 28,250 27,400 
sn 2 630 J, DAMOY scccesoes 1,575 1,552 
ga, ils oak Poliet Chaussoa 2,440 2,325 
9195 ym > 
er seeorts 1135 1.049 S. Fr. Viscose... 9,450 8,800 
- "310 213 Asa. Générale Vie 5,690 5,350 
CANADA. 
Canadian stock markets have recently shown a 
» tendency, but their course has been irregular. 
onditions are too unsatistactory to encourage 
' movement, and the public is still very 
ar ndulging in any serious speculative activities. 
I s have been the power stocks, notably 
f Lisht. Heat and Power, while a number of 
ks have appreciated in anticipation of a 
yward tariff revision during the present Parlia- 
ession. The stocks of companies with heavy 
mmitments, however, are still under a cloud. 
view has been taken of the situation of the 
rand P aper C om congue and its constituent 
wt litfieulties have resulted in the forma- 
) holders’ prot etive committee headed by 
{ ning, lately Mi nister of Finance at Ottawa. Oi! 
t t n in dist ivour, There has been ereater 
the mining market, where gold shares hav: 
Mar. Mar Jan. Mar. Mar. 
; 3] 7, -4, Sly 
 2938.. E931. 1931. 1921. 19 
{Paper 9 1] 9 Fraser Companies ...... 24 1} or 
= t é Hollinger Geid Mining 84 73 Se 
tru “69 tt 1 29 International Nickel... 142 18} 73 
4 ve 2 25% 22% | Massey Harris .......0. 63 8 7 
er’A 3 40 40} | Montreal Light ......... 55 60k 63 
4 ! nobid | National Breweriea ... 28 33} 33} 
erce 226 4226 =| Nat. Steel Car ......00 34 373 35 
“ + 17% 163% | Power Corp., Canada... 51 544 605 
, . 12h 16% 165 | Price Broa, ......ccceeeee - 39d 38% 37 
' oe 64%] 4s] Quebec Power ......... 40h 45s 45} 
- Staper 29 jt 1} | Royal Bank of Canada 2794 288 288 
a é hes 16} i? ‘3 | Shawinigan — ....ccccccce 50 55¢ 544 
Us A 33 9 | Southern Can. Power... 31 30 31% 
Nalen Bet "ssh 183-1623 | Steel of Canada .......06 39° 38 39% 
late Rear” 74 et $34 | Winnipeg Electric ... 143 152 18} 
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_ of “ Management’ Trusts?—in recent 

eee ul ch 2 = Fixed Trusts (see the 
— 1951, page 620, and March 2k, 

+ have shown that a holding in an 

Ca eet trust,’ based on the ordinary shares of 

5 @MUSN concerns in 1912. would have vie ‘ded, 


q 
ns Ses to 1930, an average annual return in 
c a nl a per cent., and a slightly lower 
f bonus shares « on ag distributions from the sale 
] 30) sh ‘iol ba. a) ete. We showed also that 
: lends, and th: cn r . ive been sold for non-payment 
Rclidine ieee aha rT —_ nt value of the holding 

have been 57 bie ante from these realisations) 
ce. In view of ys tee nt. below the original purehase 
broth tical Fixed Trust yen pin showing made by this 
y ce of an investor a ot the epg 
; to put his money “it at the end of 1912, decided 
4 " manage cy © a British investment trust 
“idom, the ¢ type. We began by taking, at 


rst company appe 


aring in our list of quota- 
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tions for trust shares, published in that year. We found 
that an investor who purchased £ 100) nominal of the 
ordinary capital of African City Properties in 1912 for £72 


£72 








und retained his holding until the present time _ 
have obtained an average annual income in the interim 
of v.09 per cent., while the current market co of his 
security would show an appreciation of 135 per cent. 
Lest a single result should be non-representative, we 
proceeded to compile figures on simila lines for nine other 
Investment trusts. To ensure ag ran rf Thh Sé leetion, we 
chose every th stock on our 1912 list (i.e., numbers 
]——7 -13. ete.). This eave us the followin uy colupanies : 
Airc nm Cit Properties, At : tL Navy Gash Steamship, Edinburgh, 

oe neiigg rhational, Me nt ind G ral, Grainiu Kiver Plate, 
Applying fixed trust procedure in the matter ot shin 
in’’ all bonus shares, ‘* rights.”’ ete., we found that a 
purchase of £100 nominal of the « rdinary stock of each 
company, at the end of 1912, would have cost the investor 
£1,514 (exclusive of commissions). Between 1913 and 
1930 the investor wane have reeeive { 71.935 in 
“income ~ and £1,177 in ‘* eapital ’ receipts, while the 
present value of his holding would be €2.117.- In brief 
he would have received: (a) an annual aver ve income of 
8.2 per cent.; (b) average annual ‘ capital ’’ receipts of 
4.9 per cent., and (c) an appreciation in the presen ‘\ ilue 
of his holdings, over book cost, of 61.2 per ent His 
actual vearly income ”’ receipts would i 
Mere ised, as Is shown by the follow ny heures tor the 
first three, the middle three, and the last thr 

l 2 $ 13 192 
} | } 

Income I } | 
~celpts ...... | 6° ee | | 8-0 
( pital ree 
ceipts | Na | Nit | Na | 4 \ l 14-4! N 
a — Ls a = 3 a - — 
Readers may be le ft to draw their own conclusions from 


the figures given in these ebick “7 


‘* Over-Subscription ’’ Announcements.—Tiew Adv: 


tising Association has taken a deelsive s tep to prevent 
mala-fide publication of ** over-su iption “? announe 
ments inthe Press. During hoor 
1928-29 such notices were m sin the n 
manipulation of worthless s} In many cases it 
subsequently shown that, the pr pol ‘ n 
poor, the underw s’ and sub-underw ! 
had been counted as ** subsecriptions.’’ Not in 

the public learned that weak underwriters had ta 1 to 
meet their commitments o1 sues alleged t ve been 
* over-subseribed.”’ Under the new arrangements th 
Press ean no longer be an innocent medium in the rigging 
of the market. It is proposed that, in litors 
should not accept a8) neement f share ‘‘ ver-sub- 
scription ”’ nem they are attested by a Statutory Decla- 
ration filed with the Adv ng Ass n and the seere- 
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tary of the Issuing Department of the Stock Exchange. | outstanding loans of the Republic. Oy poe: 
The Declaration must be signed by one director and the | Kemmerer Report, the Government wil} jj. v~ ng 
~ccretary of the company making the issue. It must give | to state exactly how long the transition wie; Posi 
he nate of the issuing house, and must state that, apart | The recent movements of the various , i Haig 
‘om applications from insiders (whose identity is carefully | listed in London are shown :— —— ¢ 
lefimed), the ii — ns received exceeded the number of | Mar. 20. Mar. 97 
shares availabl allotment, and were accompanied by | 74% Guano Loan ............. eee 80 80. ~ 
the appropriate remittances. A wilful misstatement will | hin ———— " ree 40 40 
mnvolve the dange r of proceedings at the instance of f the pe ae (50 Pret, - far = = 
lbirector of Publie Prosecutions. The arrangements came | (6% Deb. Stock) 75} 75) 
nto force as from Monday, Mareh 80th, but the real test | Lima Light and Power, 6° Debs. 87 | 87: 
heir efficacy in checking a notorious abuse will come | City of Lima, 5% Bonds ........ wre G44 43) 
my with the next new issue boom. | The Government expects to pay, in full, the int 
on the 7} per cent. Guano Loan i th 71 
7 Sore eae Tobaeeo Loan, when these pavinents i] due 
Industrial Profits.—Preliminary Figures.—We publish | Date 
below the preliminary results of our survey of the earnings 
British companies whose reports have been issued | Gunard Steamship.—In view of the vital par 
during the past quarter. Of these, 382 reports cover the by world trade conditions in the prosperity of the s.-- 
twelve months ended December 31st last, so that the total companies, the present depression | - doubtlece va 
HAN be taken as broadly representative of the trend of | shareholders in Cunard—which ranks as one ot + 
profits British industry last year :— progressive British concerns—tor some falling 
ee revenue. The report came, however, as an un 
| Net, Profit fatter Payment surprise, since it showed that the preference divid 
— Reports received January 1 | Increas not been earned, and could be paid onl v me 
Companies to March 31, 1931. ae heavy draft on the amount brought forward 
an . | income, in fact, has fallen by nearly a milbe: 
1929 seed | £3.628,905 to £2,662.396. against w! can t 
: 7 fa = oh oe oo | saving of only £154,640 in expenditur 
Sat vase : witty “ meee 97 : Year to December 31. 1928. 929 
Hlectri & 6,047,750 6,500,511 “15 t+ m. 
Financial, land, & 22 1,066,489 954,145 10-5 i NED sinicnuccaniiosnininceenss 3.213,601 3,628,905 
ee . pity ns co es Expenditure ......6+4 sea sseeeeseeeeees 2,408,071 2. 566,385 
Iron, coa 3.110.959 2.760.764 | — 11-2 Discount and commission ......... 10,000 10,000 
Motor and ey 2,878,639 2,474,444 | - 14-0 Debenture interest, &e. ...........- 245,052 242,881 
Nitrate... EASIO | Dr. 154198 | -331-9 | Net profit .......sessssssesessensseesees 550.478 809,639 
tubber, & 4 38.607 Dr. c64l7 | - 110-5 ESEOUME EOTWORG ....0000sccceseeceess 190,689 88.359 
shipping 10 1,141,019 304,548 | -- 73-3 Preference dividend................+. 135,000 = 155,000 
aii . a “ae | ae No. of times covered ........000000000+ 4-1 6 
Velegraphs, & 453.930 427'505 4 Ordinary capital :— . 
Pextiles....... ¢ 5,695,166 2,550,023 55-0 Earned £ Eebeaeiushebeensadenaerueste 415,41% 614,638 
one iy aa lag a yee ae mat 7. Paid Dc cae ccetehisigcebusanbarsiexs 417,770 M17 
Waterworks lt 752.903 766.764 | 1:8 Earned S Qe eeeeeecescccccecsceseseoes A { 13 
Other panies 21 38,035,878" | 33,520,524° 11-8 SEE TE. sc ccuacccceape sn ciunonsacurabon {-D wee. 
Votal i Alea ; PID vcccnscncsscovevevescovecesonesss vee a 000 
quar 37 77,879.773 | 67,812.487 12-9 Carried forward .........scccscsessees 188,397 2.206 
— ini aieiniaaiaias madinantomaamaaetasien eee | The causes Oi the company’s misfortunes rs | 
' ; . | seek. I irst-elass passenger business L freig 
bien goth ate eer et ny lg | alike been detrimentally affected in the North A 
pubhe utilities and investment trusts—show an increase of | ¢he depression in the United States and Canada 
profits as compar | with 1929, the majority of concerns | the Australian services of the C. & D. Line have s 
Heat ported ano auppree able falling off, the worst | with the Australian shipping trade ceneraily At 
sufferers, among home industries, being the shipping and | time. the earnings of the twenty-eight ships em 
Xt trades, The total figure have been appre ciably | T. and J. Broeckle ‘hank on the Ind 12 ves 
ected by the } blication, during the last fortnight. of the | affeeted by political and economic dist irban 
‘eports of three considerable concerns—Cunard, United | Kast. Though the immediate outlook remains 
Molasses and Imperial Chemical Industries—all of which | by comparison with many of competitors tht 
howed a heavy tall in earnings. The average decline of | Company is not si ccd Ag placed. Once a 
14.2 pe Oem. 38 he earnings of the 597 companies com- | directors have followed a conservative financia 
pares with a dre Pp oi 18.1 per cent. in the reports of 509 | The sum of £861,504 has been taken trom res 
Inpanies received during the three months ended Decem- | down the book values of shares in subsidiary 
ver Sist last, and a rise of 1.9 = cent. in the profits of | companies. The increasing demand t wie 
AG cH npamies received in the January-March quarter of accommodation promises to offset to som ext 
ir—the comparison in ¢ ach case being made with | decline in first- and third-class passeng It seen 
the earn ngs ot the same scneenien in the preceding | howeve r. that the pre carious position ¢ the sup} 
. mOntnS | generally may be “ aced to more permane 
a | mere depression, not the least signitic a a 
Peruvian Detault.—‘The failure of the Peruvian Gov om | competition which exists, and ” aid aponney 
ment to pay the interest due on April Ist on the Peruvian | ™@°°e popular ocean routes Angee 
National Loan, Second Series, recalls the ease of the lady | Y°S8°!8 are Plying on a nite, wh Whether # 
\ f 1@ lady | @ , ily suffer. 
re because she had a good reason. After six | caren a es -illingness. until ths 
months « Poritic disturbanees, the present ‘Gave: has lost traffic by ng ig | y oe rout 
ment « Peru. on suming oftice on March llth last | build new vessels, on the . ort ; e se pe be 
d empty coffers at ¢ . . . “> + than 20,000 tons, is a question wile: cans" 
found empty coffers at the Treasury, while subsequent |, 1. ee he first of future « 
economnle events fh resulted in heavy declines in | ins quem, vapien on 
revenue. Consequently the Government declares iteclt | vessels comes into commission. 
unsible to hone Ur | debt at the present time, while re- | — 
cogaisiag S « bl cations, Ste ps are being taken to | ye] 
IPPs the n iti nal ftinanees. The report of the Kem- | United Molasses.—lew company repo a 
merer Comnission of Fina neial Advisers is expected | » more dismal picture than that 0! the | snip? 
during April, During the transition period every attempt | ( ompany for the year 1930. This comps’ | 
will be made pay. in full, the serviee charges on the | vineed. some vears ago, that the suppes ' 
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vee of the West Indies would be in- 
met the steadily growing consumption in 
EB sone. that it embarked upon an ambitious 
7 ; seams mime Cia ling for 1,000,000 tons ol new 

‘rom Africa and the Far Rast, a £34 millions 
Bs ty earry the produce trom the producers 
nsumption and over €1 million worth ot 
hold the n By June, 
a the ¢ mmpany began to realise that 


eessarv stocks. 


- langered, By that time the trade 
’ s tallimg heavily upon the biggest 
; eoe—the manufacturers of industrial 


’ | \\ m were unable to implement their 
it Simultaneously, the sale of molasses 

rposes showed a serious contraction, 
the farming depression and partly 
mpetition of cheap grain. The com- 


+ the new sources of supply which it had 
Viren and the Far East had for the time 


The situation was aggravated 

Continental trade, for it had become 

ripart ! molasses into urope at prices 

} ¢on { with the beet molasses. 

t! Jest 1 the world’s molasses markets 
most serious depression the tanker 


] } 
LOCI 


‘X} erlenced, SO that the COMmpany had to | 





ps which it eould not employ in its | 


fhe consequent fall in the price ot molasses 


company had to write no less than 
{420 off its stocks. This has entirely exhausted 
f €1,564.412, as well as the general 

ind has left a debit balance of 
forward. The following table shows 
for the past three years: — 


1928. 


that the 


reserve (| 
C350 OO) 


rnied 


1929. 1930. 
£ £ £ 
ae 1.793.250 2,984,087 4.851.251 
66.429 
386,998 


1,022,707 
230,282 


Dividends from subsidiaries........ 111.601 
ERT tS octet kn 149,218 


263,448 
30,165 
66,170 
6,346 
PE iniisuchvahecksvsdbatevedas 3,527 
I 26,218 


131,021 


_ 1,296,297 454.247 
Deorhe 


69,892 
155,279 


42,960 
106,879 


Steen ewe eeeee 


paeaihnileannienti on 
89,895 


97,342 
66.969 


982,147 


100,180 


subje ct lo tar) 


10 (SU ject to tax) 


lee 10-7% 11-1% 2-7%° 
19% 25% Nil 


Dr. 92,000 


350,000 Dr.849,173% 
2,500 10,000 a 
179,547 34,217 Dr. 64,260 


Providing tor £1,059,022 losses in subsidiary and 
ed Thpanies, 


han Super 


forward 


propriation trom reserves to meet losses in subsidiary 
lated Companies, 


 retors declare that “* the financial position of the 
... » ‘8 Strong, there being no debentures or 


a 2utstunding,’” but this pious expression of 
; s hardly borne out by the balance sheet, which 
08 9s sh and sundry debtors at £10,569, against 
| “reGtors and £623,250 bank loan secured 
lope ‘iC of certain investments. The consolidated 
dise] ses a deficieney of quick assets (ex- 
sos) aaunst current liabilities of £437,794, 

My Hi d at £1,559,892. The fleet of motor 

ted bal ag alter depreciation, stands in the 

“ 540,990 in . s pon at £33,427,302, as compared 
Pant, ete a4 E1 Tos a lous year, and storage tanks, 
mpany's bal, » Against £3,120,297. In the 

s, 9» Dalance sheet, investments in sub- 

£5277 199 associated companies are quoted at 
fry £5,160,645) before providing for 
SOO. Tt is difficult to account for the 


pimism of the di 
- a ] 


slessd rectors, who in their report, a 
reCiared : 


We have every reason to believe 


het rotite 
rye tits f of : 
This orn td 1930 will show further expan- 
ALTAQO ‘ , . . 7 
: rof the ie uty Optimism was the oceasion 


} 





ordinary sh ircholders, Which depleted the capital reserve i 
by no less than £1,492,044. The £1 ordinary shares wer i 
us high as tet In 1929 and are how quoted at 8s. 6d. | 
As compared with the market valuation of over | 


a? hn : 1 } . } 1 
£24 ,000,000 in the boom period of 1929 the market to-day 
values the COMpANnyV at 


*) 


only £5,800 000. 


| Which is never- 
theless discounting earnings in the future. 


Morris Motors.—{'}). 


INCE silie’ popularity Ot the k 
powered Car Is again retiecte d in the profits of this ¢ I- 
“ Re. oO " 4 . > 
pany. Deftore deduct ne mcome tx, trading pront was [ 
“9 YO one — “ye . y * . 
£3,389 higher at £1,166.689, to which must be added 
¢ 146,026 inter st on Grovernment securities, ban hnterest, 
and profit on sales of investments. After settine asidk 
6257,014 for income tax (£11,251 im than in 1024 
. 7+ ‘ e Gf ‘ . ‘ 

net promt Was €1,055,402, wh in C16, Ae A ali\ 
dend of 10 per cent. is again paid on th rdinury sh . 

] 1 . } } ‘ ~ 
(which are privately held) out of 41.52 per cent. re 

Years ended December 
1928. 19 } 
£ 3 ‘ 

Net profit Satuuetedwie }icewlewdeiae 1,054.8 ) 1.939.1] 1 | 
Preference dividend......... 225,000 OOO 229,000 

No. of times covered ...... £°69 {- 42 £-69 
Ordinary dividend : 

PE REIS ee tis 200.000 200.000 

| Sake as aa 1-49 10-71 41-52 

EE Ee wing LO 10 
Writen off goodwill, patents, 

and trade marks ......... use 650.000 91.043 
To reserve fund ............ 900,000 ld 
To income-tax reserve...... ae aon 100,000 
Inc. or dec. in carry-forward 70,147 35,882 139,359 


The balance sheet shows an extremely liquid 
Cash is increased by £178,087 to £545,363, while 
debtors have risen by £91,250 to €285.643. Government 
securities are £471,733 higher at €2,S02.625 
are reduced by £298,251 to £332,746. The surplus ot 
liquid assets over current liabilities has risen by 
£1,001,411 to £3,087,241. The £1 preference shares are 
secured by tangible book ye assets of t2 Ss. Od., and 

22s. 3d 


Osition 


, adhd creditors 


. vield about £6 15s. per cent., less income tax 


Lancashire Steel Corporation.——he tirst report of this 
merger (formed last August to take over the iron and 
Pearson and Knowles, Moss Hall Coal, 
Wigan Junction Colliery, Wigan Coal and Tron, and Par- 
tington Steel and Iron) gives little to the 
possibility of ultimate success. a cross income of 
£47,938 to December 81, 1930, €1,250 goes in directors’ 
€1,976 in interest on loans, £9,145 in income tax 
reserve, and £16,000 to cover shrinkage in stock values. 
Net profit before deprecistic n was £19,567, of 
£15,563 was applicable to the period bet 


steel assets of 


eulidanee as 


Out o! 


fees, 


which 
Incorporation. 
This amount has been used to write off a portion of pre- 
liminary expenses, leaving £3,913 to be carried forward. 
Active steps have been taken to give 
tion of operations. ‘The furnaces and steel works 
at Wigan have been cl down. No dividends were 
received from Rylands Bros. or the Wigan Coal Corpora- 
tion. though the latter made a small profit. Provision 
has been made for an issue of £1,250,000 7 per cent. first 


etfect to concentra- 
blast 


sed 











ssue of a 50 per cent. capital bonus to ! 
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cumulative convertible and redeemable preference shares, 
but nothing said as to the date of the offer. Meanwhile, 
development is proceeding according to plan, and 


important contraets—including orders for new coke ovens | 


nd the dock on the Manchester Ship Canal—have been 
placed with the Corp: ration. 


Boot and Shoe Profits.—An analysis of the results of 
boot and companies which have published their 
accounts this year reveals a gratifying stability in earnings 
and nt nds. Of the fifteen companies which appear in 
the ble below. one—J. Darnell and Sons—recorded 
ie ‘a ¢35,283 in its first vear and paid sixteen per cent. 
on its ordinary eapital. The aggregate profit of the other 


shoe 





fourteen companies totalled £1,173,139 in 1930, com- 
pared with £1,111,695 1929. 
scimeateais a 
od : Net protit,| Ord. | Net protit, | Ord Present Yield 
( omipany. 1929 Div | 1930. } Dis price “Ay 
| : : £ sid 
W. Abbio 2 ] Z ] 22/6 8 1 9 
J. Darnell and Son | 35,285 it 14/b7 }] 0 9 
tr Tee man, Har ivand | 
Willis } 270,8 55 268,538 | . 
(reenlees and Sous Dr. 2 l N 19,09 1 Nil 
Lennards : l 4,904 
Lilley and Skinners 60,94 l 
Lotus . | 43.9. | 4,718 | 13 7 8 QO 
Public Benefit Boot | 31,3] Nil : aor 9 
Hi. E. Randall : ] 31,367 l | 37,6 8 0 0 
Saxone Shoe Co sg 124 } KO.62 12) | 2661 7s 9 
J. Sears and ( 314,579 224 | 323,416 224 20,-3 § 12 6 
Stead and Simpsou 50,69 ] 45,48 i; lv ss 
Upsons 122,1 1 117,134 | 313 912 8 
Weber and Phillips 19 1. 22,21 ¢ }24 jst |} 11 2 3S 
William Timpson l lj 71,49 
* Tax free 10s. shares + 5s. shar 
Kight of the ¢ panies reported a decline in prohts, 


Lennards (who have been re- 
n) was of sizeable dimen- 


though only that shown by 
organising a recent acquis tic 
Six companies increased their earnings 
and Sons turning a deficit of £2,371 into a profit of 
£19,097. In two cases—W. Abbott and Lennards—divi- 
dends were reduced, and in tw Public Benefit 


Boot and Willian Timpson—they increased, 


SiOnS. 


o others— 
were 


Canadian Pacific Railway.—Thic figures in the 10380 
eport are distinetly creditable to the management. In spite 
at C nada’s ditheult eeor mic expenence the ye ids R. earn- 
hes M re {p! | LO. ye :¢ nt. on th salaue eapit at 
he end of th r, more than vering the traditions 110 
per cent. dividend. Gross earnings dropped by $28,830,151, 

t the decline was substantially offset bv a r mrhacga 
$25,954,266 in working expenses—a creditable achieve- 
men Special income ’’ w $4,810,703 greater at 
320,042,923, but the latter figure included $6,500,000 

Yr } part of the eredit balance of the at posit 
ecount in respect of the Allan Line Steamship Company 
Which 1 : liquidated dw "ing the year. Had this sum, 

a L non-recurring . m, been excluded, ** special 
ncom vould in faet have been $1,689,297 lower than 

n 1929, and the amount paseo aiter payment of the 
)) nee dividend, would have represented 8.24 per | 
cent on the « rdin ry capital. Pre vailing Cc ditions 

iffected only the railway but other ventures of the | 


l 
whose earnings fell 
n Pacific Steamships suffered 


company, including its hotels, 


Canadia 


f ise of $1,887,719 in net earnings. Tracks, rolling | 
; ele | ] a « ] ya " + | ; 
“ Ch, ant and river steamers, and hotels are valued at a | 

firvure $38,840.69] creater than 


of the iner 
imships may be Po 
Britain,’’ which is 
At $42 the ordinary s!} 


ase of 3,132,898 in oeean and 
nditure on the ‘‘ 
the service in May 


lares vield just under 6 per cent 


le te 


y « Xp. 


oO} to enter 


The ‘‘ Cosach ’’ Issue.—‘‘ 
birth, after a prolonged lal 
by the doctors round the 
Salitre de Chile (‘‘ Cosach ’ 
under a Special Act of the Chilean Congress, with 


Cosach ’ 
a0 
be dsid 


Greenlees 


a | by Cosach, but no change will be made in 


a year ago, while part 

coastal 
Empress 
next. 


has now come to 
and | Hrequent headshaking 
The Compania de 


was GP a last month 
an 




















































ie 
authorised share and loan eapital of 1.500.099 On 
De 


Series ‘‘ A ’’ shares of 100 gold pesos, 1,500.0. 
in Series ‘* B”’ shares of the sam: amount, ine 
U.S. (or its equivalent in other gold curren tit es. 
Secured 7 per cent. bonds, $70,000,000 Us e. 

Sinking Fund 7 per cent. gold bonds and $79 bi) Ky 
Unsecured Funded Debt, includine t}.: of «< 
This gives a total share and loan e ipitalisatioy 
in sterling, of £116,119,182. Of the Series - 
100 gold pesos not more than 5,000,000 ma 
us 7 per cent. cumulative preferred shares. (s+). - 
cent. Secured bonds, the National City Compan: “< 
York has purchased $19,000,000, while cea 
issued in London this week at 96, and & 
issued in Holland, £400,000 placed in 
¢€100,000 in Sweden. The issue is analysi d an 
on a later page. Presumably, the new compa 
may eventually embrace 36 compar 
senting over 95 per cent. of the nitrat 
of Chile, will proeced to rationalise th: 


ADS 


| MCh) 


Swit 


i;ventually, it may be expected, the Guggenhen 
will become *‘ standard, and only thi most 1 
tields will be worked. Clearly, however in a 


time must elapse before the maximiut econo 
Guggenheim process (whieh is a mass-production 
have been reaped, and a first desideratum mus: 
passing of world trade depre ssion. This was pan 
sponsible for the drop in the nit 
trom 2,960,931 metric tons in the twelve m 
June 30, 1929, to 2,199,078 metric 
June, 1930. Meanwhile, certain of the compan 
taken over have received offers of shares in ¢ 
holders having the option Ol 
ordinary shares or Series ** | 
deferred shares (the Series ‘‘ A 
to the Government of Chile). 
shows, the amount of Cosach stock otfered is 


] 
taking eit we. 
wre 
» 


cases, substantially greater than the present ™ 
change quotations for the respective company s 
immediate earning power of the Cosach stock 


diftieult to estimate at the moment 


Dividend |] 


Nominal last Stock M 
Value Financial bx 
Company. Shares. Year. 
Angela Nitrate ............ 20 103 oss t 
New Tamarugal ............ 20 Nil 
Santa Catalina .....<iscccccee 20 Nil 
Aguas Blancas ............00 5 Nil () 
ONE ois usnenanesown 20 Nil + 6 
ae Le LOE EE” 20 Nil Ll 
San Sebastian .............- 20 Nil QO ¢ 
New Pacchaand Jazpampa 20 Nil A 4 
EE IE See eee eee 100 Nil 80 OU 
Liverpe re) | Co oerececssecseeveses 20 bj | 7 ) 
ante TR ccsscecesene seus 20 Nil iy - 
Pan de Azucar ............-- . 20 Nil 12 ¢ = 
* Plus cash payment lls. 6d. if act! by Ossi ™ Pi 


successful. + Paid as an interim dividend. 
| cash payment out of unsold assets. 


23 ani | 1} 
WHI not be We 
cap t; Wlil De 


Lautaro, 
Its ordinary share 


The largest company, 
its entirety. 






remains 


preference or debenture capital. It remsns 
when Cosaech is in working order, whether! 
embrace the possibility of closer co-ope™: 
synthetic producers. 




















Centrale Suiker.—This company’s 0)" 
suffered a sharp decline last year, writes O°" 
correspondent. The company is the | 
producer of beet sugar, and acts as 4 hs re nd 
| for the Ely and Ipswich beet-sugar [act seat? 

Sankey Sugar Company, of Liverpoo -. due ma 
operations resulted in a loss of 538,000 re 
to the drop in sugar prices from 1”: 















florins 








y 
' 
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_—~ = 4. 1931. 
The dividend 


t the end of the year. 


Hor ns at 


_ Thousand guilders. 

1929 1930 
29,600 29,600 
4,671 3,466 


até 
Snr Toe 4,569 1,700 Dr. 538 
ie 1,589 16 Dr. 1,204,477 
ph etiam Io 7 naa 
tipany s foreign interests make a 
i} sHowlne The Centrale Suiker has some 
= yim) fl ponds oO itstunding. 


ittainment of a record in 
th small improvements in the averages, 
Lrecovery 1n last ve ur’s profits to very 


128 level Owing to the inerease whieh has 
1 pince IM the issued capital, the dividend 
eri mount, is less in percentage than 
rs ae As will be seen from the appended 
nt earnings and the distributions for 1930 
1928. 1929. 1930. 
0 e .. tons 979.000 1,008,100 1,011,000 
\ Mer tOl .secseeee 26/6 26/10 27/1 
Cost per tON .....ceceeee 16,7 16.6 165 
tperton ......... 9/11 10/4 10/8 
fot rking profit ...£ 485,660 522,190 541,2 
Net a 449,000 471,000 488,900 


.325,050 1.460,860 

ed per Cent. ......06. 33°9 Ks oa | 

$8,220 456,520 474,780 

7 190,270 202,590 
te per cent. ......... 553 51} 32} 

Y reserves .. tons 5.900.000 6,000,000 

Value .. awts. 6:5 6:7 6-6 


After deduction of directors” percentages. 


1,460,860 
53°35 


_— 


nce of a somewhat lessened de velop- 
re reserves ve ead a small expansion 


wance be ide for sorting, the latter re- 
rs’ sl roe for the mill. An import- 

Mipany s position is its interest in the 

i, Whose affairs are commented upon below. 
! } t this holdin taken at cost less 


or less than half the current 
miance ol apital available for invest- 
Geduld a we ot _— concerns 1s £248,500, or 
t ! incalled liability. When account 

tem, the net e@ash assets just ubout 


East } " — : 
“ast Geduld.—This prop rtv adjoins the Geduld, 
tset ible information was obtained 
n of the workings of the last- 


, } ; 
Chh = COOd made in 


pr ress Was 


n April last vear the consulting en- 

: Ivise t] erection of a reduction 
‘ter, designed to treat 60,000 tons monthly, 

i to be c inpleted next autumn. Last vear’s 

ire amounted to £409,800, raising the 
S'L,000. Tt is anticipated that the funds in 


i ow eco i . 
-=—s Lunately suffice to bring the imine to 
stase. At the date of the accounts there 
hares, 925,520 being fully paid 


“s. called up. Any additional capital, 
. L csdis : ma : 
“ud doubtless be readily forthcoming from 


} hsors—the 


Geduld Proprietary and the 


Q Uornnras 
Mservee tatalla o , At the end of last year the ore 
me led 3.900.000 tane hav} “ae , 
ee tons, having an average value 
‘VW... Over 


Op:ng width of 58 ins. Taking these 

im divic ‘ble. = of 1Us. per ton, we arrive at 

Prospect oaks proht equal to 20 per cent. On the 

“zhteen months? Po ag commencing in a year or 

bof £2 155. gq * the shares at the current quota- 
' Ppear at least fully valued. 


r Lo represer ! t 


] 


Company Meetings of the Week.—On later pages of 
this issue will be found the re ports of the following com- 
panies :—Llone Kor ng and Shanghai Banku ny, Mereantil 
Bank of India, National Bank of India, Nasional oom 
dent Institution, Norwich Union Life Insurance Society, 
Norwich Union Fire Insursnee Soci ty, Imperial Chemiea! 
ee s, Viekers, Consolidated Mines Selection, Asso- 
Wi Cement Manutacturers, Areentine 
Odhaims Press and 





= el Aluminium. 


~ 





Liner ia minual mecting of the Hong Kone and 
Shane eh: Bank, Mr J. A. Plummer said that the total 
eXGES P Silver production « r consulnption for the 
might be estimated OO re nh OUNCES, Which, taken in 
conjunction with trade depression and falling e@eomm odits 
prices, amply aecounted for th phenomenal weakness ot 
the mete, At the annual meeting of the Mereantil. 
Bank of Ind the chairman referred to the position of 
Ceylon nd said that it was from the serious decline in 
the price of rubber that the island had suffered most 
shipments having fallen off from: 80.000 tons in 1929 to 
49,000) tons last ve wt there Was ut 
enormous decline trom €7 millions to little more than 
¢54 millions 
CAPITAL ISSUE 

Altho oh LWo Cohiparalls ly large Cup issues Wet 
made this week, the market remained in unreceptive 
mood. It was learned early in the week that the Lan- 
enshire Cotton € rporat n cl pbentul | h | been 
failure, the publie subseribing only £80,000 of th 
C2,000,000 offered, leaving 96 per cent. with the under- 


writers. 
one time unt This week’s offers it 


CL.G00,000) ot 4! per cent redeemable 


Market dealings opened at 5 discount and fel 
to nearly S dise 
cluce | stoek ( 
the Corporation of Derby, issued at 98 and giving a fl 


Vield of just under £4 12s. per cent. The issue was a wel 


cured trustee stock, but was regarded as somewh 
highly priced The Cosach offer of £2,000,000) pr 
secured bonds ceiving a vied of over ri per cent 
referred to in an Investment Note on page 740 1} 
se? ( I the bor li I V\ t 9) ! ton « 
! ‘ ted. ¢ 
hear t mn weeum ted t C r requirements ioure 
were Iven sh veut he nnae 
exported 1 ld | requirements 1 
than three times. Unless t! Gueeenheim and Lautaro 
Co MANES, nd Go Der eent at UU Slruaiier Cor 1} Wiles 
in the Chilean industry have been aequired by Novem 
ber 80th next, th whol } } SSUt Sten 
repaid at par, plus aecrucd interest. Th rar! t tended 
to recvard the hich Wied Ss a tair index or the risk 

involved by reason of the p: pression in the nitrate 


industry. but was somewhat eritie:! of the fact that an 
share of the total issue of the company's 


appreciable 
d for a non-productive 


pri yr SeCeClUTeG bonds v 5 ) IS 
purpose, t.e., for payinents to the Chilean Government 
Some 90 per eent. of the issue was left with the 


writers. 


ISSUES OF THE WEEK. 
| By amma or Offer for Sale. 


| ’ r . arch 2? Q% 45.99% 9729 
| Net total recorded excliding ¢ ersion, dar VUUPy ee 28, ; 31, 24 reer 
Tot * ineludi , } ! ah > 2 arch £4, i - , . 
| — —_ 
Nat s us Certificates. 
| Net sales n days end a an 31, 1931 £35 000 
| | \ | to Mar E. EGShy SN 
Pee sia 
Conver- New 
sionsor Money 
Nominal Repay- CashSub- — First Pit 
Capital ments scription. Payment. Lial i its 


To the Public. £ £ £ iF £ 


Corporation of Derby ree J8U,VUU 
rl », 00.000 O¢ 00 

Sout essex Waterworks Pref. 200, i 206,00 

outir L. Ord. 0,000 3 223.000 


Compania De Salitre De Chil 
Total offered to the Public, : seis om 
week ended April 4, 1931... 3.409,000 sie 3. 329,000 282, 


To Shareholders only. = . 
Week ended April 4, 1931 ...... Nil Nil 


under- 


000,20 1.920.000 192,000 1,728,000 


ae 
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Total Offered for Subscription— | Total Offered for Subscription— 


Including Excluding Including Exeluding 
( onversions Conversions. | Conversions. Conversions. 
jun. 1 to date £ ‘ } Whole year ¢ a ee 
"1931 8 572,8 888 48,902,939 | 1930 ...... 454,888,784 267,800,700 
1930 ...... 153, 262,582 90, 167,064 | 1929 ... 488,764,940 285,259,400 
1929 ...... 121.286.7790 97,705,550 1928 ....-- §93,100,056 369,058,073 
1928 — 172.980,625 | aS 17 355,165,970 
1927 147,370,918 } 1926 ...... : 230,782,000 
19 7 400 | 1925 : y) 32,214, 500 
1yZo 52 0 | 1924. : ‘ 209,326,101 
s} 42,2 ' (of : 271,399,1 
Nature of Borrowing. 
Vrelerence Ordinar) 
Dohentures, Stocks and Stocks and 
i Is, W Shares Shares, Pot 
! l 4 . e ‘ 
19 ,128 Zt 1 i 
l + 7 549,091 Di geo i 
Whole yea 
] é A ’ 12. 76,0 ; 4% 
137,¢ 9 ) 51,543,400 l . 400 
12,817,200 49,002,C ) ] 
14 > 1s ) Pl hs 209 4' 4 y. 782.¢ 
By Stock Exchange Enteodnstion. 
An \ | 
{ ’ - ! ft: “ ‘ 
in jee Juvel 
\ i sly | } 
Potal Koel 1 April 4 \ 
1 } } " ‘ 
otal to dat ) 12,244 13.851.969 


cement de Salitre de Chile | Cosach). Issue of £2. 


MOOG 


prior secured 7 per cent. sterling bonds at £96 per cent. The 
rompany has hat oar n that when how become available the 
net | roceeds ot this offer will be retained in London to meet 
accrued and accruing obligations of the company in- this 
ountry. Cosach has been incorporated for the ol 


purpose 
nitrate industry of Chile. 
The Chilean Government has exempted from the export duty 
ull nitrate exported by the company and its 


onsolidating in one ise the 


enterp! 


subsidiaries and 


has made available to the company Government-owned nitrate 
deposits up to 150,000,000 metric tons of recoverable nitrate. 
Thirty-six companies and firms, representing 95 per cent. of 
nitrate productive capacity in Chile have expressed their 
intention of adhering to Cosach. The payment of sinking 
tund and interest on these bonds will be secured by a prior 
claim upon a charge of 60 pesos gold (equivalent to about 
30s.), which the Government of Chile has imposed upon each 


metric ton of nitrate extracted from nitrate deposits of the 
company or its subsidiaries. 


Liverpool Corporation.—Issue by tender of Liverpool Cor- 
poration Bills to the amount of £1,000,000, in replacement 
of bills falling due on April 11th. The bills will be in amounts 


of £1,000, £5,000 and £10,000, and will be payable on April 4, 
1932. 


Derby Corporation.—Issue of £1,000,000 Derby Corpora- 


tion 44 per cent. redeemable stock 1951-61 at £98 per cent. 
Trustees are authorised to invest in this stock. The rateable 
value of the Borough of Derby is £731,890, and a rate of one 
penny in the pound produces £3,100. 


South Essex Waterworks Company.—-Issue of £200,000 


5 per cent. preference stock at £103 per cent. and £200,000 
ordinary (1928) 6 per cent. maximum stock at £111} per 
cent. Trustees are authorised to invest in the per cent. 
preference stock. The total net revenue of the company for 
the year 1931 was £124,293. Dividend on the preference 
stocks, including the present issue, requires £26,425, and 
maximum dividends on the ordinary stocks, including the 
present issue, requires £67,195. 


Particulars of the following have been issued “ for informa- 


tion only,” with a view to Stock Exchange introduction. 
Central America Exploration (Consolidated), Limited. Issued 


capital £250.000 4 


{1 fully paid ordinary shares. The company 
Was incorporated in March, 1926, to acquire mining properties 





ewe 


Grace National Bank 
Hanover Square, New York, U.S.A. 


A thoroughly organized interna- 
tional bank, giving special at- 
tention to the requirements of 
European banking correspondents. 


Ke} 










kor exe) 


Special Representative 


148 Leadenhall St. London, E.C. 3. 


© i Ox OX OKO? @1 OXOXO XOXOXO: C1 OXOXC OLS OL OKO LOX 


| 
| 
| 








in the Re public of Panama. African and Euro 
ven p 
Parti ulars of an issue of £8; 50, 000 U! ar Investms ent 


dehentures. 


per cen 
The company was incorporated ae MOTT Zaye 


first 


the Tra 
in 1904 to hold land and freehold property Sean ¥ 4 
Rigden. Particulars of an issue of £250,000 Georg et 
morigage debenture stock at par. The com - os a 
porated in 1919 as a private company to acquire a hac 


wine and spirit merchants, and converted into 4 ya 
in 1927. Highfields Ceylon. fs-ued capt, 


fully-paid ordinary shares. The 
December, 1930. 


oration 
| 


vorated in 


in 


[Other Stock Exchange information, including 4} 
































‘ (eat 
dividend announcements, profit and loss fi Uris. 
of balance shects, and reports and not) wil! 
on page 761, under the heading “ C ompany News 

MINING OUTPUT STATISTICS. 
GOLD. 
| 
oO \ 
(ormt Period. I .e) 
DORE. ccnnnchnidheciion Feb. 3,909" 
Ashanti Gol itields Feb, 13.919 ] 
ON Een Feb. 2 ; 
Blackwater,........... : Feb, 5.908 \ 
Bouller P rsevera! Feb, 6,412? N 
(ar 1 Mart heb. 4 N 
( mpion Ke hae beb, 4,465 } 
those rpora Jan. 9.410 ~ 
ae Fel 2.3407 | = ° 
(olden Horseshoe . bet 33.454 l'a 
Globe and Phaunix ... Feb. », 8427 ira s 
Great Boulder Jan. $9,005 i Wa I ‘ 
Great I 7 a Feb. 9,412 | \W ‘ \ ‘ 
Lake View and star Pet 14,4197 | 
{ 
* ‘lous er 
TIN 
Tons Tose 
Company. Period. Produced. | pany, Period. Pro.oxé 
Anglo Burma .......... Jan. 203 | Nis 
—_ i FRET ccoccocess Feb. 14 j Pahana 
An » Nigerian ........ Feb. 64 | Penawa 
Aver Hitam ....ccceseee Feb. 142} | Pengkal 
Baba River ..........+ Feb. 7 Petaling F 
SEI. ccocensevccoscase Feb. 69} Rahman H wi f 
Batu Caves Feb lo} } Rambu F 
Feb. 10 Ranutau 
EEE Feb. 44 Renong.. t 
Batua Monguna ...... Feb. 33 Rooiben: ils 
Consolidated of Burma Feb, 120 Ribon Val F 
(FOPON® ...ccceccerececees Feb. 73 miamese > até r 
NE. nanssnensee Feb 56 } sout! M 
Idris Hydraulic ...... Feb 323 = 
OS eee Fei 13% : 
Jantar Nigeria ...... Jan 2 is Lis : 
Jantar Nigeria ......... Feb. 22 } Su i Wa t 
Kaduna Synuivate ... Jan 19 | ‘Taiping F 
Kaduna Prospectors.. Jan ll ‘Tan = 
AED ciccneverccsocesas Feb. 16 | Tekka : 
I ions akscenbeunbaben Feb. 4 1 Tekka ‘1 : 
Kent (F.MLS.) ....s00e Feb. 21 1 Vin Piel rua 
Sree Feb 30 | Tongkah | ir r 
Kinta Kellas......... Fet &l} ‘Tronoh 
rer Feb 194 United ‘Tin Areas 
Malava Consol. ....... Ket 48 Ulu Klang 
Malayan Dredging Ket 144} | Yardi K 
Malaysiam .........00 Feb. 244 ) Za) 
Naraguta Extended... Feb. 2 | 
ee 
MISCELLANEOL >. _ 
nany. } eriod 
Company. Period. Output. | taal 
Clydesdale (Transvaal) Feb 34,792 South Afr , ‘ 
tons. 
Dundee Coal ......... Feb. 45,121 Tweetont 
tons. 
Indian Copper.......-. Jan. 359 Witbans 
tons. Fe 
New Vaal River ...... Feb. 392 Wankie ' 
carats. 
Rhodesia Broken Hill Feb. 1,233 
tons zine. —_— 
OIL OUTPUTS. 
5 Lrp.—Production 1 
British CONTROLLED OILFIELDS, TD. ~ ; serels; Til 
week ended March 25th: Venezuela, 36, fos 


20,909 barrels; total, 57,068 barrels. 
Tue Mexican EaGLte Or CoMPANY, LTD. rls. 
week ended March 21, 1931, was 213,000 barre F 
ction } 
VENEZUELAN Om Concessions, LTD. ee 
ended March 2lst: Bolivar district, 31,99 g 
district, 17,393 m. tons; total, 99, 360 m. tons 


} roductien® : 
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: COMPANY MEETINGS, &c. 


Stmsn i 





+ lage 


SM HONG 


KONG AND SHANGHAI BANKING 
CORPORATION. 


17 (Incorporated in the Colony of Hong Kong. The liability of members is limited to 


the extent and in manner prescribed by Ordinance No. 6 of 1929 of the Colony.) 


EXCELLENT SHOWING IN A DIFFICULT YEAR. 


DIVIDEND AND BONUS MAINTAINED. 


CONDITIONS IN THE EAST—THE SILVER DEBACLE. 
wR J. A. PLUMMER ON POLITICAL AND TRADE CONDITIONS IN CHINA. 








{ 
th ea 
rdinary vearly general meeting of the shareholders of the 
Kong and Shang] ai Banking Corporation was held on 
osth Jast at the City Hall, Hong Kong. 
4 Plummer (chairman) presided. 
Manager read the notice convening the meeting. 
unnan said; Gentlemen,—The report and statement of 
< wirg been in your hands for some time, I will, with your 
take them as read. (Agreed.) 
¢ provision for losses and contingencies, the net 
amount to $20,726,730, or some six and a half 
: ys move than in 1929, while expressed in gold they show 
i se of about £16,000, In spite of the fact that the con- 
‘ \ ve of exchange has dropped by 32.69 per cent. The sub- 
soul increase in the silver revenue is, of course, largely due to the 
‘on cold earnings at the low rate of 1/1.1/8; it would 
eve greater but for the fact that, owing to adverse 
i ( ve have not had the assistance from some of our 
R gt ' we might reasonably have expected. 
= { DIFFICULT YEAR. 
val, sith uittle fea contradiction that the past year proved 
=— Ps it) be one of the most difficult in the annals of banking, not only 
Par Fast. but throughout the world. In Hong Kong and 
(a we were taced with the catastrophic collapse of silver. It, 
teocore gives me the greatest satisfaction to be able to come before 
yu teday with such an excellent showing, reflecting as it does the 
Dighest credit uj uur chief manager, managers and agents. 
we. Say warranted by the figures before you, I may say 
vot the still critical state of the world’s trade, and the 
ngers and difhculties which still confront us, we considered 
‘uly as to whether we were justified in recommending the 
end and bonus as last year. We retain, however, a suffi- 
+ reree of confidence in the future, and I trust that you will 
eye or our recommendations. Let me mention here that our 
aed iy our hooks at below market prices. 
ve save every reason to congratulate ourselves upon the 
é is we made some twelve months ago in appointing Mr 
: .  & ‘tier manager, He has already proved his excep- 
T ' 3 tur the post, and we had no hesitation in confirming 
‘ppomnty some six months ago. (Cheers.) 
— 
ALLOCATIONS, 

— profit and loss account, the amount available, 
d. : 7 ‘ing the interim dividend and directors’ ation. is 
ae $15,631,950.52, which it ie arene d directors’ remuneration, i: 

final dis “4 " perpen to deal with as follows :— 
‘ . sidend of £3 per share with a 
clue. Pet share (subject to income-tax 
“e- l aa oe $11,702,857.14 
‘ to Silver Reserve _— $1.000,000.00 
i =e sas $500,000.00 
‘ward to the new Account $3,429,093.38 
— 
$16,631,950.52 
Seip addressed you last year there was much 

7 lenis ; eS premium which then existed on our exchange, 

Trinidad + to say, ts , rn ratte nt — This premium, I am 

‘somewhat protracted. be — oie gener of getting rid of 

sie A" Optimistic feeling pte a . om ynerene in silver, and 
early part of the year meine —_ exchange must rise. 

the ¥°" = : Trency question of the eg ee was appointed to look 

farses” been made public. ny. but though the report has 


it is doubtful if any useful discoveries 








were made: the original cause of the committee's appointment- 
namely, the above-mentioned high premium on our exchange—having 
soon been lost sight of in the heavy falls in sterling quotations, which 
followed each other with alarming rapidity. The question which 
took its place, ‘** How low can the dollar vo’ it is, of course. 


impossible for me to answer. 
THE SILVER MARKE! 


In commencing my survey of the past year, as usual, with a 
review of the silver market, I am conscious of dealing with a sul 
ject which, from being the field of the specialist, has lately becom 
a matter of universal interest and concern. ‘This state of affairs 
due to the fact that the rapid decline, and, still more, the constant 
uncertainty, in the sterling value of silver has gravely dislocated 
that section of the world’s trade, which is based on an exchange 
between silver and gold currencies, and so has added materially 
to the present causes of general economic depression. 

Let us glance first at the fundamental facts. Silver has falle: 
nearly 40 per cent. in price during the past 12 months and remains 
on the down-grade. Regarded as part of a general price move 
ment, in which all the metals have shared, this decline is nothing 
extraordinary, and, other things being equal, we might count on a 
corresponding reaction when commodity prices improve; but silve: 
is not merely a commodity : it is also a medium of exchange, and 
looked at in this light its prospects are less reassuring, 

The silver-using countries have rapidly diminished in number, 
and now China remains the only important one on a silver cur 
rency basis. Still, the outlook is not so desperate, if the exchange 


litv. Experience happily 


value of silver can regain a degree of stabi 
shows that adjustments to price variations are made with great 
ease by Oriental countries than by the more highly developed 
countries of the West. It is also comforting to remember that 
trade is, in the last analysis, barter, and is bound, in the long 
run, to recover its equilibrium, whatever the level of monetary 
exchange. We may find consolation in the fact that China’e real 
purchasing power resides not in her silver, but in her surplus 
merchandise—her tea, silk, cotton, hides, and other exportable 
products. 

Such is the long view. In the meantime we cannot disguise 
from ourselves that during the past year the fall of silver has beet 
a calamity for the Eastern trade 


OUTLOOK FOR SILVER EXCHANGE. 


This being so, merchants are naturally asking, what is the out 
look ahead in regard to the silver exchange? It is difficult, as | 
have already intimated, even to hazard a guess, but let us examine 
a few of the more encouraging factors in the present situation 
The low price of silver must tend to increase the consumptive 
demand, since it stands to reason that when a currency falls in 
value a greater amount is required to meet current requirements 
This fact has already made itself visible in the large increase in 
the circulation of bank notes in China and, to a still greate: 
degree, in this Colony. Low prices must also, in course of time. 
There is lastly the effect of restored 
peace in China, which, if it continues, is a factor in the upward 


discourage production. 


direction, since, by stimulating the movement of goods in the 


country and so necessitating an expansion of China’s currency, 
it offers a strong pillar of support to the silver market. 

These are some of what may be called the natural forces 
operation in regard to the price of silver. Governmental action is 
also, of course, a very important factor. As to this last, we ca! 
ly hope that the obvious damage to the world as a whole 
caused by the collapse of silver will induce the Governments con 
cerned to stay their hand from any measures calculated to make 


on 


i 
F 
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the position Of the various schemes for international 


action to stabilise the market, of which we have heard so much 


worse. 


none would appear to have reached, as yet, the practical 

All to the 

ceneral interest, and present a difficult problem in finding how 

to provide for a fair apportionment of loss among the countries 
ind to that any 

n’s share of the profit. 


lately, 


stage such schemes involve a_ sacrifice be made in 


coneerned avoid one sectional interest should 
’ 


obtain the h 


PRODUCTION AND CONSUMPTION FIGURES. 


I will now give a few estimated figures showing the silver situa 
1930. On the production side we had 244,000,000 fine 
new output, 29,000,000 ozs. from sales by the Indian 


tor 
of 


(rovernment, 22,000,000 from sales by France of demonetised coin, 


tion 
ounces Ol 
and 20,000,000 ozs. from similar sales by Indo-China. This gives 
a grand total of about 315,000,000 fine ounces put on the market. 
On the consumption side, India imported 90,000,000 ozs., and 
China and Hong Kong 130,000,000 (showing an increase over the 
previous year of 20,000,000 ozs. in the case of India, and a de- 
of 13,000,000 in the case of China). The total excess of 
production for the year may be estimated at 95,000,000 ozs., amply 


erease 


sufficient—when taken in conjunction with trade depression and 
falling commodity prices—to account for the phenomenal weakness 


of the metal. The measure of this weakness is given by the more 


or less steady drop during the course of the year, from a maximum 
figure of 21$d. an ounce to 14$d. an ounce, a fall of 74d. The 


Shanghai exchange declined correspondingly, from 2s. 14d. to the 
tael to Is. 43d., these being, it is curious to note, actually the 
first and last official rates quoted in the year. 

CONDITIONS IN INDIA AND JAPAN. 


Turning now to Eastern trad 


ing co 


nditions during t 


he past year, 
it is superfluous to mention that the cou 


tries with which we are 
connected have shared without exception in the general world 
depression, besides having, in 
troubles of their own of a po 


pl 


some cases 


experienced particular 


momik 


litical or nature which have 
on trade and enterprise. 
pose to dwell on the 

In India, o 


tion has been largely overshadowed hy political developments. 


iced an additional check In these cir 
cumstances | do not pr individual misfortunes 
of the various markets f the economic situa 


course, 


Of 


these I will only say that I think we should add our voice to the 
tribute paid to the work of the Round Table Conference I 
sincerely hope that the conciliatory spirit which came to the fore 


in the delegates’ discussions will find a reflection in India, and 


provide the foundation for a friendly and lasting solution of the 
problem of India’s future government. 

In regard to Japan, there are two financial operations of con 
siderable moment t record the return to a tree g ld basis of 
currency, and the floating last May of conversion bonds in London 
and New York to provide for the final redemption of the 1905 
Four per Cent. Loan, which matured on January Ist last. The 
successful accomplishment of these two operations redounds to the 


credit of the Japanese Government, and onr congratulations 
due to the Minister of Finance, 
situation made them possible. 


are 


whose skiltul handling of the 


Our corporation participated as one 


of the issuing banks in the London flotation, which met with 

great success. The credit of the Japanese Government is reflected 

the fact that these bonds now stand at a 4 per cent. premium. 
TRADE OF THE COLONY. 

Phe monotonous story of lack of markets for raw materials ex 


ported, and |] 


wk of purchasing power for imported 
repeated 


ell in 


goods, 


which 
India, Malaya, the Philippines and Japan, 
with the further burden of a disorganised exchange 


to the case of China, and was reflected in the trade of Hon: 
Kong. Our 


applied als 


local merchants, it is true, found some compensating 
advantage from the drop in exchange, which, by putting up silver 
values, assisted those who had stocks to liquidate, and the trade 


of the Colony as a whole survived the adverse conditions of the 
Tear } 3 “hi 
year with a good measure of success. China, on the other hand— 


esper ially in the 
additional hindrance: 


attendant evils. 


northern provinces—had to cope with an 


to trade in the form of civil war and all its 


TRADE CONDITIONS IN CHINA. 


Judged by the Customs revenue totals for the year, there was a 
* ces | ADS « 


not in the bulk, of China's 
exports and imports, though of no very serious proportions. The 


British piece-goods trade for the year in cottons and woollens 
through Shanghai, largely consisted in the liquidation of stocks 
the divergence between facturing sit avi 

divergenc ee home manutacturing costs and the prices 
obtainable for the finished goods in China being such as to dis 
courage replacements. With the demand for cheap-priced materi ra 


further decline in the gold value, if 


| 
| 
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—_ 


’ 
’ 


British manufacturers are feeling ever mo) 
from Japan and from native mills. 

In engineering products there has jee 
textile and electrical equipment, in the 
manufacturers appear, | am glad to say, 
in spite of the difficulty of meeting f{ , 


Dnyiv 
+ } 1 ' 
LO DE Nie 


af prices 


development as a whole is receiving ¢| ; 
both official and private circles, and I think 
given the benefits of peace, it will go ahead y 
it a steady demand for imported machiner 
same applies to the railways, which are ery 
of and for « 
shall refer shortly to the plans for dey 
Indemnity funds to this purpose.) Avyi 
number of a 
and military use, were imported in the 
Shanghai-Nanking and Hankow ive 
larly, and plans are said to be complete for tt 
to Berlin via 

In the supply of aircraft 
al dei ided le id. 

The export trade from the Yangtze 
the favourable 


tion 


the existing lines 


vressing, and substantial 


a 


services } 


air line Siberia, under 


as of motor « 


Sin 


e\ct 


exchange, showed an exceptionally pad 
This was partly owing to civil disturbance: 
decline in selling values abroad, which outs 


The Manchurian cr 
and silk fell by almost half its 


exchange. bean 


nm 
unsaleable, Value 


harvest. 


THE ECONOMIC MISSION. 
home has < 
trading possibilities of China. This, combin 
distress in the Lan ton trade, le 
Economic Mission sent by the British Government 
trading conditions in the Far East. and the he 
the 


taking investigation, Sir Ernest 


The trade depression at 


ashire 


cot 


After four months of 
Thompsor 
ed 
welcome the Mission’s visit, first 
British 
of the 


management and labour, and secon 


British share. 


r r 


at present in this Colony engaged in prey 
because 
s in the F 
manufacturing inte 

i 
thorough re-survey of the machinery of producti 
dou 


ball 


contact between merchant 
representatives 
ly, he ilu 
tion of British goods for China, and will, no 
whatever weak points the present system 
and in the East. 

F. gn trade with China, 
stereotyped the 


condition 


ct 


+ 


rel after having procet 


r 


lines during past century, 18 1 


rapidly changing There is a 


‘ 


ng the line to meet these new conditions a! 
daily increasing competition with which we 
circumstances, a general overhaul of the position shod 
Efforts are, we know, ide at ! 

industries, and I trust that th 
among other things, lend impetus to t! 
We shall await 


issist. 


being n 
eXport e 


it with much interest! 


POLITICAL SITUATION IN CHINA. 


I will now review shortly the politi 
After another year of civil fighting, the 
a fresh period of peace. This welcome state of at 
by some as merely a lull between storms, by ot! 
culminating point of the National Government's str 
its supremacy. Experience of the past makes on 
latter view too unreservedly, but I think there Is 
optimism than for some years past, and fair reason 


‘There 


more 


the lifting of the clouds is more than temporary. 
to burden you with a detailed account of last years swruge™ * 
1a ? 


} of the! 


eriod 


though on a larger scale, resembled the previous ¢ 


between Nanking and the provinces. At one 


} 
; 
i 


} the rebellious leaders were so successful that China appeared a 
| to split in two, and plans were actually made for setting ee 
| Government in the old capital. By September, he wever, 
_ had turned, and soon the war was brought to od in 

| vention of Marshal Chang Hsueli-liang, the Manchuria 

| descended on Peking (or Peiping as I should now cat es 
| the allies to retire. Generals Yen and Feng quicsiy 6" % 


struggle, and their troops are being disbanded er 10"! 
the ‘* national ’’ forces. 


CONSEQUENCES OF THE CIVIL WAT. 
oncerning # 


the Press. * 
of wat 


At this point let me interpolate a remark ¢ 
view, which I not infrequently see repeated - 
the effect that foreigners exaggerate the import 





| 
| 


ant 


mportan' 


| China, which, it is alleged, are really not so vitally ! 
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— few provinces at a time, and only a small minority | 
ge they affect 46° This is a view with which I find it quite | 
the total P pulat ‘The proportion of China’s millions directly 
pssible +0 ng a contending armies may be comparatively | 
ched by Me gin . rt of the story. What must be remembered 

~~ & - joagaietinngetdlan are ruined by the indirect conse- | 

n@using that vast’ eongee crushing military taxation, wrecked com- 

~ Rita ae ep teres civen to banditry, and the destruction of 

ae vi . oa than this, the reconstruction of the | 
erally. 


ee y the diverting to purposes of war of the Gov- 
s held up DY *" “ : ‘ 
energies and by the check imposed on all 


1, cituation ; as soon as the war was over Marshal 
visited Nanking, where a general agreement 

+ ..4 between him and the National Government. <A real 
a, es soon Nanking and Mukden is the best guarantee 
oo a onal of civil war on the north side of the Yangtze. 
sha present agreement will stand the strain inherent in such 


s 
, 


Heneh-llang 


particularly on the financial side, it is somewhat early to 
ae the whole are favourable, and if China survives 
with ut a fresh breach of the peace we may hope that 
- ¢apned, and that the phase of civil warfare which has 


} . 4 far two whole decades will at last be at an end. 
ie. < confidence is strengthened by the results of the Plenary 


. Kuomintang Central Executive, which met at Nanking 

It was there decided to convoke a National Conven- 
ton Mav Sth. The calling of this Convention (or 
forence. as it is also called) answers the charge made by 
against the Nanking Party of monopolising power 
nz popular control. If the decision is honestly carried 


much to remove the causes of friction and jealousy 
. o kept nationalist China in a state of disunion during the 


COMMUNIST MENACE. 
ns a formidable problem, calling for all the energy and 
which President Chiang-Kai Shek has shown himself 
vople measure. I refer to the Communist menace. 
ree years large parts of Central and Southern 
eer, ravaged and held in terror by so-called ‘‘ Red ”’ 
ting of bandits, disbanded soldiery, and ruined and 
ranised more or less under Communist leader- 
the Civil Government is said to have been 
viet organs, which have set up their own system, 
iblished schools and banks on the Communist pattern. 


, 


tu » +} 


i its height last summer, when Changsha was 
i and Hankow seriously threatened. The cessation 
1 the hands of the Government, military 
t, the outcome of which we await with 
Karly reports of the success of the operations 

) encouraging. 


‘ 


| 
| 
' 
ement is largely a natural outcome of the misery wrought | 
. ! 


‘ by militarism and war. In so far as this is the case, 


es In bettering local conditions by the estab- 

peace and good government. If these should not be 

‘here ls ground for the gravest fears as to what may 

‘all in silver and the world slump in prices, added to 

“ ssensions of which I have been speaking, any radical 
the finances and economic state of the country has 
MDpossible, 


NATIONAL EXCHEQUER. 


ional exchequer, the current needs of the Gov- 


*t tie issue during the year of new loans—on the 


ae if the Customs—amounting to $174,000,000, and 

gh » . BCtease In the internal national debt of slightly over 
Te a. Phe introduc tion of a budgeting system is still being 
ae bah i a na right direction was taken by the Minister 
‘ 7 , a 7 = published 4 general financial statement early in the 
ge bs os ee by the Kemmerer Mission has been pub- 
2 —— schemes, inter alia, for the adoption of a gold 


hina’s currency, 
1 the mont} 


“" An initial move in this direction was 
ot January, when the collection of import duties 


ii > paced oy 


la gok P lL, i 
, Mment wie ‘ ld basis, his arrangement furnishes the Gov- 
pv Mp With substanti. : . : 
sated alias stantial gold tunds, of great value in present 
he M it ag: their overseas debts. 
; Maritim, . 
he ney interac duties, now greatly augmented under 
‘ OL l . . 
The int inte to provide the main source of national 
! nterests alike 3 
ais "! stipping are dl ; -_ of the Government and of commerce 
aga POMS Servicg on an bound up with the integrity of the 
ne _ 1@ gravest misgivi 
a 1. S lv - 
‘ last summer of Zivings were caused by the 


- Pin, im whose hana the Tientsin Customs by the Northern 
ids it remained for four months. Happily 








vad 3 
¥ 
’ 
. 
> ————EE 








Marshal Chang on obtaining control in Tientsin restored the cen- 
tral Customs authority. 


CUSTOMS COLLECTION FOR 1930—THE NEW TARIFF. 


The Customs collection for 1930 of Haikwan Taels 180,000,000 


shows an increase of 28,000,000 over 1929. ‘This represents an 


18 per cent. increase, though translated into terms of gold the 
value of the collection was 12 per cent. less than 


in the previous 
year, 


To the increased revenue the port of Shanghai contributed 
17,000,000 taels and Canton 3,500,000. Tientsin, on the other 
hand, showed a decrease of 2,000,000, hil 


While Hankow and Dairen 
also registered a decline. 

Although falling outside the period under review, | must make 
mention of the introduction, on the first day of the current year, 
of a new Customs tariff replacing the provisional schedule, which 
itself had succeeded to the flat 5 per cent. The new tarnff— 
which, | may mention, is calculated to produce 


increase of 
revenue of some 100,000,000 taels—has 


been, on the whole. not 
unfavourably received by mercantile interests 
with the change of tariff the Government has 
tion of likin and other irregular taxes. ‘The 


Simultaneously 
dered the aboli- 
new substitute taxes 
should, at least, have the advantage for merchant f 


erchants of being a 
fixed and determinable charge. 


SALT REVENUE. 


The salt revenue has now, in the main, ret: 
of the central authorities, from whose 
escaped a few years ago. 


med to the control 
hands it had almost entirely 
Last year it approached $150,000,000, 
inaking a good second to the Customs. Deficiencies in the quotas 
remitted by the districts for the service of foreign loans secured 
on the salt revenue have been made up, and the liquidation of 
accumulated arrears has proceeded in punctual observance of the 
Finance Minister’s plan. Recognition is due to Mr ‘T. V. Soong, 
whose concern for China’s foreign credit—and, if one may venture 
to add, able tenure of his very difficult oliice—has earned high 
opinions in financial circles abroad. 


In contrast to the Customs and salt obligations, the defaults on 
the railway loans continue to mount up, the amount overdue on 
three loans alone, issued wholly or partly in Great Britain, amount 
ing now to almost £6,750,000! Private foreign creditors for rail- 
way material are also still awaiting the payments due to them, 
but we are glad to learn from a recent statement in the House of 


Commons In connection with the remission of the British Boxer 
Indemnity that our Government have received a promise from the 


Chinese Government that the outstanding debts 


ny 


<iue to Brit 
merchants for railway material will be settled at an early dats 
QUESTION OF DEBT SETTLEMENT. 

Debt settlement as a whole is coming to the fore. In November 

the Government invited representatives of the foreign Govern- 


ments concerned to a preliminary conference. I understand that 


I ne 


little has yet been proposed in the Way of a definite plar , but th 
British Legation has taken in hand the collection of British state 


ments of claims, and it is some satisfaction to know that the 
Chinese authorities have at last made a start in tackling the 
problem. I trust that they will soon find the occasion to prove 
the sin erity of their intentions. Of course the settlement of their 
overdue obligations, on terms acceptable to the creditors, must 
depend on peace in China and on the degree of the Government’s 
success in reordering the national finances, a task in dealing with 
which Mr Soong and his colleagues have our sincerest good wishes. 


RAILWAYS. 


The rehabilitation of the railways, which the Chinese Govern- 
ment have rightly put in the forefront of their programme of 
national reconstruction, advanced little under the conditions pre- 
vailing last year. New construction was confined to the pioneer 
lines in Manchuria, which are being slowly but steadily pushed 
forward. As regards the depleted rolling stock, repl wcements have 
probably, at most, kept pace with the wastage due to military 
usage. 


t 
The British Boxer Indemnity settlement promises, how- 


ever, substantial benefits to China’s railways. According to the 
terms of the Bil! awaiting the final sanction of Parhament, some 
£7,000,000—half of it ready money—will be spent in the United 
Kingdom for the purchase, mainly, of railway material, while most 
of the balance of £4,000,000 will be free to be used for railways 
and other public works, though the whole amount is regarded as 
an investment, eventuaily recoverable from profits, to be used as « 
fund for education and similar purposes. 


This solution—provid 
ing as it does for China’s most urgent needs on both the physical 
and intellectual planes, while at the same time helping our own 
country in dealing with unemployment—deserves to be warmly 
welcomed in both the countries concerned. I will only add a werd 
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ot congratulation to our Hongkong University on receiving a 


ant of £265,000 from that part of the accumulated fund which is 


+ apnoed forthwith to educational objects. 
" 


NKING UP OF THE CANTON-HANKOW LINE. 


Sir rer tion 


investable in railways is likely to be devoted—we 
tre giver to understand—to the linking up of the Canton-Hankow 


alway. The completion of this trunk line, of great benefit to | 
C1} political, no less than economic, grounds, will bring 

to fruition the plans taken in hand more than 20 years ago by our 

jank and its associates in the Hukuang Railways Loan. 


tunately the part of the country through which the line must run 
the heart of the Communist trouble, and little can be accom 


plished the latter dealt with the 


. . | 
Unto | 
| 
} 
Is 


ual e has been and districts 


estored order. 
Looking at things as a whole. if China can now maintain peace 


i ye lity al 
sistance, to tackle effectively her three major and inter related 


} 


stability she should soon be able, with international 


pe lems the « onsohdation ot debt. the disbandment of excess 
ldiery, and the reconstruction of railways and other means of 
transport. awe ** 3°” hinges not a little on the outcome ot the 


forthe ming Peopk ‘s Conference. 


AHOLITION OF EXTRATERRTITORIAL R 


iGHYS 


SS Offi 


to the subject of the abolition of extra- 








territorial rights. This vital subject has for several years past 
been faced fully and frankly in speeches from this chair, and 1 
shall follow the precedent set hy my predecessors To burke dis 
cussion of the question on account of its manifold difficulties is, 
| think, @ mistake. Our general attitude towards abolition was 
defined Ly your chairman last year. and I] need not repeat his 





remarks Phe past twelve months have brought us, however, much 


t t Sue, 


Closer ta Dire 


Negotiations between China and the principal 
Nernments are proceeding. the Chinese Government have 


toreign ( 
declared their intention of settling the question in the early part 


this vear. and there is not a lit 


tle reason to expect that the 
May Cor to a head before the date of the People’s Con 
ference in M; \ 

The need for revision of the treaties, 
the Chinese yet ple t 


1 the purest 


and the determination of 
o see it effected. are facts which we recognise, 


lem, from our point of view, 


is one of securing fair 
and reasonable safeguards to carry foreign firms and nationals over 
the dangers of the transitional period, 


which jurisdiction and 
dmimistrative control 


are passing Chinese hands. 


into 


H.M. GOVERNMENT'S SPOKESMAN 
in China impatien 


t for an abrupt termination 
privileges and 


The demand for this was 
spokesman of His Majesty's Government at the 
dinner of the China Association, and I cannot do better 


of all special rights, 
answered by t} 
last annual 


+ 


| tion by Mr Justice Feetham, who | 














than quote the words then used. Foreign jurisdiction (the speaker 


id) was always on anomaly, but an anomaly corresponding to an 
jomalou and sudden removal would be a 
e dangerous anomaly still, both for the Chinese and 


‘ st ot affairs. its 


aie 


\ rse and Thal 


tor British subjects in China. The ultimate goal, he remarked. 
> complete reciprocity—China protecting our nationals and assur- 
g them justice equally full and complete as that given by the 
British Government to Chinese citizens under their jurisdiction. 
13 (he added) this can only come by a process of evolution, and 
the immediate task is to discover a progressive solution of the 

hlem which can be embarked on without delay with mutual 
sood will and satisfaction to both parties. 

Phe need ot the moment is, as these words imply, to bridge 
over the time while the Chinese Government is still engaged ir 


msolidating its ntrol through: ut the provin es of China and 


establishing an unquestioned authority which will justify it in 
assuming the = full responsibilities ot a sovereign 
towards foreigners living in its territories. 
to reduce t ot) 


Government 
It will greatly help 


minimum the risks of international friction—a 
matter surely equal interest to both parties—if Nanking will 
luke a Similar view to 


that quoted above and will shape their 
demands accordingly, 


Wei-hai-wei on October Ist of last vear and 
handing hack the British Concession at Amov 


Che re ndition «of 


agreement lor 


marked a further stage in China’s recovery of foreign-controlled 


A demand is reported to he already on foot for the 
the remaining foreign concessions at Hankow. 


territories 

rendition «of 
STATUS OF SHANGHAI, 

As regards the supreme question of the status of Shanghai, the 
only event to record is the addition of two more Chinese members 
» ° ‘ . . . 
to the Municipal Council of the International Settlement, bring- 
ing their numbegs from ‘hree to five. The report under prepara- 
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las devoted th 


his study of the conditions, will no doubt greatly - ~— ear 
in attacking the serious problems which the lll yh 
Shanghai and the political developments 4; ty Se Brow, 
have brought into being, and will also, woe wend TOW ray 
bringing into accord Chinese and Seveien views. ' Pe, hele 
should not be wrong in saying that during the last es thn: 
state of feeling has become — in reasing]y proy : thay 
amicable agreement. ili 
PROSPECTS FOR CHINA'S TRADE DEVELOPMENT 

| have deferred till the end of my speech a few remark 
I have to make about the prospects for China’s trade deni 
in the years immediately ahead. The outlook depends so « 
on internal political conditions that it seemed best toa t 
the latter first. If we agree, as | pers nally think we mae « 
the record of last year strengthens the chances of peace nm a 
in China and of a stable Government able to take . ets 
work of reconstruction the trade prospects are ‘emneine 2 
of the world compares with China in the virgin fields ui: « 


offers for growth of trade. Szechuan province alone 


natural resources and with a population of at | 


at least & 
hardly begun to trade with the outside world Restory 
the railways and some few hundred miles of new ras 


struction would have enormous results. It is true that Ch-.. 


quickly develop industries tu supply much that she nox 
from abroad, but other examples show that tt 


rls pr @SS has tre 


effect of expanding overseas trade, though, naturally, alr 
character. A ready adaptability to the changes of the 
of the greatest for the 

Meantime, the threatened 

think. deserves special mention. 


one needs foreign trader with 


among changes there is one wh 


MENACE OF SOVIET DUMPIN 

The china markets are not exempt from a danger which 
ing up in many parts of the world—namely, Soviet dumps 
use the word in its loose sense of landing goods to be ; 
under-cut prices.) The process has started already, and |‘ 
we must be prepared for a possible rapid development. Hs: 
deal with this danger of having the markets of the world f+ 
hy Soviet goods, produced and marketed under conditions we 
alien from the standards of other countries, is a question ® 
I cannot undertake to discuss, but it is one which, I feel, deers 
close study and thought by all those affected, and t 
indeed, to whom this does not apply. 

In conclusion, I have to ask your confirmation of the 
staff, as voted by the directors, of a 5 per cent. bonus 
salaries, being at the same rate as last year. 


IS 


ieTe@ ate : 


I now beg to propose the adoption of the report ar 1 statemen: 
accounts, and after this has been seconded | shall be p.eased: 
answer to the best of my ability any questions which shar 
may have to ask. (Cheers.) 


MR MOXON ON THE DEBACLE IN VALUE OF SILVEI 


omen 


Mr Moxon, seconding the motion, said : Gentl 
to-day, and particularly in China, there is one topic that avs’ 





interests all thinking men and women, and that 1s the deba 
value of silver. ; 

Here in the Far East it affects everything we do, «T! 
or eat, or wear—small wonder that from the poorest c* 
Great Taipan it is the subject of much speculation. ! arg 
and much worry. 

Half the population of the world. still uses suver 
metal—a metal which ‘‘ neither moth nor rust car ‘ 
suitable in every way for metallic tokens. wee 

In India the savings of a lifetime frequently tse" 
articles made of silver. In China silver has heen used a5 ¢ 
of value for some 2,000 years. ; 

It was a dangerous step to legislate for the elmimane! 
metal, and thereby help to cause its debasement ‘0 T apt 

The consequences of that policy are not yet tly Sr" 
the trade balance of the world must be altered. an’ "™ 
favour of the West, I should say. sens lad 


I believe I am correct in stating that the price | , estes A 

. : ’ ity prs 
years, has fluctuated slightly in advance of com titi ter 
k , ; ade haromete! 
therefore, it seems in some measure to be a tra je ba ey 


men 


All these facts must be well known to those w"° On cay? 
destinies—and, for my own part, I can only hope we ’ i ot 8 
call the silver catastrophe may yet be ameliorated by P! 
wise international action. te gall 

That it is possible to rise superior to circum’ ™® : een 
the report now before you, and I would pears of b 

cnievens 


Mr Grayburn and his staff on the excellent @ 
year of office—a most difficult and trying year * 


. have Ot 
must ie 
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St pe, ——— 
os be PARISON OF BALANCE-SHEET FIGURES. 
‘ 14, the attention of shareholders the following 
~ Soe ve J] ; f figures connected with the balance sheets 
Ope, i t lg 
f 
— ita this | a . net profit for th half-year ended December 31st was 
: . ape p on 0) of this sum was placed to reserve fund, 
| oe *. g¢530.59 was carried forward to credit of a new 
' 
: x vega 1931, the net profit for the whole year ended 
; se coy see, $24,114,208.58, and $3,429,093.38 is 
Marks y na } , 
dev d i for increased capital and depreciation 
Ss sy . lollar. | think you will all agree that the bank 
bo des lof and that its progress during the last half- 
re ent to its management and a happy augury 
1 hand x ea few rt ks. sir, I have great pleasure in seconding | 
Se. No par ‘ + and statement of accounts now before | 
ds 
he, meh yy ' | unts were unanimously adopted. 
HW Pp proj } that the appointments of the Hon. Mr 
stor 1 Mr G. Miskin be confirmed, and that Messrs | 
rain B. Lande Lewis, and » i E. Pearce be re-elected | 
ia! 
how x Kong | conded the proposal, which was carried | 
oi : | 
a.temny s Vf posed that Mr C. Bernard Brown and Mr | 
” + be reappointed auditors. 
mn ty : Ping San seconded the proposal, which was carried 
a 
\! E. H. Beavis said : Gentlemen,—In view of the favourable 
ist vear’s working of the bank, which has been pre- 
lay, | feel convinced that the resolution I now rise 
hick card to the payment of the directors’ fees, will meet 
lUMping 
nd] - DIRECTORS’ FEES. 
ui? y : The res viich Tam now proposing is that the fees of the 
as By Brectors of this bank shall be the sum of £5,000 sterling or its 
om nt in Hong Kong currency at the date of payment instead 
ve : : tthe existing fees of $50,000.00. 
; ee ng this resolution I may remind you that the fees of the 
edieass q s were originally $20,000.00 per annum, and in the year 1894 
=: hese fees were raised to $30,000.00. In 1921 the fees were increased 
he : 6 $50,000.00 per annum, and when the motion for such further 
— if rease Was passed it was pointed out that the capital of the bank 
or. ai veen doubled and that its liabilities had increased nearly four- 
apse 1, ar I since that date there has, in spite of the difficult times 
; zh whi h we have passed, been a further substantial increase in 
**ank Ss activities, as we are all aware. 
‘ therefore, to move the following resolution :—‘‘ That the 
‘ee of the directors of the Hong Kong and Shanghai Banking 
ee be the sum of £5,000 instead of the existing fee of 
j thew W 
i = | Seth seconded the resolution, which was carried 
eba is ~ 
*¢ proceedings then terminated. 
ATs 


ts me OFFER TO NEW; READERS. 


— } 
Any reader w i i i is j 
— 40 makes his first acquaintance with this journal 


the fort ‘ls Week’s issue is invited to fill up the attached: 


‘0 Publisher, “ Economist Newspaper Ltd.,” 


| 8, Bouverie Street, E.C.4, 


— | ‘n order to test the v 


t form alue of your publication I should like you 
‘orward this to me 
decide to become a su 


by post for the next four weeks. If I then 
ae bscriber, it is understood that there will be 
avirment ° charge for the 


a 7 copies thus received, but otherwise I shall be 
® © pay 4s. to cover their cost. 
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yice 
ue Address. .... 
if ee 
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Pee eeeces 
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NATIONAL PROVIDENT INSTITUTION. i 
RECORD NEW BUSINESS—INCREASED BONUSES. 


Phe nine tv-fitth annual mee ing o! the National Provident Tnstitu- 


tion was held, on the 27th ultimo. in London. 

The Hon. Vicary Gibbs (the chairman) said that their new bu 

been ve ry satisfactory, policies of over £ 
period. The actual net new | 

business completed during the year ended December 31st last was 

£1,555,400, a figure which had neve) I 


history of the stitution. Then 


ness had again 1.700.000 tt 


gross having been issued during the 


It viously been reached in the 
had been 
the amount of clain for ratl more than thirt ff 


in mortality experience 
favourable ; = 
' 


be 45 = 


—_ 


months Ing 
twelve months. 


The 


per cent. to £5 13s. 9d. per cen 


tax the net rate had t eu? r £4 
Referring to the progress of t Histitution e 
ide 


valuation, tl 


Was In 
an increase Of OVel 
review. Phe 
the per 
iled a irpius OF no tess t 


led to divide £96 


Lhe Valuacion balance shee eye 
£1.374.303, of which the 
and, 


C4AO9 G95. 


atte) 


doing t 
which was more t 


The amount now available 
bonuses at increased rates all round, which wa 
1 


gratulation to all concerned. 
In the case of whole-life poli les the basic rate of bonus was 
20 as compared with the 1927 rate, and tl 


iddition: 


tted to them. In the 


creased by cent 


had 


those who had survived the expectati 


per 


maintained the principle of giving an 
1? 

mm aile 
rates of 1927 rem 


case of endowment insurances the basi 


os 


changed, but the rate of ** survival ’’ bonus payable only 1: 


term of the policy was completed had been doubled and a nes 


feature introduced of an additional bonus payable either at death « ; 


on survival to maturity of the policy in every case where more tha: 
fifteen years’ premiums had been paid. 


} 


The report and accounts were unanimously adopted. 


BRITISH ALUMINIUM COMPANY, LIMITED. 
EXTENSIONS AT LOCHABER. 


The annual meeting of the British Aluminium Company, 
was held, on the 3lst ultimo, at Winchester House, Lon 
R. W. Cooper, O.B.E., M.C. (the chairman) presiding. 

The Chairman, in moving the adoption of the report and accoun 
said that the profit, £387,685, showed a decline of £55,417, part! 
id other 





Limit 
don, M 


ited 


+ 


through the transfer of Government ar investments inte 
their industrial enterprises, with consequent decrease in interest anc 
dividends received, and partly through the industrial depression. Ih 
the current year they must be prepared for some diminution o 
business, in which case the conservative policy of the past would 
stand them in good stead, but they hoped that revival of the 
world’s trade, fostered by a wiser economic policy for this country 


If the home industry were adequately 


a 


would benefit the industry. 
safeguarded, they saw no.reason why the large imports of product: 
similar to those manufactured by the company should not be sup 
plied by the efforts of British workpeople without Increased cost t 
the user. 

Their subsidiary, the North Aluminium 
Limited, which commenced production of aluminium in Decembe1 
1929, reached maximum output last July. In spite of the partial out 
put and the difficulties attendant on the first year’s operations of a 
large and new works, that company in 1930 made a profit only @ 
few thousand pounds short of the year’s interest charge. The 
Lochaber Power Company had been granted an extension to July, 
The next stage of the civi! 
engineering work had commenced. The power plant extensions 
when completed, would materially reduce the capital cost per uni’ 
of power available; and they would then possess, through the sub 
sidiary company, by far the largest. hydro-electric installation in thi 
country. The works already completed operated satisfactorily during 
The efficiency and economy already realised would be 
They ha 


British Company 


1938, for the completion of its works. 


the year. 
further increased when the extended works were finished. 
again allocated £50,000 to depreciation reserve, 

£1,000,000; and £50,000 to reserve account, which now also wi 
£1,.000,000; and for the eighth successive year £10,000 was trans 
ferred to the staff benefit fund. The proposed final dividend of 6 " 
e vear) woult 


making 


cent. on the ordinary shares (making 10 per cent. for th 
leave £47,496 to be carried forward. 
position, and they had every confidence in the future. 


a stron: 


The company was !! 


4 





The report and accounts were unanimously adopt 
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THE NATIONAL BANK OF INDIA, 
LIMITED. 


DIFFICULT BUSINESS CONDITIONS. 
STRONG LIQUID POSITION. 
SIR CHARLES McLEOD’S REVIEW OF THE YEAR. 


The ordmary general meeting of shareholders of the National (THE RUPEE } 


tATIO 
: el ; ree ; ) ‘ 
Bank of India, Limited, was held, on the 31st ultimo, at the A subject which has given rise to much apprehension d 
Wesleyan Hall, Bishopsgate, London, E.( past year has been the maintenance of the Is. 6d at. ae 
Sir Charles C. McLeod, Bart. (the chairman). presided an alteration induced many to remit money out of Ind 
The General Manager (Mr Ross Munro) read the notice conven was done notwithstanding assurances given on different o.... 
ing the meeting and also the report of the auditors. the Finance Member to the effect that the ratio 
The Chairman —Gentlemen,—The report of the directors and Recently the Secretary of State for India stated. jp ponte « 
the accounts to December 31, 1930, have been in your hands for tion in Parliament, that it was the intention of Governmes. . 
some days, and I presume you will allow me as usual to take them | jain the price of the rupee at the figure of Is. 6d., and thy- 
as read. erhment regard the rupee ratio question is havi g been 
To begin with, I should like to express our regret at the loss 1927, when the Indian Legislative passed the | 
we have sustained in the death of ow “—n —— i Ir which the rupee was fixed at 1s. 6d., and tha G 
} ;| ’ > y - , one S » ,Y r¢ 4 
Robert Miller, who died on November 20th last. Mr Miller was would use all the means in their power to maintai 
appointed to the board on May 23, 1897, and served in the capacity accordance with their statutory obligations. This , 
of director for thirty-three years. Keenly interested as he was | has created a much better feeling, which is evidenc 
in all matters connected with India, his counsel was always . rates of exchange now ruling in India. The fluctua 
great service to the bank, and as a good friend his loss is much vear have not been material. 
felt alike by the board and his many friends who are shareholders. 
In Mr Miller’s place we have appx inted Mr J. A. Swan, chair POLITICAL SITUATION AND TRADE POSITION 
man otf Messrs steel Bri thers i nd ( omy any, Limited, to fill the W hen ] addressed you last yeal | State d that v lid 
vacancy on our board, and it will be necessary for you to confirm | the falling off in trade attributable to political cond 
his appointment and to re-elect him. but rather to the general depression in tradi gy conditi 
repeat this view, I am sorry to say, as there 
PROFIT AND DIVIDENDS gress propaganda has caused a serious rest! 
a : ; ee ; cotting British goods—particularly cloth goods 
The result of our vear’s operations is a net profit of £480,329, ; : 
; ‘ran 199 ¢, ; sible to compute in figures even approximately wha 
as compared with £511,132 for the previous year. This, together Ay dhs ak 
: , amounted to, but we do know it is enormous, besides ser 
with the amount brought forward from the previous year, shows “a aes ead J 
:' ene ‘ame turbing the legitimate course of import business. The presen: s 
an avaulable balance of £758.791 to be dealt with. Out of this ; ig we 
; tion is obscure. It was understood that the 
sum we have already paid an interim dividend at the rate of 7 a 
a agreement between the Viceroy and Mr Gandhi would be thes 
20 per cent. per annum, free of income tax, for the half-year ended : ‘oh ee Sey ee 
s ; é ‘ tion of the active boycott of British goods, though a 
June 30th last, absorbing £200,000, and we propose to pay a . ; ee 
= 4 ) . ‘ Indian made goods Was recognised as ijiegililnate in el 
further dividend at the same rate. also free of income tax, for the nie B Ind @ 
a eS . : meant a recommendation to “ buy indian ist as V 4 
half-year ended December 31st; to add £50,000 to officers’ pension ; aon era Be : 
, * country employ the slogan Buy British. Actually, how : 
fund; to transter 450,000 to contingency account, and to carry B ‘ie A : ; ? p 
j OR QF : ombay extremists 1n the Congress Party appear to be Preseli. 
forward a balance of £278,791. I; : G 1h; » ; ‘ 5 au 
} , , 1) ss rwin-Gandhi , and, so far as we can ap} t 
All bad and doubtful debts have been fully provided for befor 9 penne taagnedans . ribet . 7 ered 
arriving at the foregoing results. the boycott does not appear ee _— aba ed im that city ry 
} . ° ° . ‘ve ay 3 he l “oO >. it | ' yt div take a jong‘ 
he question of continuing to pay our dividends tax free, as white ue engl reg ee <8 re 
init: Ieee Tinsiei:-adeae. seen. eumeielinn osmsibcant tue satie deecteus = going again on normal lines. ee J 
, ; at: ; The balance ade 1 avour ndia has come down :™ 
and looking to the figures 1 have given you they did not consider "he balance of trade in favour ot 
53 crores 929 to 45 crore 93K |, as usual, give 
it necessary to make any change at present. Naturally we hope 53 crores in 1929 to 45 crores in 1930. 1 will, 
it may not be necessary to do so in future, but you will recognise Interesting comparative ligures OF some of the | 
that the general trade depression is being felt acutely in the The total exports from India (including re | 
; . Tikes “ ralle 7 5) ; Q9O + kc we rores ll ) 
territories we serve, and the present trend of events in India is fallen from 325 crores in 1929 to 297 cron ; 

. ha: , vs | _ on » ee o crores. (4 tton, wa 
not such as to lead us to look for an early return to more aeavy decline from 245 crores to 154 crores ar 
prosperous times. factured, is once more at the top of exports, witha sie 

60 crores, but lower by 14 crores from 1929. She lnporvee 
BALANCE SHEET FIGURES crores’ worth of raw cotton, of which 1 é . 
came from East Africa. The imports of cotton goods + 
Phe total of the balance sheet is slightly less than that for the crores in 1929 to 36 crores in 1930, and of ¢ the | 
» ‘ . Tos ley » ‘ ‘ - lsh 3 o4 > . , . . > Var 
previous year—namely, by £844,297. The largest item—current. contributed 21 crores, against 38 crores in 1J- gies. 
fixed deposits, and other accounts—shows a total of £30,860.471. were 9 crores, against 13 crores in 1929. The value 
or a reduction of £606,551 as compared with the total at the end (raw and manutactured) fell from $2 c1 In bye! 
of December, 1929, and I think that you will agree with me that | 1930. The wheat figures are interesting, exports Bar 
this is a very modest reduction in view of the conditions which | 193,690 tons, as against 14,204 tons in 1929, whue ss, 
have prevailed in India and the keen competition by Government fallen from 706.331 tons in 1929 to 190,999 tons 2 
for money by way of Treasury Bills. Of the latter, Government crop in Burma was a heavy one, and in 1930 3,491, 
_— during the year Rs. 138 crores, and the balance outstanding ported, on much the same lines as the previous 
at December : was Rs 47 or MAR ECL: . OF <¥ . — 
7 mber sist was Rs. 57 crores, as against Rs. 35 crores at the | China took a much larger quantity than usual 
enc »V10 "ex . . : . ~ 
The the previous year in Rangoon fell from Rs. 147 to Rs. 50. as 
1e most tab] Lanwee in ¢ : cae . . ; ‘ , . ata Seam 
£ £ ecco notable changes in the other accounts are a net increase ‘There has been little fluctuation in the Im 
ot £2,089,99 - securities. ; . “We oiniaie 292 ner c+ t! 

2 : ‘ In our securities, a reduction in bills of exchange. averaged 5.837 per cent., as against 6.323 pe , 
including reasi r Bille ’ > : . — ini _ . : . . a wn te Li. 
iding Areasury Bills, of £1,666,818 and a reduction of £771,275 | The net imports of gold into India were down te + 

in advances. akg : st, cilver showed 4 
Considering t} lifficul . against £13,375,000 the previous year, willie >) i 
side he dimeu tl thy . — — ° . . . rainst £0,45 
throne I. thi k : umes which we have been passing | stantial increase, being £9,180,000, as against * 
i unk you Ww) acre . . , . ine + . , ing veils. J 
wat eas dn , i that the results and the figures rhis latter commodity has touched record toW t"* 
‘fore you are eminently satisfa , : Q) ince then has at 
All our uriti It-ed si 14,40. on December 31, 1930, and since then Has “© 
é oO se , es are vi »Adoe ato . r ones . . ear % S oii 
eae oo — edged and stand in our books at or | low as 12d. The lowest figure before the war Was -*1+ 
e arKketl vaiue, ; oti of , 
4 bull . — t le total the reot, together with our cash 
an ullion on hand ; rans . . SURVEY ;DUSTRIES. 
: cig wr oo in — amounting to £4,555,755, shows SURVEY OF INDUSTRI 
é ‘ re 08 on an ‘ rary s ‘ . + chown aby § 
dep on I 4’ very handsome security to our In Bombay the cotton trade has not yet * aD 
epo " : ye tang tl 
, : ° ° be . hat before 10he 
: recovery, but it is natural to expect tha 
Our house property account has beer: so lar lv wri y, , ype E smnorts of cotton & 
. ': So largely written down | be reapif® the benefit of the smaller imports © ; 
in the past that we have not deemed it in anv wav . ; *+< present low prict 
gp any way necessary to | with the raw material standing at its present? 
write it down further at present. 
before the industry are better. 














THE ECONOMIST. = 40 





° Q’ l ] 

april 4, 1931.) 

, 193) . | 

7 -yring industry in Bengal has received rather a 
y yurac. Ul sas . . : ‘ 

° 1 mills have had recourse to a curtailment of manu- 

2 ey ee per cent. of looms and working four days 


¥ * the raw material has come down to 





. while the price of ; 
Fe tale of 400 lb. The manufactured article has 
: Rs. 26 pel ‘on aud margins of profit have shrunk to 
» more im proportion ane § 
4 # : » India and Ceylon was smaller owing to a system 
ee reed to by producers in India, Ceylon and Java, but 
~ yy to have had the desired effect of reducing the 
ye United Kingdom or increasing the price of the 
an deed. the stocks have increased and prices are lower 
eo case since 1920. The industry is suffering from a 
, erga” im and common teas attributable principally to an 
The fa a planting in the Dutch East Indies during the 
dia, and st ce ae Indian and Ceylon interests have petitioned the 
7 a sai P 1e Exchequer to reimpose discriminating duties, and 
oe at rf n of these would appear to be desirable in the interest 
is Frnire-grown teas ; 
.. | industry in India continues to improve. 
; aia in East \frica have been very unfavourable, the fall 
€D s nrives of sisal, maize and coffee contributing to a period of 
: he oce [f we take sisal as an example—a year ago the price was 
G , . £24 pep ton—-to-day it is £16; and quite £4 or £5 under cost 
ise n. The Uganda cotton crop last year has only turned out 
: . ) bales. as against 204.000 bales the previous year. Let 
ned . nditions will improve during the current year. 
ONDITIONS IN INDIA. 
r ently been to India you will expect me to give you 
fea of CO! iit ns out there. The pohtical position is obscure 
Press gives vou more than I can on that subject. We can 
" as regards its effect on our trade with India, 
t particular aspect | am not very happy about it. Apart 
e fact that the price ¢ f almost every commodity has fallen 
levels, engendering a want of confidence in buyers, the 
pin al position is far from satisfactory. Income aid other taxes 
Drese! en substantially increased in order to balance the deficit 
Budget and meet an ever-increasing revenue expenditure. 
Si i tof the Round Table Conference appears to have pleased 
sections of the Indian community, but whatever Constitu 
t eventually agreed upon will take some years to materialise, 
y s) meantime the uncertainty makes business increasingly difficult. 
¢ wait and watch events. Our concern must be that 
Sentng e sateguards will he provided for all classes. In case the 
; f India which any of you may have conjured up from 
7 i read in the Press may be such that you are led to con 
m “a state of general antipathy between Indian and Britisher, 
' to be able to inform you that such is not the case. 
wen ch the small but exceedingly vocal section of the com 
generally known as the extremists, have made some 
stir up feeling against British hanks, they have made 
; impression on the shrewd common sense of the Indian 
‘man, and the relations hetween the bank and its Indian 
' nts remain as friendly and as satisfactory as ever. 
ik te cosing T would like to add how much we are indebted 
1 ed efficiency and loyalty of our managers and staff, 
ts contribute so materially to the satisfactory results we 
resolution has been seconded by Mr Langford James, 
vl ’ u to vote upon it, I will be glad to answer any 
"he best of my ability, 
P g to propose “ That the report of the directors and 
es ints for the year ended December 31, 1930, be 
p : —_ I, and that a dividend for the six months to 
; 0, at the rate of 20 per cent. per annum be paid 
, , ” mpany registered at this date, the same to 
My er he ong ad _ ree after April I, 1931.” 
. “phages gp wirman) :—Mr Chairman and 
ee as meat pleasure to second that resolution. 
facRuy “ ‘i Ky Mr Frederick Tomkinson and Mr Evan 
. b: - resolution was put to the meeting, and carried 
ed a 3 


arn ‘ . 
, in I rise with 


oat Mu J pleasure to propose :—‘t That the 
oT on a A, -_ in as a director of the bank be con- 
“tay Ne he re-ele ted.’’ 


““€ Hon, E. Jul} 
* vilan wke- — . ° 
hat Hawke: I have much pleasure in seconding 


i ‘ Vong 
ition w: Le 
<i. my unanimously adopted 
ang tor James: 2 a 
ection of the retirir ‘ Gentlemen,—I rise to propose the re- 
H. Ds _ -LITIN di ~ ° . 
Bamke. There was ; g ie Chairman and Mr Julian 
Oreign Ia “™ ecently in Lone irect G 
wank, and I was ini -ondon a director of a @ry large 


interested to hear that he had expressed 








the greatest astonishment that the directors of British hanks did 
so much work for the institutions which they serve. 1 gathered 
from remarks made by this gentleman that the services rendered by 
himself and his 74 co-directors to the bank of which they constitute 
the board were of an extremely perfunctory nature, and that they 
are not called upon to render anything else. It may be some satis- 
faction to the shareholders to know—particularly in these very 
hard times—that, with regard to the National Bank of India, the 
converse holds good. We all do, I think, what we can for the bank, 
but more particularly the services rendered to the National Bank 
in the past and still being rendered by the chairman are quite out 


standing. (Hear, hear.) I must confess that it is a temptation to 


me to elaborate this speech and to become more eulogistic, but I 
will content myself with saying that Sir Charles is a chairman 
of whom we are all extremely proud. (Hear, hear.) It gives me 
the greatest pleasure, gentlemen, to yropose ‘That Sir Charles 
C. McLeod, Bt., and the H: I J Hawke 
directors of the bank.”’ 

Sir John P. Hewett, 30.5 I ard I . C.LE: Gentlen , [ 
have much pleasure in seconding t ie olution 


he Te-t¢ lex ted 


The resolution Was unanimously apres 1 to 
Mr Alderman P. W. Greenaway: Mr Chairman and 
—I have pleasure in proposing : That Messrs Cooper Brothers 


and Corapany and Messrs W A. Browne and Company be re- 


Rentiem 


appomnted auditors of the 1 nk for the ensu ng vear, at the 
remuneration of 400 guineas per annum each, free of imcome 
Mr J. Mitchell : I beg to sec 
The resolution was passed unanimously. 


Mr a Irwin Davis: On behalf of the s] areholders, 1 have the 


id that motion. 


privilege of proposing a very hearty vote of thanks to the chairman 
and directors for the eare and prudence exercised in conducting the 
affairs of the bank during the past year, and also to the ceneral 


manager. managers, and staff for their valuable services 


We has e listened with very great interest to the a ile speech ot 
our chairman, who has told us something of the many difficulties 
Which have beset the bank during the past vear. Considering the 


disturbed state of India, and the greatly reduced velime of bust 


ness In consequence, our directors ave entitled to regard the results 


with every satisfaction. By judicious management they have with 


stood a Sea of econo troubles. which has caused t \ k of 
some of our oldest and most Important industries 

Apart from the inevitable decrease in profits, t!. nk has 
weathered the storm without hurt o7 damage, Its Sta! ty unim 
paired and ready, when peace and normal conditions Lave been 
restored, to take advantage of the tide, which we hope may lead 
to an era of still greater prosperity than hitherto. Whatever else 
[India may be able to do without, the British Bank is indispe hile 
Britain holds the records for land, sea and air, but, as recent 
events have prove d, she has added vet another record ot far greatel 
importance than either of these—our chairman, I think, was too 
modest to mention it—British banking leads the world 

We have been informed by an eminent statesman that ‘ lepres 
sion in trade throughout the world is due to the mis! lling of 
monetary matters by the City ef London. That sort of thing may 
serve as an exhibition of political fireworks, but neit! the City 
nor the country can be ran on schemes of re kless finance Happily 
the City of London ts not dey dent on the finan ial yudement of 
the House of Commons. The future prosperity of the Empire 
depends on the solidity of its credit 

The structure of this bank has been built up in a period of many 
years, during which ow directors } pursued a policy ol safety 


first, each vear adding something to the strength of ithe building. 
Most important of all, they have been supported by a loyal and 
united party, a hard-working staff, wlio through dangers and diffi- 
culties have served the bank faithfully and well, and to whom our 
best thanks are due. 

For many years this resolution has always received our unani- 
mous support. If it were possible for us to give it a warmer and 
more hearty re eption LO lay, certainly the present oO easion 
demands it. 

Mr D. C. Lee: Gentlemen,—l should like to second the resolu- 
tion. 

The resolution was passed unanimously. 

The Chairman: Mr Irwin Davis.—I am sure that my colleagues 
on the board and T are very much obliged to you for the kind 
remarks you have_made, and to you, gentlemen, for the way you 
have received them. It is very encouraging to us, and we much 
appreciate it. Mr Munro is too shy to reply on behalf of the staff, 
and I am instructed by him to do it for him. TI am sure they also 
will appreciate what has been said about them, and those who are 
abroad will be equally glad to see the reception that has been 
accorded to their services in this room to-day. 

The proceedings terminated with a hearty vote of thanks to the 
chairman. 
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THE MERCANTILE BANK OF INDIA ~ 
LIMITED. 


SATISFACTORY RESULTS—USUAL DIVIDENDS MAINTAINED. 
WORLD DEPRESSION 
MR J. M. RYRIE REVIEWS CONDITIONS IN INDIA. 


thirty-eighth annual general meeting of the shareholders of | 


j ‘ 
Mercantile Bank of India, Limited, was held, on the 3lst ultimo, 
Winchester House, Old Broad Street, London, E.C., Mr J. M. 
iivrie (the chairman) presiding. 
Mr J. Steuart (the chief manager) read the notice convening the 
nieeting and the auditors’ certificate. 
Mr Ryrie said : Gentlemen,—I expect you will, as usual, permit 
to take the directors’ report and the accounts as read. 


Lhe absence of Mr Robinson to-day is. L regret to say, due to the 
that, having gone to New Zealand for a health trip, he ts 


detained there by illness, but I am sure you will join me in express- 


Tact 


ing the hope that he will soon be with us again and quite restored 
to health. 

You will be asked to confirm thie 
Barrie to fill a vacancy on the board, and IT need not say how to 
nate 


cirector 


election of Sir Charles © 


we considet secured the services ot 


banking and 


ourselves in having 


with such a wid experience of commerce 


generally, 


FALL IN PRICES -—-OVER-PRODUCTION, 


It. is 
wide depression of the past veal 


. 


this, and no doubt you have studied the views, both practical and 


not necessarv for me to remind you of the acute and world- 


as we are all teeling the effects ot 


theoretical, as to the causes to which this depression is attributed 
hy the chairmen ot 


} 
peri 


the big banks and other eminent economists. but 
lt 
is. 1 think, to the catastrophic fall in prices that we must look for 


tie 


aps you will expect me to express my views on the situation. 


cause of this depression, and it is in their efforts to account for 


the decline in prices that our leading authorities differ so much, but, 
while no doubt other factors have contributed, the fact isthat supply 
lias overtaken demand. [ do not believe that a scarcity or the mal- 


distribution of gold is necessarily responsible for the fall, nor do 


1 believe that a different monetary policy would have altered the 
situation; indeed. 1 think that, beginning with the boom after the 


war, and again during a more recent period, credit was granted too 
freely and with the result that inflation and over-production fol 
lowed, ‘The various vain attempts to hold up prices in the face ot 
over-production Ly means of pools and schemes to restrict supplies 
proved a of weakness. The mal-distribution ot 
effect rather than the cause of the fall in the price 
to the difficulty debtor countries, particularly those 
producing primary products, have in discharging their obligations 
‘Wing to low pris 


ive also 
cold 


asat » 
level ah 


source 


! 


ati 


es and high tariff walls, while, of course, the pur 


chasing power of such countries has been reduced. Then, in spite 


of her large holding of gold. the United States is suffering 
equally with other countries from low prices, depression in 


trade and unemployment, while, if there were any real scarcity 


cold, money would not be so cheap as it is to-day, and this 
we must attribute the fall in prices and the 


it depression to causes other than a lack of credit. 


ig the position 


WHOLESALE AND RETAIL PRICES. 


‘There is disequilibrium between production and consumption as 


the result of the low prices ruling for primary products and the com- 
saratively high prices demanded for manufactured articles, and until 

of balance is adjusted we are not likely to see any 
trade generally, and as prices of raw materials 


Ltil 1OSs 

“Np Vement in 

e ulready s the adjustment must come from a reduction in 
+ - 


the cost of manutfact 


ured goods, into which wages, in this country 
SO largely. The disequilibrium to which | 
ve referred ts illustrated by the fact that, while we are buying 

materials at more and 


ne ubout 


iti ularly, ente) 


raw w less pre-war prices, we are demand 
30 


at per cent. above the pre-war level for the goods we 
ENPors, this being due to the disparity between wholesale and 
retall prices, the latter of which are responsible for the still high 


ost of living and which in turn stands in the way of a reduction 
in wages. There is evidence of all this in th fiegures published 
Hy the Board of Trade relating to our imports and exports last 
year, the tmports being £1,140,000,000 and the visible exports only 
745,000,000. the 
£392,000,000. 


¢ 


excess of! 


Imports over exports being therefore 
But from this. of course, invisible exports such 
us income from shipping and overseas investments—both of which 
compare unfavourably with the year—amounting to 
©431.000,000, have to be deducted leaving a balance of payments 

favour of this country of only £39,000,000, which compares 


previous 











oy 





| April 4. 143), 


AND ITS CAUSES. 





with £138,000,000 in 1929, and does not 


for oyerseas loans. Then according to a sillier ws zs 
made by the Hconomist of industrial profits in 1936 fos th 

of showing the trend of earnings, and which i: ers : 

of 439 companies, there was an average decline jn yy 

s per cent., when comparison is made with th, rm 


The earnings of twenty-three banking comp» 


cent... { 


ines de limer 


hose of thirty rubber companies by over 100 pe 
f twenty-four textile companies by 


io a | ery 


INDIA. 

On this occasion last vear To had report unfay 
the conditions in India and to-day, L regret to say. | 
describe the course of events during the past year as 
and deplorable. It was to he expected, af ¢ e, tl 


would participate in the world-wide depression and 
countries producing primary products, would 
of the further severe fall in prices of jute, 
produce, but to this, unfortunately, has been added 1 
of Congress activities in the shape of a civil dis 
and the boveott of British goods, which have proved 
to the general trade of the country and brought suffering: 
people 


bediet 


The damanging effects of this political agitat 


trade and finance are to be seen in every direction and por 
larly in the recently published Indian Budget figures. T! 
for the year just closing is over £10.000.000, and to me 


estimated deficit of nearly £11,000,000 in the coming yea 
necessary to impose increased taxation, which includes an 1 
in the rates of income tax and a further addition of 5 pr 
to the Import Duty on cotton goods, which had been ras 
1] per cent. to 15 per cent. on March Ist last year, and is 
now 20 per cent., the import duty on silver bemg also u 
Then in both the Bengal and Bombay Presidency Budgets 
have to be met. while the railway budget discloses a work: 
£5,840,000 for the year ending to-day. 


FINANCIAL DIFFICULTIES FOR INDIAN GOVERNMES 


1 need hardly say this unfortunate position o! 
created great difficulties for the Government ot 
only in the field of finance, and in order ¢ 


exchange the Government raised the internal price ot 
large issues of Treasury bills, thus contracting credit, 

same time contracted currency, while to meet their oblige: 
London they issued sterling loans at high rates of interes 
relative value of money in India to that in London = ted ! 
reasury bis 


catenin 
forward rat 


money to that country for temporary investment in 
and caused an unusual disparity between ready and 
exchange. As a result of this and a lack of confidence 
the mercantile community, due to rumours as to the futur 
ratio, the banks were unable to obtain cover to meet the 
forward remittance, and for a time at least forward operat 


difficult to arrange, and this weakness in ex: hange made | 
difficult for the Government of India to effect the requ’ 
1 


ances to London, but obliged them to sell stering «| 


, 


rate. sut it is satisfactory to learn from both t 
‘ . . . om 4s tt G 
State for India and the Indian Finance Mimis‘er thot 
ment of India will use all the means in their power © 
Is. 6d, ratio in accordance with their statutory ool ga 
Sir George Schuster has issued a warning to the effect Hit 4" 
from 1s. 6d. to ls. 4d. would be harmful to the finance 
India. 
INDIA’'S FOREIGN TRADE. 
, i ; ¥ ¥ . +) ? ] 1 
Lhe restrictive effects on the foreign tread 


only the world-wide depression and fall in | are 
obedience movement and the boycott, come out cleary 1" ee 
relating to imports and exports in the past yee! px 
imports of merchandise in round figures de: lined trom 4! 
in 1929 to £138.000,000, while the corresponding " 
exports of merchandise are £241,000,000 and £159" , 
imports of gold last year amounted to £11.790.00". — 


with the £13,250,000 of 1929, the net imports o! ve a tal vis 
hand, increasing from £5,500,000 to £7,000,0000 0 0°. 
balance of trade in favour of India, there’ aa at 


£34,000,000, against about £36,000,000 in the previeu 








| 
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= | lhe | 
— revailing, is not unsatisfactory. But as the | control of currency and credit and thus free Government. fron \ 
nder — rti iene the British share of the imports of | much unfair criticism, though of course the bank must tunct Ht 
galt of HY te tat both volume and value by almost a half, | entirely as a reserve or central bank and be free from all oolitical Hy 
is de a ures being 1.374.000,000 square yards and influence if it is to he of advantage to India 
be comparative a zainst 778,000,000 square yards and Now, I have taken up so much of your time in dealing with i 
5.000.000 = But the Bombay cotton mills have also suf- conditions in India, a country in which, of course, we are very 
‘ "e leila in India and dictation on the part of largely interested, that I must refer briefly to the other spheres 
é » he result that, while the position of these mills | in which our operations are carried and as every other countiy 
\ es xs the losses of 76 mills in 1929 are estimated at | has suffered just as much as India from the effects of fallin prs 
py = amc ¢2.500,000. The Calcutta jute mills also | 1 am sorry to say we have been faced with depression everywhere 
2 yt Rs OD as an year as the result of the serious fall in the and a contraction of business at most of our branches 
‘ ; . F ae and over- -production, the value of the shipments In Ceylon there was no boycott or c:vil disobedience, but none i 
é ir hy only £28.000,000, as compared with £40,000,000 | the less the island has participated in the world-wide depressio1 
99, But in the lays of prosperity the jute mills established sub- | There was no serious decline in the average price of Ceylon tea 
“e reserves and, therefore, are in a better position to tide over during the past year, but with reduced shipments the value of these 
, a than the Bomb ay cotton mills, thoug th, with a view to fell from about £20,000.000 to £17,000.000. Tt is from the serious 
; e -the industry upon a more competitive basis, there is a move- | decline in the price of rubber that Ceylon has suftered most, the 
a ren ote about a large merger of the latter mills. shipments having fallen off from 80,000 tons in 1429 ¢¢ 75,000 tons 
last year, while in value there is the enormons decline tron 
POLITICAL SITUATION. £7,000,000 to not much more than €3,500.000 
however, the political situation in India that is causing 
|; anxiety at present, and much as I would like to do so I cannot wanetiaen: 108 Ay 
( alae to this, particularly as, of course, the political | 
} reflected in the economic position. But in the first | british Malava, of course, has telt t ’ 
) | wish to sav that we, as a bank with a large Indian clientele, | disastrous decline in rubber, but also the heavy fall in tim, and the 
. rt s. and whatever happens we shall be prepared to | condition of affairs there has heen even more serious than « 
é policy of not discriminating between British and | where, with many failures of dealers in both exports and om 
intents. ‘The very able, exhaustive and statesmanlike | The average price of rubber last year was only S3d. a 
: he Indian Statutory Commission was published in due | with 10d. in 1929, while the correspond:ng averages tor tin 
; {in the first volume set out a clear survey of the | apout £142 and £204. The gross shipments of eubber, whi 
y to the j then, in the second volume, a unanimous opinion as | include imports from the Dutch East Indies, were 47.000 tons 
wer in which the problems should be dealt with. Then | against 579.000 tons in 1929, but it is the comparative values 
| the Round Table Conference, at which a great deal of | these that bring the position home, as while the latter quantity 
nd suspicion was removed, and at which the Princes | js entered at over £50,000,000, the value of the sh piments hast ye 
- the other parties concerned were represented, with un- | was not much in excess of £27,000,000. The shipments of tin 
ar ig ely the exception of the Congress, the party, of course, | about 97,000 tons, compare with 102,000 tons 1929 the relative 
swill he the most difficult to satisfy. But, naturally, | yalues being say £14,000,000 and £21,009,000. ‘Then to show th: 
possible at this Conference to proceed further than | Joss of balance between the prices of primary produ ts and ma 
e outline of a proposed new Constitution based upon a | factured goods, 1 may mention that, while the total imports into 
ed India, leaving many important details to be worked out | British Malaya last year are valued at £82,000,000, the exports 
‘pending @ further conference in London, at which it is put down as worth only £76,000,000, the figures for 1999 being 
Congress party will be represented. £102.000,000 and £107,000, 000 ve ey 
As both Burma and Siam depend chiefly upon roe. the de 
4 PROVISIONAL PEACE, ee ‘ o en 
in the price of this commodity hit both countries, «nd natura 
meantime Mr Gandhi has been set free and. after prolonged | #ffected their purchasing power. In Burma, bus ess Was inte 
ations with the Viceroy, a provisional peace, at which there | fered with by not only nots and disturbances of a polit cal nature, 
ras to real surrender on either side, has been established, and for | but by an earthquake. ‘The tranquillity of Siam was not disturbed 
| teel we are indebted to the courage and patience of Lord Irwin | in this manner, but none the Jess she ts feeling the effects of the 
Avery ea ilt situation. Before any new Constitution of the kind | general economic depression. 
7 1 be set up, there must be not only such co-operation The very low price of sugar has heer se t J 
Indi ans thems elves as will settle the problem of minorities, | and Mauritius, while, of course. like British Malaya e Dau 
P peration between Indians and British, while British rights | East Indies have also suffered from the drop in the price of ruble 
. nsthilities in Godin will require to “ recognised and suit- | the shipments of which were only 14,000 tons less than we t924 t 
_ <a ruarded. There must be no unfair discrimination against | in value only about half at £12,500.000. In view ot the large stocks 
- tion upon British trade in and with India. On the other and in spite of the recently formed schem trict output, | ’ 
pa ve must remember that India has not. been standing still | am atraid we cannot look for any lmproyement im the oie 
MNO a m twe vears, and cert ainly not since 1917, when | sugar in the near future, and the Government of Mauritius have i 
” asi crant of self-governing institutions with a again been called upon to assist the planters with a i - repayable 
er ' he progressive realisation of responsible government in | out of the export duty, which has beer ibstantially reduce l. Phie E 
! Vointegral part of the British Empire, and we cannot Il am sorry to say that, to add t iby] f the planters, : 
we wished to do so. It is unnecessary to say Mauritius has recently been visited by whi} is done t 
i , Ind presents a problem of immense Importance | considerable damage to the growing erep 
5 i : Figen n it will take time to solve, but it is nec essary i 
sl ane wx i "s inane lag wed roi : a CHINA AND THE VA N SILV} } 
© pr ! IL Le nih: I] } es ae sir ph = én aking of China. in which perhaps | may in lude Hor Pd Kong, 
4 i ai the more difficult of solution. | Th speaking of China, in wh I : 
ang | the worst and most disturbing feature of the past year was the 
THE BANKING INQUIRY, | perpendicular drop in silver from 21gd. to IM4yed., with more | 
y ree | less corresponding decline in the sterling value of the Shangliat 
iti rinatter relative to India to which 1 feel | tael from 2s. 14d. to Is. 43d., and in the Hong Kong dollar ti 
* Banking | ns age yeti to us, and that Is. 8id. to Is. 1,0. This. of course, had disastrous effect ~*~ 
e into the questions of Ra Be ‘ le frovernment of India to | imports and, owing to lack of demand from cot suming countries, 
Cacia tan * banking and credit. A Central Bank- exports have not benefited, while at times China, like India, has 
Be tho ix ct m fe. presided over by Sir Bhupendra Nath | been a seller instead of a buyer of silver, which, as is the 
ie *T Lor India in L in —-? sng ‘hatterjee as High Com- with other commodities, venedee~n oe -_ ¢ | 
lteceiving reports frac, en ween ti: aking evidence for some | silver, of course, does not only affect China and Lia shire, bu 
” ve been collectin., a in the several Provincial Committees. | other countries exporting to China, such as Burma and Siam. ! 
° this Central ‘ae eee n as ii lox al conditions. 1 he | which sources (¢ hin . draws large supplies of rie 4 ren - 1 
1 we awaj this wile Zone . — to be published result of the low price of silver is not only to pit the ie “ 
report, no action of nae ioping that, as the result | out of China, but to encourage the manufacture mi ¢ pieces 
* with the services the poy ae will be taken to goods whi h, in addition to Japanese goods, are now rao ma . 
tack the trade of India ritish Exchange Banks have | with British goods In Eastern markets. Greene: ee 
igs Wit the report to hn more than half a century. I | China appear to be settling down, and wiretegend the ~ 
® question of a Reserve “ iI refer will deal in any way | the present Government. The receipts ot the ‘ wasps = ‘ ! 
“stitution will ve Bank, but no doubt the proposed | Customs last year show a further increase at tae! 180,000.00 
Provide for such | i Sa 


a bank to take over the 


f gold units, 


the duties are now levied in the form o 
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be surprising if in the current year these receipts show a decline as | or otherwise, is required to bring about 


sa a normal excel 

the result of reduced imports. modities. The prospects of Indian trade depend Js : 
early change for the better in the political Situatine rm 
THE ACCOUNTS. Monsoon, both uncertain factors, but with an jo. ._ 


economic position as the result of bette: prices 
‘ : : tea, I would look for less interference with lo +; oe 
have said about the fall in prices, resulting naturally in a reduction | ,, nn mca Sere ee ide and §; 

’ the country. lo refer in detail to the 


I will now turn to the accounts before us, and which, after all I 





he rures relating to ou ‘ansaction » vO rill conside , . t 
i os figure aS _ to our tran: ee reo _ will _ di | markets would be taking up your time unt 
satistactory. ie proht, it 1s true, 1s le: - £44,000, but you will ne | ; = ° ; 
itisfac ry he profit, it is true, 1 ss by - ut you W vot | depend almost entirely upon whether or not 
be surprised to hear that we have been called upon to provide for . 


ment in the demand for and prices of rubbe; 
unusually heavy bad and doubtful debts in addition to further sub ar ie 1: . pete 
es ee ; ij ( though so far as China is concerned the tra 
anti preciat ‘ an Governme ‘upee paper. On 7 . . por 
star al deprecia ion in ou Inc ian Government rupe pap country will be influenced by the course of 
this occasion we have made the usual contribution of £15,000 to | * > 


: : i nig <li said you will understand. I do not take 
the Officers’ Pension Fund, but. as an addition of £20,000 to the 


; ‘ . eae prospects this year, but vou may rely that x 
reserve fund brings that fund up to the round figure of £1,500,000, see urd you j ' 

; hile. | the situation closely but alive to the neces 
ony "a > are PCeESSHryV ac ( » at > nt. whi : » ’ 
we have not considered it necessary to a d more at pres¢ ©“. | and I can only hope that at our next meerti: 


‘ re have bee ry conservative in the past when dealing with | - fp oo e 
is we have bee n very conservative in the past when lealing *" | render a satisfactory account of our operations 
freehold banking premises, we are satisfied that, by allocating 


1 have now to propose: ‘* That tl e report 
£10,000 for the purpose of writing down these premises, we are not | the audited statement of accounts and bala 


a + 4 r { i! Ses }) 
departing from our usual prudent policy. We are thus able to recom 1939, presented to this meeting, be and th 

mend the usual final dividend of 8 per cent., less tax, on each class | approved, and ad pted, and that a final i 

of shares and, in these days of reduced dividends, 1 am sure this | « po 


and ‘* ©” shares of this bank of 8 yx 
16 per cent. for the year, less income tax, 
report, and the same is hereby confirmed 

1 will ask the deputy chairman, 


will give satisfaction to all concerned. The balance carried forward 


’ } 


to the current yea is practically he Same as tlic balance broug!] { 


in. The balance sheet, while reflecting the depression prevailing 
} 
| 


Sir T. 8S. ¢ 
last year, does not embody any material changes from the previous 


o . 


‘ 


but before [ put it to the meeting I shall le 
questions anybody may wish to ask. 

Sir T. 8. Catto, Bt. (deputy chairman), s 
and no questions being asked, Ib was } 
carried unanimously. 


year, and certainly presents a liquid state of affairs. The total 


current fixed deposit and other acco ints, is £1.301,000 higher. but 


' 

| 

> hod ”» ] ] *. ‘ 
figures at £17,643,000 show a reduction of only £213,000. The item, 
! 


while this affords us a measure of satisfaction, it means that, like us. 


1 


our friends have not been able to employ their funds profitably in 
trade. ‘The figures re! 


5S eam | 
relating to loans pay e, £1,350,000, which ap 
| 


Nal a . RE-ELECTION OF DIRECTORS 
peared last year, now disappears entirely, The fact that cash in hand 


and at bankers is £514,000 higher and that our investments have | The Chairman: I have now great pleasur 
increased by £966,000 is largely explained hy the reduction of | Sir C. C. Barrie, K.B.E., and Mr. P. R. ( 
£410,000 in bills receivable and the decrease of £1,270,000 in loans | retiring from the board in rotation, be a: 

receivable and advances, all these items indicating that our funds 


were not fully employed in our banking oj 


= 


directors of this bank.”’ 


As I have already said, we are fortu 
services of Sir Charles Barrie, and Mr. P. R 
all know, has rendered good servi e to the bar 

Mr es i Hambro seconded the mn t] ? wl 
approved. 


have indicated, has presented difficulties of every kind in all direc- | On the proposition of Mr R. G. B 


TRIBUTE TO STAFF. 


In concluding my comments upon the past vear, which, as I 


tions, I wish, on behalf of the board, to express our appreciation | A. P. V. Cogar, Messrs. Cooper B 
of the work done by the staff in the interests of the bank. In the | Messrs. W. A. Browne and Company, we 
first place our thanks are due to Mr Steuart, the chief manager, of the bank. 
while I need not say he has been ably assisted by Mr. Crichton, the | Mr €C. C. Barlow : Gentlemen.—I hi: 1 
London manager, Mr Linton, the sub-manager, the accountants and | posing a vote of thanks to our chairmen, and | 
the heads of the other departments in London. Then to the work | the outlook for the bank will be more favou 
of our managers in the East and those serving under them a tribute | Mr J. A. Duthie: T have much pleasur 
is deserved, and I apply this particularly to the staff in India, | ‘The vote was unanimously accorded. 
where conditions have been pec iliarly trying. The Chairman: I have no doubt that the ] 
a of thanks intended to include the staff, and on 
OUTLOOK FOR THE CURRENT YEAR. | and the staff [ have great pleasure in thank: 
| proposal. It is always gratifying to the | 
ln referring last year to the outlook for the then current veal | shareholders express their appreciation ot t! 
[ said it was obscure, and it is more than ever difficult to-day to | and I need only assure you that, so long as w 


torecast wh it Is In store for us this year. The losses sustained in dence. we shall do all in oul powe! t " n 





the past year, as the result of the unprecedented fall in prices of | bank. 

every commodity, has created a want of confidence which must. be The proceedings then terminated. 

restored before we can hope to see any real improvement, and we | 

cannot expect this until there is clear evidence of some stability | vectioed 
in the price level and the many necessary adjustments to the new 


onditions are affected. So far as this country is concerned. the | VICKERS, LIMITED. 
mistantly increasing national expenditure, and the resulting 1] 

) r ng na ‘ : l , an resulting heavy 7 7 FACTORY 
burden of taxation, requires to be taken in hand vigorously. and we | YEAR'S RESULT NOT UNSATISEM 
must hope the Royal Commission appointed to report upon unem- | The annual general meeting of Vickers, Lan , 
ployment insurance and the more recently appointed Economy Com- | 30th ultimo, at the Hotel Victoria, Lond 
mittee will point the to less extravagant spending. In the mean- | General the Hon. Sir Herbert A. Law 


: yay 
ie t} e } , 2», ted . ° _ } 3 > ’ 
time the coming Budget is awaited with apprehension and unti] | man), in the course of his speech, said : Al 
the eans to he adopted for the purpose ot meeting the large | 1929, the net profit shows a reduction of %& 


deficit are di: ed there is not likely to be any activity in trade | the year’s working is not unsatisfactory havins tr- 
or conndence in the future. ‘The feeling in favour of a tariff | difficult times through which we are passitz 

on mports of manutactured articles is growing and so far as The reduction in armaments, following ’ 
this 1s intended for revenue 


purposes and to avoid any further | lias resulted in a serious decrease in \ rsh} 

increase in direct taxation I would welcome it, but to | present output being about one-fifteenth of tie Pp" ‘ 
suggest the imposition of a tariff temporarily for the purpose | As, prior to the war, the shipyards of you! ny ve 
of raising prices seems to me a most disturbing proposal. At the | engaged on naval shipbuilding, this change has "st 
moment, therefore, I see no definite signs of any distinct revival in | adverse effect. Through the strenuous efforts 0! ~* 
trade and the fact that so much shipping is unemployed and | of our shipyards, we have established ourselves 45 
railway traffic receipts show no upward movement is not encourag- | leading builders of passenger liners in the country, an 
ing. But as the selling prices o! = first to bene 


ices of so many primary products are now | tide turns the company should be one of the fi 
below the cost of production it is difficult to believe that a position The exclusion of armaments from the Br 
of this kind can continue indefinite ly, and I think it is not too much | Scheme has lost work to the value of millions 

to say that we have at least arrived at a convalescent stage, thoug) , would otherwise have been secured for tls ; 
Some meRns of adjusting the cost of manufactured goods to the | thrown on the dole thousands of men who would 
price of materials we import, by a re-adjustment of money wages ' employment if the orders had been obtained, uot 


Ex} 











THE ECONOMIST. 753 








") 
— 


J3] April 4. 1931. 


+ works, but in the sh 
mamene { 5. 


arn d, in the c Jlieries from which we obtain our 
y oeiale required, 4 ; a 
paterie "Wo gmaller concerns from whom we purchase our 

und tal “ 


ring stores. 





es cults of the English Steel Corporation show a con- 
: 1930 res® 1 with those of 1929—the first year 
: , mprovement compared Ww! 
I pene 4 trading profit— excluding depreciation—was 
or we gee writing off special expenditure, including ex- 
"and other losses due to the closing down of works, a loss 
we. : 
nth a ~* ee n works at Weybridge and Southampton have been 
engaged during the past year In the production of new 
Tt. to replace the ‘ Victoria,” “ Virginia,’’ and : South- 
a wi ich have rendered such good service to the Air Force 
‘ a We have also devoted considerable attention 
te ies of commercial aircraft, and believe that our 
' nes are as good, if not better, as regards performance, 
; 1 and price, than any on the market. 
tert from the general trade depression which has reduced the 
7 od for engine ring products, the high cost of manufacture- 
tributable to the accumulated burden of charges in other 
‘es which supply the materials used—has placed the 
ering trades at a disadvantage in connection with foreign 
rt, the trade depression can be attributed to over-produc- 
i under-consumption, and to the fact that retail prices, and, 
wage rates, have not fallen proportionately to the 
modity values, 
that we faced facts. Production costs are of two 
ible and non-controllable—and it is hopeless for 
lisation, by the installation of new plant, 
administrative costs, to attempt to bring down 
. he luct to a competitive price if the non-controll-, 
taxes, rates and transport, are to continue at 
Inanimo isly adopted, 
ODHAMS PRESS, LIMITED. 
i GROWTH OF BUSINESS. 
ral meeting of Odhams Press, Limited. 
. at the Connaught Rooms, Great 
7 B. Od} th chairman) said that if he had to 
f it would he the single word growth 
arowih. tat was; first, growth of business, involv 
, * SP eggiaam empoyment of labour and additional machinery 
i ; re ‘ating in turn additional capital with adequate 
¢ ! bon tha capital, That underlying principh 
° as vhen he compared 1930 with 1929. It was 
we UF the comparison was carried back year by 
£5 ‘ ront had now reac hed the very satisfac tory figure 
a : aaa ited them, even at a time of such unce) 
itin to pay a dividend at the same 
fea per cent. on the ordinary shares of 
h yt dD Herald he ‘ 
> he said that they had already 
) . a 7 ry = —_ agen sagaaal 
i Hui had fallen to under 300,000 bu : ae ese 
: , but by the intelligent 
. = ? . i _ heen re established asa highly profit 
é In 1924 the Hi aus ee be “ a quarter a 
* fast vear the net selon rs a co 
Over 2! = nasi. With a“ eet ancreaset 
March A th regard to the Daily 
Poing “ = "agp was 300,000, and now 
I per av. ar ac eo ’ 
, S nditions which ae so led. sim cn 
ve r the paper, the progress oy cca i 
aq : oh, nts of view of circulat ic : d , sees ere 
’ lered satisfactory. aon and advertisements, 
Mth the eve itis inc ee enabled them to 
“other edition of the no: eople, and to print 
F AS 86 the futinee etieied- Herald, 
pr Y In th iy? adhor tite of good progress were most 
at , the prospecse aS USimess the results so far this 
5 ly news ieee aed alse Pa 1930. The progress in 
> ante be every sign of = - iad been excellent, and there 
: With regard to the — etter results during the present 
" “tonal capital, which rr img they were arranging 
che The Ha “went results to the ad every reason to believe 
Tt was 


company, 


unanimously adopted 


ops which supply the steel and other 
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CONSOLIDATED MINES SELECTION COMPANY, 
LIMITED. 
; ordinary general meeting of the Consolidated 
Mines Selection ¢ ollpat 
at River Plate House, 
Mr Walter McDe: 


and in moving t} 


Av, Limited, was held, on the 3lst ultimo, 
Finsbury Circus, Lond 


‘ ‘a 
mott. the chairman of the « mpany, presided, 


adoption of the report and accounts. said that the 
continuous depreciation which had been going on since their last 
annual meeting in all metal mining, except the extraction of gold, 
would have prepared the shareholders for disappointing figures 
such as he had to present on that 


at occasion, owing to the nature of 
the mining business in which the company was known to be con- 
cerned. It had been customary for many years when making up 


the balance sheet to take the value of their investments at a price 


much below the market valuation, and this provided an undeclared 


appreciation which had heen re ised 


as a required safeguard 
against the fluctuations in metal prices and in mine operating, 
always existent in the very nature of the mining industry. On 
the present occasion, in order to meet depreciation of investments, 


income tax and other expenses of the vear, there had been trans 
ferred from general reserve £100,000 and from dividend equalisa 
tion reserve £10,000, thus reducing t total reserve to £20 000 

For several years past an important profit id acerued from 
dividends on their large holdings in the Anglo-American Corpora 
tion of South Africa; that corporation, heavily interested in the 
copper and diamond industries, had been adversely affected, hke 
all similar companies, and its operations for 1930 had not permitted 
the payment of the dividend on which they formerly counted. 1 
favourable conditions had also prevented advantageous share realisa 
tions. while dividends from other investments than the Anglo 
American Corporation had been lower than in preceding years. The 
heavy decline in the price of tin and wolf? . moreover, had 


adversely affected their investment in the Mawchi Tin Mines. Wit! 
regard to their African investments, they could look forward wit] 


confidence to these as ben tr the basis on which expectations of futu 


future 
improved results could be built. Phe diar lt le had bx ter 
porarily injure | by the general \ diminishing purchasing power, | 
he was informed that partly by ex tion and partly by rational 
ing the exploitation of new fields a normal condition had now beer 
established so far as production was concerned. A new develoy 
ment had oceurred in the detail of marketing the annual diamond 


production. 
Mr J. S. Wetzlar seconded the motion, which was unanimously 


carried. 


ARGENTINE ESTATES OF BOVRIL, LIMITED. 
50,000 ACRES UNDER AGRICULTURE. 

Lord Luke, presiding at the twenty-third annual general meet 
ing of this company, held on Wednesday, the Ist instant, at 160 Old 


Street, London, d tl t! rector had } ! n putting 
before the shareholders a satist t et of a unts The issued 
capital was now 500,000 6 per cr pre ‘ 17,500 8 pe 

cent. preferred ordinary, and 482,028 ordinary shares ‘Stocks 
and stores in South America,” at £853,031, showed an increase of 
£84,925, which was almost entirely attributable to an increased 
cattle-holding. “Sundry debt 1 at £263,721, against 
£115,053 last vear. In this increase was Included £134,314, instal- 
ments due on land recently sold.‘ Cash bala * was £147,719 
against €©208.576 in 1929 

On the debtor side of the profit and loss account, after putting 
to reserve for depreciation £22,457, us agaist £12,500 in 1929, and 
meeting the debenture stock interest. they showed a net profit of 

77,699. The whole of the orign £450.000 debentures having 
been redeemed. there was for the first time no interest charge on 
that account. 

Argentina, that great produce tf beef and cereals for the world’s 
markets. was suffering severely from the lack of purchasing power 
on the part of Ameri nd Europe. The United States, whilst 
shipping such enormous numbers of motor-cars and quantities of 


manufactured goods into Argentina, had been taking a very small 
rts in return, and this, he believed, had 
done more than anv other single factor to lower the exchange rate 


share of the Argentine ex] 


for Argentine currency Part of their land under agriculture was 
sold, or at any rat ing paid for by instalments, and the bulk 
of the rest was rented to colonists on sharing terms. On this portion 
they received f: the colonists from 5 per cent. to 15 per cent. 


of the crops as rent, the lower percentage being for the first year 


They thus shared the luck of the harvest with their tenants. 


There was in all over 50,000 acres on the Entre Rios portion of 


their estates under agriculture, and the crops were mostly linseed 


st 
and maize. He had never encouraged the growing of wheat. 
f 


The proceeds of their percentage of the harvest 
1929-30 on their Entre Rios Estancias was 179,000 Argentine 
dollars, and, in addition, they had a harvest from their own experi 
mental farm. 

The report and accounts were unanimously adopted 


r the season 
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NORWICH UNION FIRE INSURANCE SOCIETY, 
LIMITED. 


ASSETS EXCEED £6,000,000. 
EFFECT OF WORLD-WIDE DEPRESSION. 


lhe annual general meeting of the Norwich Union Fire Insurance 
Society, Limited, was held, on the 30th ultimo, at Norwich. 

Mr Michael Falcon (the chairman) expressed regret that health 
considerations had necessitated the retirement of Sir George Morse 
from the chairmanship, but stated that that gentleman retained his 
seat on the board. 

Proceeding, he said that the results of the society s activities for 
1930 were not up to the standard of previous years, but it would be 
too much to expect that, in a period such as had been experienced, 
the society could have escaped some reflection in its accounts of the 
world-wide trade dey They did business in practically 
every important country in the world, and he felt justified in being 
proud of their well-established connections, 


yression. 


which enabled him to 


say that, with the exception of North America, they had maintained 
in the aggregate their volume of business and in a large measure 
their profit-earning capacity. 
GOOD HOME RESULTS 
The fact that fire insurance business was directly related to 
the values of commodities, and these having continually fallen 
during 1930, would in itself adequately explain the diminished 


volume of the fire account. ‘The volume their business in the 
British Isles had betn maintained, and 
stantially better than in the previous year, but in the foreign field 


the generally difficult situation was overshadowed by the commercial 


ot 


the experience Was sub 


crisis through which the United States had gone, and it was here 
that the loss of income had been most marked. Phe premium 


income of £2,075,667 £103.408 less than in the 
while the profit had fallen to £66,247, or 3. 


was previous Vear, 


19 per cent. as com- 
pared with 4.6 per cent. 
RESERVE POSITION STRENGTHENED. 
In the accident department the premium income, which aggre- 


gated £1,871,896, fell 
accounted for by a shrinkage in 
Indemnity Company, their U 
where, and in m 


below that of 
the Il 


nited States casualty 


}929 hy 


yusiness Of tive 


£40,608, entirely 
Norwich Union 
company, Else 
there had been a 
3.3 per 
a result which they could 
but they had further strengthened 
anticipations fulfilled, 


both at home 
gratifying expansion. 
cent., as against 4.25 


any places abroad, 
The profit realise d was £61.676, being 
per cent. 
not regard as a sufficient return, 
the which, if 
materially benefit future vears. 
The personal accident account 


last vear, 


reserves, their were would 


showed a premium income of 
£127,573, being £2.642 less, and the profit realised was no more than 
£582. ‘The employers’ liability account, 
that class in Great 
to wages paid, 
their premiums were reduced by only £1.38] was rather a} 
congratulation than otherwise. 


which included business of 
Britain and Ireland only, related 
in view of the trade depression, the fact that 
natter for 
In view of the difficulties created 
Ly the dearth of employment, they had thought it wise to strengthen 
somewhat their reserve position, and consequently 


£4,479 


was direc tly 
and, 


the profit shown 
of 


was ¢ msiderably less, and stood 
premium 


‘1 he 


being 1.79 per cent. 


income. 


general account included all classes of casualty business other 


than those mentioned, both at home and abroad, 


and cont: oon 


the largest percentage of profit, the transfer being £56,614, or 3.79 
per cent. of the premiums, totalling £1,493,628, a en abe ot 
£36,585. Motor business was by far the largest section of this 


account, and at home, although its handling required considerable 


underwriting care, they had made a profit on a substantially 
creased volume. ‘They would watch this account with particular 
care in the current year, in view of insurance now being compulsory 
in Great Britain. In the general foreign field the business was also 


mcreasing, and the res ilts were not unsatisfactor v. 


IMPROVEMENT IN MARINE. 


n the . 

In the marine account the premium income was slightly increased, 
rr or ¢ » ; . 
and, for the first time for quite a long period, they were able to 
report an underwriting profit. The 1929 underwriting year had been 
closed, and, in taking £7,500 from this account as realised profit, 
they left the fund at £174,298. which was 102.4 per cent. the 
year s Income of £170,175, and this was more than e nough to provide 
for the running off of all liabilities. 

The transfers from revenue account to profit and loss account 
totalled £135,422, and the interest received was £200,394 net. The 
dividend was at the same rate as hitherto, and they were carrving 
forward £413,900. ° 

The assets now totalled £6,337, 053, and the Norwich Union was 
in a strong position to take advantage of improved conditions when 
they came, as they certainly would. 

The report and accounts were adopted, and a dividend of £6 per 
share, less income tax, in respect of the year 1930 was declared. 


of 





really only intended for home consumption. could 
uneasiness When copied in foreign journals, and it wou 
ficial now if attention were directed to the advantag 
provided and its ability to finance othe uN s tk 
benefit of all concerned. These advan ives might w 
subject of an optimistic campaign. 

The total new business was £8,033,634. an increase 

» It was with pleasure that they could sa 

writing their large new business was most moderat 
63.42 per cent. of the new premiums, while the level rat 
total premiums of £3,432,635 was only 14.05 p 
of 2s. 2d. per cent. on the previous year. 

With regard to the assets of the society, the test of Ul 
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NORWICH UNION LIFE INSURANCE socer, 


INCREASED NEW BUSINESS. 


The annual general meeting of the Norwich | 
ance Society was held, on the 31st ultimo. a: Norw 
Mr. Michael Faleon (the president) said ¢) 


. . . . al Ils 
taken place periodically in insurance 


and 
what amount of new business relative to population Gow 
by British life offices, and rough estimates were (i 
aggregate new business of all offices to show that i. 


lack of Up toa point the dis: 


adequate cover. 


beneficial in creating more energy on the part of the 
educating the public on the basic principle that a 
shared with a good office by full insurance created a sey. 
pendence essential to the young parent in estabhlishiy ie 
As a mutual society, it had been the aim of the N wicl 1 
work along these lines, and they had met with ibstar * 
of success, so much so that, if they omitted the } ia 


they had established a new high record of bu 3% 
the United Kingdom at £4,677,475, being €429.694 
sponding figure of 1929. 

Overseas their business in the Tvish Free Stats i the | 
had fallen off slightly, and in foreign countries it was 
1929 by £227,946. Part of this decrease might be a: 


constant flow of articles belittling our own country, 


ity was that in the aggregate the Stock Exchange vah 
shown improvement during 1930, but, in order to be able 


each security was at least of market value, they had 
write off £353,538. On the other hand, m fit had | 
for apprec iation of securities where the im: irket values ¢ 1 


values, and this constituted a very substantial reserve. At 

who took his own risks by investing his savings in Stock I 

securities had not a sufficient average to stand 

ing market ; consequently he might lose heavily 

of this society knew that, 

with those of all other policyh 

the soctet 
An 
During the quu 

an fund had avetas 


without any anxiety on his pal 
tributions, lders, were 
such a way that in the aggregate 
to-day. 


earned on the mean fund. 


investment results shown ‘ry test was the 
interest 


the net rate of interest earned on the m: 


per cent., and last year, allowing for ticreased 
out at £4 19s. 7d. per cent. 
RECORD BONUSES 
Lhe quinquennial valuation of the life ins 


4.442.559 Tate! 
cedented in the society's existence over a petlod ot t--. 
which had been arrived at after making provis 


the handsome profit in the five years ot 


liability, and thus not only were there whole lit . 

assurance contracts provided for on a 2) pe! 

additions had been made to the reserves ¢ tegual 

holders’ interests in such a way as to discou 

nium upon which they were entering the effet of uy PY 

tension of adverse trading conditions. The bonuses under ® 

and endowment assurances were the largest in the forse" 

society, the percentage of increase on what they wees 

1925 being, in the main, from 10 to 15 pe 

age and class of policy, which would provide 

the policies of their members. : 
‘The work of this great office now press : 

management and members of the staff, especialy “e's 

quennial valuation period, and he wished to tase : 


telling his co-directors and the policyho iders sala? 
sidered they were indebted to the genet ral } ig 
for the able and indefatigable way they ta ; 
to produce the magnificent report which had | 
Whole-life bonuses now ranged from £2 14s 
per cent., according to age attained. Endowme 
£2 2s. per cent. at maturity age ov 
maturity age 76. 
The report and accounts were unanimously 


nt ass itd: 


from 
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TY IMPERIAL CHEMICAL INDUSTRIES, 


LIMITED. 


SATISFACTORY RESULTS DESPITE WORLD CONDITIONS. 
THE DYESTUFFS AND FERTILISER INDUSTRIES. 


meeting of Imperial Chemical Indus- 
‘he 3lst ultimo, at the Central Hall, 


nelal 


». K.D-E. (the chairman), after referring to the 


i. 1 sustained through the deaths of Lord Melchett (the 
ile and the Earl of Birkenhead, and the appointment of 
: chait of the company. said that during the past few 
‘here had been so much discussion of the present depression 
a eS ; he inclined to take it as read. Their trading results, 
"y a aii hut a reflection of the conditions of trade which they 
ed. and he must, therefore, ask shareholders to bear 
while he laid before them one or two figures which marked 
ceverity of the present industrial crisis. Comparing 1930 
9, the volume of physical production showed a decrease in 
ed Kingdom of 8 per cent., in Germany 16 per cent., 
14 per cent. and the United States of 17 per cent., while 
industrial countries had had similar falls. The major 
i fhat slowing down of industrial activity was due to a diminu- 
: she export trades. Expressed in monetary values, the United 
zdom st wed a fall of 22 per cent., France 15 per cent., Germany 
+. Italy 19 per cent. and the United States nearly 26 per 
Even eliminating the effects of the change in the price level, 
h exports had fallen by over 18 per cent. So long as Great 
was dependent upon her export trade, any given percentage 
volume was m™ more damaging to her than a similar 
: ge fall was to ] sor Germany or the United States. 
DECLINE IN EMPLOYMENT. 
kage } e volume of production had necessarily brought 
lecline in the volume of employment. Taking the latest 
‘ 


frues and comparing them with the position twelve months before, 
mempoyment had increased in this country by 72 per cent., in 
by 48 per c in Italy by 55 per cent., in Canada by 


! : ent., In Australia by 81 per cent. and in the United States 
percent. Those figures proved without question how world- 
ression was. It had been accompanied by a rapid fall 
¢ whoesale price level of primary commodities. 
lucts which their companies manufactured were largely 
hught be termed secondary commodities. That was to say, 
re hot consumed by the general public as such, but formed 
‘ie raw materials of a large number of other industries. 
hief effort was devoted to the dual task of ensuring that their 
s were of the highest quality thoroughly fitted to perform the 
vices requived of them, and that in their production the 
my and efficiency were practised. 
THE DYESTUFES INDUSTRY. 
= —— ay the Dyestuffs Act had been renewed until 
ie apie * telt that In taking that action Parliament 
“i very wisely, The dyestuffs industry, although neither 
it — ol its turnover nor particularly remunerative to 
rage shen it. rendered a great national service, and he hoped 
Ph —- done to hinder its continued development in 
Lothoe «ult reason he regretted that the suggestion of 
ry C i a in Parliament had not been adopted 
Pare aapae was a step they would have welcomed ; 
ihienuieaes — " fear, When State protection or 
sure of the esserti ~ toa particular industry, the fullest 
Nicommetisien i es : Was In every way desirable. 
; Ieiiie soli oy 7 iv had been very severe, but he believed 
1 were beginning ; | — so that producers all over 
Cy ey nn cae more with one another to 
Pepa sea — ieir dyestuffs was now un- 
the develonment a vein “ be steadily reduced pari 
i a = ie = and the growing efficiency 
ades, and they Chg te nin ful of the difficulties of the 
sib seine thax 4 “sponsibility for keeping prices as 
“They might contribute to their revival. 
THE FERTILISER INDUSTRY. 


’ the YW . . ‘ 
ndex ot prices f 


7 tor agricultural products showed a 
Lhe eins ‘ 4 z 

‘ principal countries of the world. The 
id fallen away, and the great increase 


ée Ner . 
“ per cent. in 
vurchasiy 


£ power | 





in the use of nitr« gen fertilisers of recent vears had been arrested. 
For that reason their output of sulphate of ammonia at Billing 
ham had been considerably below capacity hs. That 


ate made as a by 


; ' in recent month 
Situation had been accentuated by the sulpl 
product by gas, coke oven, and othe: undertakings necessarily 
having the first claim on the impaired marl , 


KkeLS 


BASELESS RUMOURS DENIED 


The condition of the nitrogen ind istiv appeared to have given 
rise to many baseless rumours about their factory at Billingham. 
It was said, for instance, that the works there were about to be 
closed down entirely, that only a trifling use was being made of 
the existing capacity, and that that large plant was already out of 
date. Allegations of that kind were equally untrue. Naturally, 
they were much concerned to see some of their most modern plant 
operating on a scale of merely partial production, but it must be 
remembered that, when they had embarked nearly three years ago 
upon the extension of their nitrogen plant, that action had been 
fully supported by the study of the market situation which was 
then made. The additional manufacturing capacity created would 
have been in full operation to-day had not the balance between 
supply and demand for agricultural products been abruptly broker 
by a great increase in agricultural productivity leading to an 
unprecedented fall in market price. The situation had been aggra 
vated by the absurd lengths to which economic nationalism had 
been pushed by the erection of new plants in many of the smalle: 
European countries, on the ground that they must be self-contained 
in that branch of production. 


RELATIONS WITH GERMAN SYNDICATI 


Their relations with the largest makers in the world—the I.G. 
Farbenindustrie and the German Nitrogen Syndicate—continued to 
be satisfactory. As a direct result of the friendly co-operation 
between their companies an agreement had been arrived at. last 
summer between the principal European nitrogen producers. ‘That 
agreement, known as the Nitrogen Industry Convention, to which 
the Chilean producers were also parties, had been entered into for 
a preliminary period of one year, with a view to arriving at a more 
permanent basis for the future. The agreement had had the effect 
of regulating synthetic production to demand, of stabilising prices 
for nitrogen at a rather lower level than obtained during the 
previous fertiliser year, and ot providing orderly marketing 
arrangements. The interests of both consumers and producers 
had thus been safeguarded. Discussions were now proceeding for 
the future regulation of the industry, which, he trusted, would prove 
successful. 


BILLINGHAM AS A PRODUCER OF GENERAL CHEMICALS. 


Their own nitrogen works were equipped with absolutely modern 
plant of the highest efficiency, capable of production at a cost 
which they believed to be lower than that of any other world 
producer. ; In speaking of Billingham, it was essential that he 
should realise that those works were much more than a producer of 
fertilisers. They were the home of their latest and most modern 
plants for the manufacture of mitrogenous products for other than 
agricultural purposes, and of a variety of other chemicals, notably 
metallic sodium, sodium cyanide, methanol, electrolytic caustic and 
chlorine and acetic acid. The demand for those products formed 
part of their general chen ical business. and was not affected by 
the depression in the fertiliser industry. 


FOREIGN AND EMPIRE EXPORT MARKETS. 


Over the past four or five years the companies’ export trade 
had shown a marked expansion. The secret had lain in the estab- 
lishment of their own widespread selling organisations in the respec- 
tive markets. During the past two years their interests in Australia 
had been entirely reorganised and consolidated. Provision had 
been made for joint development for the manufacture of nitrogenous 
fertilisers when the demand for that product reached a level which 
would justify domestic manufacture. 1930 had been the _ 
complete year in which I.C.1. fertilisers had been available in the 
Commonwealth. and sales had been well up to estimates. Similat 
steps had also been taken to consolidate the various interests 1 


: > N — j for various 
Australia for the manufacture and sale of ammonia for i 


—o 


— 
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industrial uses. Imperial Chemical Industries of Australia and New 
Zealand had earned profits in excess of the previous year. He had | 
every confidence that Australia would, in due course, emerge from 
her present economic difficulties and regain sound financial con- 
ditions. When recovery had been made, there was no doubt that 
their Australian business would continue to expand. 

In Canada the depression had extended throughout the year. 
Gross sales by Canadian Industries, Limited, had fallen very litle 
short of the preceding year, and its dividend had only been slightly 
less than that for 1929. The profits of the South African company. 
African Explosives and Industries, Limited, jointly owned by the 
De Beers company and themselves, had shown an increase for the 
year 1930, due mainly to increased manufacturing efficiency, as the 
volume done had only been a little larger. The net profit for 1930 


had touched a new high record, and they had benefited by a larger 


dividend \ new fertiliser mixing factory had been opened at 
Salisbury, Rhodesia, and the trade in that territory showed a 
gratifying increase. 

At the Natal factory a further superphosphate unit was now 
being added. A’ synthetic ammonia plant, sufficient for local 


demands, was being built at the factory at Modderfontein, outside 
Johannesburg, and plants for the oxidation to nitric acid of the 
resulting ammonia were being erected at the same works as well as 
at Somerset West. Capetown. The use of those modern processes 
would greatly reduce cost. When the present agri ultural depres 
sion passed, a resumption of the steady increase in the demand for 
fertilisers in South Africa might be looked for. Close connections 
had been established with the development ot miu lng in Northern 
Rhodesia. The day would come when that development would 
necessitate the erection of a new far tory in Northern Rhodesia for 


) } ° } 1 
explosives and other products required by the mines 


rHE YEAR'S PROFITS 


The net profit for the yea 1930 amounted to £4.473.592. as com 
pared with a profit of £5,780.208 for the previous year. or a 
decrease of 223 per cent With the appropriation this year ot 
500.000, the Central Obsolescence Fund would amount. to 
£4.500.000. The manufacturing subsidiary companies had certain 
obsolescence reserves of their own. which ¢ xceeded 8,000,000 
Over £2,000.000 had been spent out ot evehnue mm nalntaining 
plants in up-to-date condition. ‘The general reserve account stood 
at €12.725.000. The dividend on the preference shares for the two 


half-vyears and an interim dividend on the ordinary shares had been 
paid, and the directors now recommended a final dividend on the 
ordinary shares of 3 per cent.. making a total dividend on those 


shares of 6 per cent. for the year. 


A SPECIFI DECLARATION CONCERNING PROFITS 


Although it had been stated at previous annual meetings by the 
late Lord Melchett. he (the chairman) regretted the necessity to 
repeat, as he did wit! all emphasis he could command, that no part 
of the profits of their company, either for the current year or for 
any of the preceding years, had been drawn from profits on the 
sale of investments o1 securities Such profits had, indeed. heen 
made, both by their company and by various subsidiary companies 
In the latter case, under their policy of centralising all finance, 
s had been transferred to the balance sheet of Tinperial 
Chemical Industries in the only manner in which they could be 
transterred, that was. by way of dividend. Notwithstanding that 


method of transfer, those profits had never been credited to their 


profit and loss account The published annual profits of the com- 
pany had thus never been inflated by fortuitous profits of that 
lature. On the contrary, in every case they had been dealt with 


as capital profits available only for capital purposes. As such they 
had either been openly carried to the credit of the general reserve, 
as in 1928, or applied in writing down the capital value of one or 
other of the assets of their company. He trusted that that specific 
declaration would serve once and for all to put an end to state- 


ants 2 ror tr } — . P + ; 
ments ot tegestions that any part of the profits of the company 


had been derived from speculation or dealings in securities 


RESEARCH ESSENTIAL. 
heir annual expenditure upon research work was heavy. Re- 
search, however, Was an essential activity of the chemical industry, 
and, unless it was pursued unceasingly, they could not hope to main- 
tain their position in the forefront of world enterprise. Research 
expenditure was mainly directed to the four followin 
(1) Controlling and directing of the modernisation and concentra- 
tion of manufacture ; (2) improving the quality and reducing the cost 


g objects :— 


of their numerous produc ts; (3 developing analogous manufactures 
and manufacturing methods; and (4) investigating allied processes 


offered by outside interests. 


Their relations with all their employees 


ABOUR 


(Apri 


RELAT | 


be of the most friendly description. 
functioning admirably. 


the 


common to thei respective parts and ¢ 


Representatives | 


mutually acceptable and beneficial. 


i 


The late Lord Melchett had told them 


| 


workers met at regular intervals in 


NS, 


The 


OIL FROM COAL. 


} id heen put lito operation, As 
during the past year they had secured a mark: 


costs of the coal-oil process. 


beyond question. 


‘ 


a 


he eonversion ot coal into petrol and 


The quality of 


It was equal in its anti 


were aware, they were the only company 


Empire which had brought to a snecessful 


technical operation of hydrogenating coal int 


small residue of waste product of 1 


nothing in common with low-temper 


process of emergence from a period ot 


no one seems able to forecast 


He 
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depressions. Without stocks ve idy to be put 

if quanufacture as raw materials or into cons 

available for use, ordinary business cannot 

il therefore, an essential ingis dient ini 
Whatever their nature—raw mater! 

ill ished goods they should. however, be 

is no outlet through which capital can be in 

I may add that in our case the merge: 

economies in this direction which t 

through a sirict and continuous serutiny ol 
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conclusion, the Chairman said 
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HE ASSOCIATED PORTLAND CEMENT 
MANUFACTURERS, LIMITED. 
te ND MAINTAINED DESPITE COMPETITION. 


ey stEWART ON NEED FOR A NATIONAL POLICY. 
MR. 


cond ordinary general meeting of the Associated 

ont Manufacturers, Limited, was held, on the 3lst 
Portiane — wine House, Finsbury Cireus, London, E.C. 
'. ages Im Stewart (chairman and one of the managing 
. F the company) presided. 
. ae C seueae, in moving the adoption of the report and accounts, 

ri Thi profit on trading for the year 1s down by £40,704; on 
i. other hand, the interest and dividends received are up by 
bine “ 133 The total revenue for the year, at £955,150, shows an 
, ve dat year’s figure of £20,035. We are thus able, after 
aking i! creased reserves for taxation and providing £375,380 for 
a o ee reserves and debenture stock sinking funds, and the 
il ate 5} per cent. dividend on the preference shares 
nynting to £127,584, to recommend to you the payment of a 
- ond of 8 per cent. on the ordinary shares, which will absorb 
" ww), leaving a balance of £20,065 to be added to the carry 
~and, which will then stand at £160,964. . 
“That we have been able to maintain our dividend despite the 
evere competition met with during the year, resulting in a lower 
ange of selling prices, is due to the satisfactory reductions in the 
msts of production which have been achieved as a result of the 
swnditure on the complete reconstruction of our largest manu- 
turing plants, to the successful efforts of the Cement Marketing 
pany, our sole selling organisation, and to the improved returns 
rec wed from our investments. The aggregate deliveries during 
the past vear of our group constitute a record. The relative pros- 
sitar all os company is largely due to the fact that our operations 
save been founded on a definite policy, consistently carried out 
over a number of years. 

ur policy has been to substitute as far as practicable direct 
esponsibility for committee control; then we have succeeded in 
substituting live for dead fixed assets through the provision during 
the past six years of some £1,600,000 for depreciation, the whole 
oi which sum has been expended in modernising and extending our 
works, In the same period we have reduced our indebtedness in 
mspect of debenture stocks by well over £500,000 and improved 
vur liquid assets by approximately £250,000. (Cheers.) 
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INDUSTRIAL OUTLOOK: A GRAVE SITUATION, 


| view with grave apprehension the general industrial position of 

iis country, which is becoming increasingly weakened by the 
continued depression of our basic industries. This country is losing 
‘sexport trade. The relative advantages enjoyed by our foreign 

: smpetitors are such that it is too late to expect that the pooling 
ot resources to bolster up the less efficient can regain it. Running 
‘Tumber oF uluts On part tune will never give low costs of produe- 

ton, They cannot be obtained by the spreading of a poor demand 
Hporuonately over producers with high and low costs. This is 


bel 


uz proved in the coal trade, but it should never have needed 
4emMonstration. 


PENALISING EFFICIENCY, 


thie il eflects of Government interference are not confined to 
the | reduction side of the coal industry ; the sales side is disorganised 
igrticeemar ue, created. The quota is unsound ; it defies 

_— * Ws governing economic production: it is 
“i eg = ment have been found sufficient members 

, ae ss rsesey to pass @ Bill to establish it. 

“Sheree ager cia thus to be fettered and robbed of the 
ment to y _ =, SREES 09 RD prospect of progress, of encourage- 
a youth waiting for opportunity, or of the maintenance of 
sah. ‘on won by our forefathers in the markets of the 
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‘he Workin 
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wages and enjoy the finest social 





services in the world while our factories are idle through the dumping 
of foreign goods into this country. One cannot get a quart out of 
& pint pot. 

[ believe the country, conscious of the dangerous position into 
which we have drifted, is eager for a clear lead and is waiting for the 
tariff problems to be focussed to a simple issue capable of being 
more readily understood. (Hear, hear.) A wonderful opportunity 
of achieving this is at hand. The Federation of British Industries, 
representing the vast majority of the manufacturers of this country, 
has issued a report entitled “ Industry and the Nation”: this 
offers a carefully reasoned and practical solution of the tariff 
question. It argues in effect that as our immediate difficulties are 
pressing, therefore let us at once impose a general tariff measure 
to meet them, at the same time proceeding to work out a scientifie 
tariff to meet the special requirements of each indust ry. 


A PIECE OF TRUE STATESMANSHIP. 


It is in the recommendation as to who shall decide on the nature 
and extent of each tariff that statesmanship is shown. The 
responsibility is removed from the realms of party politics, as it 
should be. It is proposed that an independent tariff board should 
be set up with a status similar to that held by our judges. Now, 
this is a cardinal point which will give assurance to many who have 
dreaded the political pull of any self-interested manufacturers. 
It avoids the lobbying which otherwise would be inevitable. The 
whole scheme is placed on a national basis devised to serve the 
common interest as against the furthering of particular interest. 
Manufacturers realise that no tariff should create injustice or be 
used for sheltering inefficiency. Apart from the necessity of a tariff 
for protection of the home markets, a change in our fiscal system 
is required, first, in order to enable reciprocal agreements to be 
made with other parts of the Empire upon a basis of mutual 
advantage, and, secondly, to enable us, if necessary, to have a 
weapon which can be used in the case of foreign countries whose 
tariff treatment of British goods is inequitable. (Cheers.) 


A CLEAR-CUT SCHEME. 


Here is a scheme backed by experienced, practical men of every 
industry. It forms a nucleus of opinion. Why should not such 
of our politicians who are prepared to consider the application of 
any form of tariffs get together and discuss it ? It gives a point of 
contact, an opportunity for united action and founds a sure stepping- 
stone for the development in detail of a comprehensive scheme by 
an independent tribunal. Thus a great opportunity presents itself 
for all those who think the time is come for a change in our fiscal 
policy to combine in advocating a common cause. Nothing less 
can overcome our innate objection to change. The case will never 
yield successfully to treatment while there are so many doctors 
offering different prescriptions. Is not the situation so grave 
that we are entitled to look to political leaders to sink party interests, 
forget personal animosities, and to unite in the formation of @ 
National Government? (Hear, hear.) 1 have confidence in the 
common sense of the people of this country; they are beginning 
to realise the dangerous position into which we have drifted during 
a long period of extravagance and indecision. They will rise in 
support of any agreed proposals. How else can we deal successfully 
with the problems of unemployment, the practical application of 
tariffs, or settle the future Government of India? These problems 
transcend party polities. (Hear, hear.) Nothing less than unity 
can forge sound acceptable solutions. Now, I hope you will forgive 
me if I have trespassed on the domain of politics. My justification 
is that they are so closely interlocked with the industrial position 
that it would be impossible to attempt an honest survey and ignore 
them. (Cheers.) May I ask you to understand that the views 
expressed are those held by me personally ? 


** PERROCRETE '’ AND * SNOWCRETE ”__TWO OUTSTANDING 
SUCCESSES. 


With regard to the prospects of the company, the bright feature 
is the continued good home demand which our reputation and 
service secure for our products. The deliveries of ‘* Ferrocrete,” 
the original rapid hardening cement, and ‘* Snowcrete,”’ our white 
cement most successfully introduced last year, continue to expand 
steadily and we are still working to effect some further reductions 
in the costs of production. On the other hand, selling prices are 
low and the export trade has fallen off owing to the world-wide 
decline in the price of commodities. It is difficult to say when these 
tendencies will be checked, but it is certain that the sound position 
of the company, financial as well as in respect of its eflicient 
productive capacity and marketing organisation, places it in @ 
position to reap readily the benefit of any improvement in trading 
conditions. 

The report and accounts were unanimously adopted. 





758 THE ECONOMIST. 





Government Returns, Ke. | Che Bankers’ Gasett, 


———— 


























































































































, * nah 
NATIONAL ACCOUNTS. As the Economist goes to press earlier this week, in cn, 

As is shown from the Treasury Return printed below, the total | of the Easter holidays, we are unable to give th. retun um 
ordinary revenue for the ten days ended March 31, 1931, amounted | Bank of England and other customary statistical matter, 
to 237,114,500 against ordinary expenditure of £10,752,100. After 
allocating £4,820,300 to Sinking Fund and having allowed for an PROVINCIAL CLEARING RETURNS. 
increase :n Exchequer Balances of £2,896,200 the week's operations, (000s omitted.) 
as shown below, reduced the National Debt by 28,646,000 to 

.. ON ei 
£7,606,000,000 yo . Week ended . Agurgate 
(000’s omitted.) March 28. Month of February, Phin 
£ @ Uary | to 
Treasury Bille .........c0-cccse0e. -+ 4,661 | Public Department Advances —-— 15,550 — 
Wations) Savings Certificates.... + 350 | 4% War Loan  .......ceccceeeeee _ 150 1930. | 1931. | 1930. | 193), | Mc. or | 
P.O. & Tel. Money........0000000000 + 2,050 | National Savings Bonds ...... - 7 "| Dec, | 1930. | 1931, 
+ 7,061 — 15,707 | Number of working days n : 24 
> Adjusted figure, BIRMINGHAM ...... | 2,315 | 2,131 | 10,037 

A complete analysis of the National Debt at March 3lst is ~~ al me nerd yon ees 

shown below > DUBLIN w.neccessssseee | 5,034] 4,666 |... 
a SEED ineentnnnasoneosionnse 757 633 3,332 : 
NATIONAL DEBT—(Million £). LEEDS. ...........0000008 | 1,010 725 | 4,108 5 
LEICESTER ........... | 648 | 593 | 3,048 13-6 
wa a - x = . tas. ae LIVERPOOL ............ 6.814 | 5,043 | 30,359 23-3 
Se/35 1/535 [52/35 ) 5015 $|"s/ aa MANCHESTEB......... | 11,541 | 9,885 | 49,233 23-0 
ta leg | eS | eB les |] oS] eR | oR) eR | NEWCASTLE ......... | 1659 | 1,290] 6,199] 5, 10-4 
27 | 28) 57 |S" | 55 | 27% | 57 | 47| St | NOTTINGHAR ....... 599 368} 2,500] 1,875 | -25-0] g205 | “s3 
A ; 3 A : SHEPFIELD........... | 779 | 636] 3,951] 3,557/ — 9.9] j04: = 
24°, and 23% Consols | 573 | 300| 300] 300| 300] 300| 300] 3001 300 a 33,537 | 28,644 | 121,427 | 98,904 | —18-5 |agiaza soa 
Term Annuities.........| 30] 20] 13] 12] 12] 12] 12] 12 22 - 
4% Consolidated Loan a oo 166 | 204 354 353 35 350 
3% Conversion Loan sie _ 6 740 8352 8 5} 785 
Other Funded Debt... | 15] 15] 14] 14] 14] 16] 14] dal a6 OVERSEAS BANK RETURNS. 
43% Conversion Loan | ... |... | 211] 211] 221 | 223) 267] 314) 314 net ite titania . 
5% Conversion Loan pe ca ee ne sat niet 323 | 323) 323 .-—The lai D e Banks of Rossia and Danz 
4% War Stock ...... set 63 63 Si. ae oe ms eee Economist for March 7; Denmark in March 14; Bank for faleonaions tte 
44% War Stock ...... ec 13 13 13 13 13 13 13) 13 | in’March 21;U.8. Federal Reserve, New York Federal Reserve, Canada, Reicisiut 
4% and 5% WarStock | ... | 2,047 | 2,109 | 2,154 | 2,253 | 2,264 | 2,171 | 2,171) 2,096 Roumania, Greece, Finland, Lithuania and Egypt in March 28. 
National War Bonds ooo | 1,509 706 556 194 oe ‘ace wee at 
4% Funding Loan ... | ... | 409 | 390] 389] 385] 381 | 378 | 374, 374 . gd 
4°, Victory Bonds ... ae 360 292 277 261 246 235 233) 233 SOUTH AFRICAN RESERVE BANK.—In £'s (000's omitter) 
Treasury Bonds ...... vee | ave | 482 | 454] 675} 681] 542 | 540] 612 : 
Exchequer Bonds .....| 20] 323] 15] 15] 16] 16] 2. | we] oe Mar. 7, , Feb. 6, | Feb. 13, Peb. 20,) Feb, 27, lrg 
National Savings Certs.| ... | 267] 375 | 372] 362 | 361 | 358 | 364) 371 ASSETS. 1950. | 1931. | 1951. | 1931. | 1931. 
Other Debt® 0.00... vs |2,306 | 1,121 | 1,103 | 1,097 | 1,087 | 1,076 | 1,070| 1,070 | Gold colo and bullion ....... | 7,152 | 6,577 | 6,828 | 6,827 | 7,09 | és 
haenateen Sens thnaio Bubsidiary coln...... ——— oe 258 271 | 275 | 273 | 1% 

eee see ee ak oa _ kets me re ewes Bills discounted .....-.e00 | 7,989 7,239 7,001 | 7,315 | 7,595 | 145 
Treasury Bills ......... 15 {1,107} 565] 599] 527] 700| 589] 690| 582 a 636 | 1,849 | 1,849 | 1,849 | 1848 Lali 
Temporary Advances z 1 as _ 189 _m 162° 37 49 77 £ 25 Capital 1.000 1,000 1,000 | 1,000 | 1,000 

654 | 8,033 | 7,558 | 7,555 | 7,528 | 7,500 | 7,470 | 7,630| 7,473 | Beeserve. 720) 10 | 10 | a 
Mesias _ , , , ‘ Notes in circnlation......... | 9,331 | 7,694 7,066 | 6,768 | 819 | 7 
Re ee Government ta swe | 1555 ] 1490 | 1512 | L981 | LIT 1 
tabilits ers’ UBercsecscesereee | 4,910 | 5,12 5,280 | 5,809 | $933 5% 
Total Liabilities ... | 712 | 8,079 | 7,633 | 7,653 | 7,631 | 7,620 | 7,597 | 7,758) 7,606 | parxere Geponlta....-...-...... ’ | | 
Habilities to public ....... oe | 47+3% | 46-32% | 48-0% | 47-32% | 45-8% 450 
® Includes debt to American Government. 

















The aggregate revenue and expenditure to March 31, 1931, is IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 


per en Mar. 7, | Feb. 6, Feb. 15, | Feb. 20, Feb. 3 | Mie 
ASSETS, 1930. 1931. 1931. 1931. ° 133) 

Freanciat Yeas, 1950-31, Arai lst to Marcu 21st. Total securities ....-. | 30,36,67 | 29,83,53 | 29,82,59 | 29.81.28 | 30,3355 2.22 
ave omitted.) LADS -.-c-svseenseeeeene | 8,46:69 | 15,81,64 | 16,33,01 | 15,19,76 | 15,2681 | 1445s. 




























































































& 31,64,19 | 28,12,23 | 28,10,14 | 28,04,58 | 28,15,36 

Expenditare 732,341 | Revenue ...........cccsccsscesece w-ee 775,895 7,34,21 | 540,24 | 6,01,19 | 6,24,52 | 6,46,98 
Binking Fund wr teneeenenee 66,830 | Decreases in balances ........0.-.0. 134 32,90 37,93 | 45,45 | 45,36 | 42,25) 4s! 
Wet Amount borrowed - 23,142 2,80,53 2,74,82 | 2,75,03 | 2,75,30 | 3,75,43 | 275.7 
—-— 13,37 43,79 | 26,90} 38,26 | 4446) fos! 
799,171 799,171 16,65,59 9,28,09 | 8,58,48 | 9,95,20 | 9,65,04) &4 
ILITIXS, mt 
POSITION OF THE FLOATING DEBT.  _,. Jov°™n': | Capital paid up ...... | 5,62,50 $,62,80 | $6250 | 5.62.50 a8 | ie 
, ) . : ’ Bemerve,......cccccccccses 5,32,50 5,40, ’ PH, nwere maybe 
a ~ ~geaelapeneatetinae: dees viet) we sel 86,32,14 | 80,97,52 | 81,26,79 | 81,71,07 | 82,36,79 | 75528 
Advances by Bank of England .. sie ae md ae The above includes— £ £ & £ so «i é 
Advances by Public Departments 48,530,000 40,050,000 24,500,000 — 15,550,000 Deposits in London 7174 7,169 7,073 7,002 7,037 | 
Treasury Bills outstanding......... 588,885,000 568,135,000 569,425,000 + 1,690,000 Py ey 3 768 6,903 6,905 6,763 ad 6.80 
+» at other | Rs 
Total Floating Debt .........-.. 637,418,000 608,185,000 594,325,000 —13,860,000 | _ Banks in London... 101 331 203 a9} 36'S 

® Includes £32,000 the proceeds of which were not carried to the Bxch with) y i 
the period of the sccount. mmewer wi? | NATIONAL BANK OF BELGIUM.—In Belgas (000's omitted) 
TREASURY BILLS BY PUBLIC TENDER. Position, Mar. 18, | Mar. 
Tenders for £40,000,000 in Treasury Bills were opened on May 28, | Mar. 27,| Mar. 5, | Mar. 12, | Mitt | oy: 
March 27, 1931 d th l . ASSETS. 1914. 1930. 1931. 1931. 40 (1,438 
re : , and the total amount applied for was £57,345,000. | qeid ......... sascidiiall (b) 1,180,637 {1,416,470 (1,429,522 |1,434,540 90° 
Tenders were accepted for bills at three months, dated Monday a - aod |} 639.650 139 | 914,935 | 91552 
at £99 7s. 2d., and above, in full; and Tuesday to Saturday at Silver and . ae , as ar 74 eT asil | _ 48 
£99 ‘7s. 3d., about 64 per cent., and above, in full. The amount | geourities ...+.-.:.-2 | 697,600 "| 837,461 | 747,558 | 752,309 | 76526) 1S 
allotted was £40,000,000. LIaBILITIES, 167,626 3lé44l8 
Notes in circulation... | 934,150 [2,790,106 |3,247,907 |3,210,128 |5, ‘a7 | 25h 
Ourrent accounta. 112,125 | 117,196 | 144,410 | 237,229 | 268,847) oe 

— Amount Amount Treasury Bille u - 
, Offered,  —? se ooo (b) In thousand francs. 

asst. : ; Ts NETHERLANDS BANE.—In florins (000's omitted). —_ 
ee 30,000,000 51,930,000 212 4-71 Mar. 16, | Ue 
| ae 30,000,000 49,565,000 211 8-69 Position, | Mar. 24,| Mar. 2, ) Mar. 9, 193). | 13) 
Mar. 20 ........... steseseeseees 30,000.000 68,980,000 210 7-09 ASSETS. May30,1914.| 1930. 1931, | 195). | 1 8 
MAT. 27 cereeveeeseereserseesees | 40,000,000 57,345,000 2 10 10-4 Geld cronenveseenwnes | 463,092 | 431,974 | 446,038 | 496,023 32.872 | 3425 
ve BiIVET ...-...s00-0er00s 8,436 | 27,346 | 31,281 | S178) sony) a5ats 








, , 9 
: 27,212 | 223,855 221,549 | 
ojofala tololo olajolaja}cfolafo}afofafafajolalofofolafafa}aloja}ayayo) Foreign Bills......... 204,113 | 227, 


Loaves and advances : no| ® 
ne OCEAN ACCIDENT and GUARANTEE 88,918 | 101,590 | 82,266 


ip current acct.... | gos 
CORPORATION, Limited. Notes in circulation | $16,632 | 781,236 | 847,933 | 82-008 re 
it 4,043) 


5,016 21,290 26,484 24,043 





Home Bilis decnted. 51°535 | 46.773 | 47,515 | 47207) ce 
153,504 























ASBETS - 





CLAIMS PAID . % rs aman pee BANK OF JAVA.—In florins (000's omitted). 2 


= = pth tnt ttn A _— 71. Yar 4 

eee Mar. ay 

Accidents a 4 Position, , Mar. 29,| Mar. 7, | Mar. 14, | gst. 

Employers’ Liability. ne pees. setel Nene.” 1931, | * 








931. 
Fidelity G tees. ASSETS, May30,1914| 1930. | 1931. | 165.100 
Surg - Fire. Motor Cars. Public Liability. Gold 22,971 | 139,1531.| 163,600 | 161,800 | 165200 ** 
inspection and Insurance of Boliers, Engines. Sliver 29,785 | 29,976 | | son t00 
Electrical Piant and Lifts. . Discounts, advances, and 1.900 | 119,900 28 
Executorships and Trusteeships. other investirents ..... 77,567 | 132,186 | 117,900 | 122, | 
Li 


400 | 2388 
Head Office: 36-44 MOORGATE, LONDON, £.C. a Notes in clrenlation ...... | 109,499 | 270,248 | 248,600 | 246,100 | 28559 | "ssl 
(2) @ 


53, 
1} 5}o}ola[ofofofofole | Deposits and billepayable |__ 11,250 | 38,913__| 42,200 46,400) 
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BANK.—In francs (000's omitted). 








































































































































































































































































































































































gATIONAL NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
Ain sh Mar. 22, | Feb. 28, nee Ne ee bh me ( pincanassnne 
| 1930. | 1931. . Mar. 23, | Feb. 28, | Mar. 7, | Mar. Mar 2 
Assets. wr 175 | 560,978 | 642,986 642,956 642,958 | 642,922 | | Asses, 1.2980. 1931., | 1932. 1931.” | “i931. 
~ Pill 0nd Bal- 332,990 | 376,516 365,597 | 351,948 516,841 Balance abrend end to steeeee , ’ 1,542,706 p R 542,552 1,542,423 1,542,285 
D cagene 76 24, A | x | ’ GEETORGT nc ccccccceccscccccese . 4 6 
“| * 15,833 | = S| Be | cae | saetasictance 1,900 211 | 2,142,824 | 2,157,382 | 9,171,924 | 2,230,634 
103,000 40,318 | 36, | 5,309 | 123,313 | 110,629} 106,883} 121.327 
a na | Dciaanie State notes debt balance... | 3,703,393 | 3,381,599 | 3,373,463 | 3,371,150 | 3,365,570 
ee 975,925 #300035 | 961,015 | 935,350 | 912,70) | 898,616 or onesie enema 589,219 | 973,523 | 968,661 | 968,625 | 1,083,045 
{o - 33,750 196.8 5 ’ ' ’ ES 
x Bank notes in circulation... | 6,121,832 | 6,570,687 | 6,219 i 
ee. , 570, ,219,621 | 6,024,775 | 5,787,823 
iil aia Oheck account t balances ... $34,714 819,612 | 1,154,131 | 1,359,087 | 1,713,269 
BANK OF ITALY. —In li 000’ icanaindonansee 35,097 262,754 268.024 276,232 330,858 
ee —T Mar. 20, .) Feb. 20, | Feb. 28, | Ma. 10, | Mar. 20, 
pa 199. xe at ce , est NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted), 
4, colt: 81 4 bullion ...seeeeres 201, Y "4 . ’ ‘074.900 ASSETS. - Mar. 22, Feb. ~ 
sel | 95519) 9D SSE 28300] AENn | Ou Rear Bian | are | gee | owe | me 
chieiaieaihcmiian ; ,799 98,851 98,92 98,97 
1.801.600} 1,780,500} 1,780,500} 1,780,500} 1,778,600 Other coin and notes .. 18,379 18,482 17,998 18, Tat 18.093 
2.995,100| 3,647,000} 3,671,400} 3,545,000] 3,467,000 Foreign credite ............ 287,781 92,947 93,120 | 101,625 91,695 
1'265.900| 2,234,600| 1,441,800] 1,192,300] 1,100,600 | BUIS......+++.re+.+-r-seereeereees 1,081,979 | 1,240,153 | 1,243,214 | 1,228,012 | 1,205,450 
Government advances ...... | 4,133,388 | 4,020,902 | 4,020,890 | 40201890 | 4.020 490 
776,600] 626,200} 626,200] 626,200] 626,200 LIABILITIES, , 
1,052,800} 1,159,500} 1,159,000} 1,159,900) 1,159,500 ae ne seteeeees —— bag ee +208.330 4,768,374 4,645,562 
cosccesececeneeces 192 2 ’ 1254 | 126,254 
15,86 3.400 14,872,000 15,129,600 15,118,700 15,021,000 Deposits 1,989,300 938,607 925,572 | 1,007,901 | 1, 114,703. 
300,000 , , v ’ 
silts 7 drafts... 1,562, 800 2,437,600 2,322,700 1,933,300 1,940,200 Cash reserve fa calculated aa follows: One gold dinar aa one dinar, one pound sterling 
\ is - secre ight as 25 dirars, one dollar as 5 dinam, one lira as one dinar, one Swiss or French franc as 
ae el 57-19% | 52-86% | 52-63% | 53-89% | 54-37% | One dinar, Be. 
p NATIONAL BANK OF BULGARIA.—In levs (000’ 
BANK OF SWEDEN.—In kronor (000's omitted). tence nit pant 
ar. 15, le +. ir. 15 
Mar. 29, iar 7 Mar: 4, Mar. 3 21, Mar 28, feta ana eS sat 1930. 13h 1931. wae ag ‘ 
: 1930. . ; ; old and stiver holdings... | 1,571,166 | 1,461,853 | 1,462,407 | 1,464,56 64,906 
cs. 943,723 | 240,220 | 240,161 | 240,098 | 240,026 | Balancesabroad and foreign : | | Se 
— ecutteeSwedieh 22,155 | 3.331 3,358 3,358 3,358 CUFTODCIES ....2.e0ceeceeeee 666,245 | 678,733 | 687,136 , 678,280 | 731,833 
Foreign | 53,199 | 65,929 | 69,609 | 69,609 | 69,609 | Dtecounte aad advances ... | 1,264,864 | 651,352 | 655,022 | 640.954 | 639,045 
sae Seats bent quoted on we ss . i ie Advances to the Treas ry.. | 3,339,302 | 3,064,426 | 3,064,426 | 3,064,426 | 3,064,426 
a ” ; s 
ry i sree cain 56,825 120,499 151.894 317,57) 136,807 Capital paid | 500,000 | 500,000 | 500,000 | 500,000 | 500,000 
cg °c : v7, 1223) | Bemerves .....cccececceeeeesecees 1,252,222 | 1,184,174 | 1,183,395 | 1.183, 2 
a. 103,986 | 181,739 | 154,613 | 156,313 | 134,901 | Bank notes in circulation... | 3,236,064 , 3,070,232 30281595 $098,898 e109 oe 
Advances made on Government Bight liabilities ............... 1,743,455 | 1,348,382 | 1,484,646 | 1,419,073 | 1,466,004 
Terarries and bODGSt ..vsesvsvem | 60,883 | 32,684] 32,538 | 39,271 | 37,458 | Deposits ........sseerecneenees 318,551 | 267,289 | 267,053 | '266.325 | ‘266,097 
LIABILITIES, 
we . -—l w. | 545,823 | 513,461 | 516,203 | 501,065 | $17,342 
pent depot 148,956 | 180,518 | 174,615 | 173,347 | 164,635 BANK OF POLAND.—In zloty* (000’s omitted). 
deportes... 3,297 | 14,454 7,801 | 12,859 6,597 oe 
= l ~ 20, | Feb. ‘eb. 28, | Mar. 10, | Afar. 20 
¢ The sum of the fteme “ Bilis payable in Sweden” and “ Advances made on S8ETS, | “yo30.° | . 1 - “ 
ament Securities and Bonds " excludes advances and cash credit which are | Gold es. cnaicenensaasieaeinn | qOLe07 | 63.647 ence 62,751 | 63.816 
a available as cover for the note iasue, Of which held abroad . 219,021 | 77,396 77,396 | 17,396 | 77,396 
; Foreign currencies............ a 433,571 363,795 371,494 | 359,304 | 349,580 
BANK OF NORWAY.—In kroner (000’s omitted). Bills discounted...........002+ | 630,232 | 591,574} 598,570 | 572,105 | 567,453 
hed Loans against securities be i 77,921 97,265 | 96.870 | 93,974 | 90,793 
= e fun je... | 83,537 | 739 90,739 | 90,830 | 90,830 
May 31, | Mar. 22,| Mar. 7, | Mar. 16,| Mar. 23, LIABILITIES, | ; 
ASSETS. 1918. 1930. 1931. 931. . hare oe j 
(dn and boltion—Gold.......... | 44,224 | 146,613 | 146,419 laeeis 1eeais oe ‘an =|: a 000 | 114-000 114/000 | 34.000 | 136°000 
Danie roa and foreign bills | 26,533 | 36,150 | 21,147 | 25,701 | 30,482 | Notes in circulation ....... w- | 3,201,065 | 1,139,167 | 1,284,161 | 1,197,164 | 1,147,071 
jorwegian and Foreign Govern- Current accounts...........+. - | 450,967 250,084 | 169,124 | 215,181 | 229,776 
AT MeCUTILES ccsvesee alana 8,816 | 26,083 | 54,325 | 54,325] 54,325 
Dicounte olen nS A 76,911 | 231,067 | 174,678 | 176,047 | 172,027 © As from October 13. 1927, 8-91 slotys equals 1 U.S. dollar. 
Sou in circulation .....secseeee wee | 113,484 | 292,456 | 281,007 | 279,968 | 280,895 ANK -- 000° i 
Depoaiie Bt dlgtit....cccccescereeseees 7,188 | 81,4601 57,440 | 69,792! 69,103 B eo eels OHNE SNA). 
Mar. 23, | Feb. 28,| Mar, 7,| Mar.15,| Mar. 23 
} . , ’ . 
BANK OF SPAIN. =In pesetas (000's omitted) TN ease | 6529 | 6924 | e023] est 
e ee aceseece 6,458 6, 529 6,524 | 6,522 6,514 
Position, | Mar-2 Febs28,) Mart.) re Net foreign exchange .........+--eresere « | 20,357 15,972 | 15,875 | 15,862 | 15,537 
Le aie ar. 22, | Feb. far 7, | Mar. 14, [Stor 21, | Gu Estonian coin................. | “a7 | us26 | 1886 | 11907 | 1787 
see | B2L975 (2,468,246 (2,415,772 [2,017-38 : Home bills discounted ..............:00+ | yai983 | 125783 | 125333 | 11,503 | 11,202 
~ | tas'600 | "stoves. | sis'ons oo eo eK and obvenses. iecoceonnpeneesonenees + | 13,106 | 12,674 | 10,665 | 10,567 | 12,746* 
, ” ’ ’ ABILITIES. } 
pet “re a wor Be we a Notes in circulation ...........cs0sseceesees 33,574 | 34,902 | 33,712 | 33,568 | 35,803 
150,000 150,000 150,000 150° 150°000 ’ Sight depoeite and current accounts .. 19.062 12,636 | 11,778 | 12,022 | 11,009 
‘' ees 5 1, 1000 | Ratio of reserve to current liabilities... | 50-94% | 47-33% |49-24%| 49°10°,| 47-11% 
one 901,850 (4,381,682 (4,688,897 {4 750,379 |4,688,247 14,628,436 © Includes EBkr. 5,245,878 °48 guaranteed by the Government, 
ssscesnse | 477,500 | 830,424 | '801.006 | '805,191 | 810,366 | 798.965 ana 
a BANK OF LATVIA.—In lats (gold francs) (000’s omitted). 
BANK —— — escudos (000’s omitted). en Mar. 26, Feb. 25, Mar. es Mar. 9, | Mas. i¢. Mar.25, 
} ar. . " " , [a ~ es - ? ws 
AO ng | “see.” | “tesa” | Sese” | “Seca” | egad* Seats ame. S| ‘cual cael aul ean | age 
paiiaeaias 8,825 t “ * ~ Ver COiN......0.0.. 6.465 4 4 . 46 6,381 
Of whieh gold. S57 oar oes rey 8262 | Balance abroad.... 48,292 | 31,016 | 32,235 | 30,101 | 30,191 | 30,227 
Balazces abroad 176:282 | 193042 | ereee | retest | igttegy | Treas. notes and am. change. | 11.438 | 15,372 | 14,464] 15,512 | 15,366 | 13,487 
— ee =| 45 733 | 410,536 | 413,139 | 394,984 | 393,818 | Phort a ne ne << oe) Oe | ee ee 
1684 ¥ : ns against securities ...... | 54, : 70,72 , , 0,991 
. a r951,003 | 1,551,003 { 1,551,005 | 1,551,003 | Other assets ........ nae 13.885 | 14,200 | 14,075 | 14,655 | 14,586 | 14,652 
seeeeeens 1911,774 | 1,882,2 LIABILITIES, 
a. Salle | "1e9986 | aya ose | nga eee | 2895-422 | wotes in clroulation .......... 43.443 | 47,166 | 47,554 | 46,190 | 46,021 | 47,78 
: . Capital pad up...........ceeeees 17,010 re 1738 —— we 18,735 
_AUSTRIAN NATIONAL Reserve eececerece eeceersereesesess 3,662 . ’ , , 4,352 
BANK.—In schillin Bpectal reserve ........00ce0cee8 3.500 | 3,500} 3,500} 3,500 | 3,500] 3,500 
gs (000’s omitted). Deposits 16.463 | 20.960 | 21,126 | 21,099 | 21,044 | 20.959 
vat te Mar. 23, ; Feb. 28, | Mar.?, | Mar. 15, | Mar. 23, CUFTENt ACCOUNLEB .....-.00eee0+ 60,849 | 66,735 | 67,284 | 67,664 | 66,897 | 67,464 
Gold coin and bullion 1930. 1931. 193). 1931. 193}. Government accounts ......... 90,824 77,731 71,489 76,622 77,173 | 73,855 
rt | 168,634 | 214,363 | 214,363 214,366 214,366 Other HMabilities..........-....+++ 10,760 7,311 6,286 6,451 6,2 5,594 
Quer turen exchange} — oan pens 134,281 131,462 | 135,212 
meiner | lapany | $aat| SBBoMS | AaralL | aazeel BANK OF JAPAN.—In yen (000's omitted). 
vn 8.493 | 100,718 | 100,676 | 100,676 96,144 : Position, é Mar. 8, Feb. 14, Feb. 21, Be.. 28, Mar. 7, 
43,200 | 43,200 | 43,200 | 43,200 ao ; : ‘ -— 
Gold coln & 
Re i021 ioa7a 40-803 ot wi | 903,390 | 974,261 833,684 | 835,877 | 836,264} [835,236 
108, " , ’ er coin ‘ 
: = 985 | 217,315 | 127,535 | 129,808 | 165,370 bullion ...... 52,118 53,220 53.543 54,575 
doles and sterling only, Discounts...... 41,740 667,818 | 647,888 | 641,647 | 654,497 | 646,396 
WATIONAL B a... 70,540 76,272 58,277 58,257 58,318 55,985 
LIABILITIES, 
ANE OF HUNGARY.—In Hungarian PengS _—| Notes .......... 362,270 | 1,134,255 | 1,119,766 | 1,079,749 | 1,188,374 | 1,039,487 
(000’s omitted). Govt. deposits | 87,540 537,762 | 444,506 | 433,210} 417,220] 491,611 
—— Other depoaita | 11,440 | 316,420 | 236,619 | 295,579 | 210,800 | 268,405 
Metal reserve 35, Feb. 28, | Mar. 7, | Mar. 15,) Mar. 23, 
coiL and bullion 1931. "| 1931 3 ’ 
Data and a aot ssecesseeemnees | 162,629 - | 1951. | 1931. ENTRAL BANK OF CHILE.—In $’s (000’s omitted) 
tern neiemmeenes 148,003 | 147,996 | 147,989 | 147,985 
Bed la wag alt vrcenmees | 10-985 | aeogy | 229s | 15,999 | 15.119 Feb, 28, | Feb. 6, y Feb. 13, | Feb. 20, | Feb. 2%, 
Advance tee and securities worse, | a 810 | 12,607 | 13,021 | 13,892 ASSETS. 1930. 1931. ) 1931. 1931. 1931. 
e Treasury on | 200 43,374 213,883 | 205,315 | 197,892 | Gold at home ........:---++-+0+9 wees | 63,242 | 61,609 | 61,604 61,605 61,597 
Bar agg abt, »167 | 60,140 ol 1140 | Gold abroad .......-+---+++9 nadaeceu . | 384,618 | 266,653 | 249,916 | 254,645 | 264,240 
Noten in crowns 30,000,000°) 34,756 | 34.756 saves | se.sse | 34.756 Discounts aod advances. Vien ese | 120,846 | 101,221 90,668 83,953 85,010 
<treulation saaite en . 5 i LIABILITIES. 
a ee | mates depoaita, Ges | "SEAS | 398685 | 366,792 | $48,554 |:329:192 | motes of the bank in circulation... | 352,610 | 296,433 | 288,264 | 285,996 | 301-501 
* Calculated 37,716 | 40,35) 43,791 | Deposite.......cc-cese-s sececsscsseseeeee | 135;261 | 52,798 | 45,555 | 49,896 | 43,453 
at pre-war IN cnemenneenn 90,832 | 90,832 | 90,832 90,832 
parity of exchange, 
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Mar. 26, | Mar. 27, | Mar. 28, (Mar. 30, (Mar.31, | Aor. 1, 
1931. 1931. 1931. 1931. | 1931. 1931. 
Bank rate (changed from % % % YG % % 

34% May 3, 1930) ........ 3 3 3 3 3 3 
Market rates of discount— 

60 days’ bankers’ drafis 2¥e—t|] 2% 2% 2% 2% 2} 

=f ae 2% 2% 2% 2%—8 | 2%—8 2%—2 

4 months’ do. .............. 2% -—-3 2% 28 28 28—hk 2 

GORI OG. co ncccissccce 2g—-—# 2? 23 27 2% 23 
Discount Treasury Bills — 

| ST 2—23 | 2H—& | 2H—& | 2% 2% 2%—3 

Oe eae 2—3 2k 2% 2%—k | 24-8 24 
Loans— Day to day.......... 2% 2—3} 2—3 2—3} 2-4 2—2% 

OE EOE 2+ 2—3 2—3 2—3} 2—2}4 2—3 
Deposit allowances: Rank 1 l 1 1 1 1 
Discount houses at call .... 1 1 1 1 1 1 
een lt 1t lt 1; 1} li 

Comparison with previous week— 

Bank Bills. Trade Bills, 
Short 
Loans. 
3 Months, | 4 Months. | 6 Months. | 3 Months. | 4 Months, | 6 Months, 

1831. | % % % % ° Ye ¢ 
Mar. 12 |23—# 28 2h s 3 3 

o» 19) 2-24) 2% 28—-+# 2 3—3} 3t—3) 3i—4 

» 26) 2—3 2% 2%—8 22-2 3 34 
Apr. 112—3!] 2%—% 28 23 3 “3 4 

RATES OF EXCHANGE. 

London on | Paance. Par. | 7 a | re 
New York...... \dollars to£l | Cable | 4-869 |486)) -8643| 4-85H-H | 4°53i-# 
Montreal ...... dollars to £1 Cable 4-868 4°864-"86%| 4:864-% | 4°86 4-4 
ee francs to £1 T.T. (124-21 | 124-28--30 | 124-20 --22 | 124-16--18 
Berlin ......... marks to £1 T.T. | 20-43 (|20-37%--38}) 20-38¢-3 |20-399--403 
Amsterdam florins to £1 T.T. | 12-107 j12-41$-- 119) 12-12--12} | 12-12--12} 
Brussels ...... Ibelga to £1 T.T. | 35-00 |34-86}--869| 34-914-$ | 34-943--95 
Milan ......... lire to £1 T.T. | 92-46 | 92-77--79 | 923-75--77 | 92-77-79 
Berne ......... francs to £1 T.T. | 25-22) |25-12}--13}|25-24§--254) 25-25}--26 
OEbD ccccccccesse kroner to £1 T.T, | 18-159 |18-16%--173 18-15j--163/18-15¢--16} 
Stockholm kronor to £1 T.T. | 18-159 | 18-10--105 |18-133--14$) 18-15-15} 
Copenhagen... |kroner to £1 T.T. | 18-159 | 18-16}--17| 18-16} 2 | 18-16}--17 
Madrid......... pesetas to £1 T.T. | 25-224 | 38 58--62 | 45-10--15 | 44-39--42 
Lisbon......... escudo to £1 , a 4°50 | 1084-% 1084-8 1084-8 
Vienns......... schiigs. to £1 T.T. | 34-584 | 34-50. -53 | 34-55--58 | 34-53--56 
Prague......... krone to £1 T.T. | 164% | 1044-1042 | 1637-164 | 1637-164 
Belgrade coll dinars to £1 T.T. | 25-22 | 275$-275$ | 2763-2 276-} 
Budapest...... peng’ to £1 T.T. | 27-82 27-84--88 | 27-86--89 | 27-86--89 
Bukarest ...... lei to £1 T.T. |813-6 | 817-819 | 816-818 816-818 
iccesspaith leva to £1 T.T. |673-659 | 670675 | 668-673 | 668-673 
Athens......... drachme to £1} T.T. 375 | 3743-375} | 37439-3754 | 3743-3753 
Constantinople! piastres to £1 {| ‘T.T. 110 | 1025 nom. | 1025 sellers | 1025 sellers 
Moscow ...... roubles to £1 yt oll 9°46 |t9-446--465'9-435-9-454|) 9-43-45 
Warsaw ...... zloty to £1 T.T. | 43-38 | 438-% | 434-3 434-4 
Helsingfors F. marks to £1) T.T. {193-23 1935}-193} | 192%-193% | 192§-193} 
SUED wennsveee lite to £1 T.T. | 48-66 484-494 484-49 484-49 

oneness \kroon to £1 T.T. | 18-159 | 18-20--27 | 18-20--27 | 18-20--27 

i late to £1 T.T. | 25-224 | 25-17--27 | 25-20--30 | 25-20--30 
Alexandria ... |piastresto£1 | Sicht | 97% 974-97% Ma-t 97 4- 
Buenos Aires |pence to peso 2 47-624. | 43}-j 394-4 3oe-f 
Rio de Janeiro | pence to mils. | 90 days, 16-70 | 5i-# 3-# 38-# 
Montevideo... |pence to peso | T.T. | 52 | 45-454 | 34]-358 | 35-354 
Valparaiso ... |pesosto£] | 90days} 40 | 39-93 39-95 39-95 

pevonenee Eng. to Per £1; 90days; par (12-524 nom. 17-00 16-924 
Oalcutta ...... pence 3 = 1/5#-4 1/53-#@ 1/5%-% 
Bombay ...... to vt, |} 184!) W5h-§ | See | SH 
Madras......... rupee - ve ol | W/5e-¢ 1/5}- 1/5#-2 
Hong Kong... |ster.todollar | T.T. | .. | 1/64-1/6 1/0 11jd-1/0$ 
Shanghai...... ster. to tael TT. | oe | MMD-/UE | /38-2/4a | /3R-2 4 
Singapore ... jster.todollar | T.T. | 2s. 4d. U3h-t 2/3 #- Z3h-# 
Kobe ......... ster, to yen T.T. | 24-57d.| 2/08-# 2/0 2/0%- 
Manila ......... ster. to peso oa. - 24-0664 +2/0 2/0 2/0 
ee pesos to £ AM | 9-76 10-15--35 | 10-15--30 | 10-20--30 
seats ster. to baht. | T.T. | 21-82d.! 1/108 1/93 1/9% 

+ Rate for previous day. 
OVERSEAS BANK RATES. 
Changed. From To Changed. From ‘To 
% % % % 
Amsterdam ...... Jan. 24,1931 ‘3 2h | Oslo..........00. Nov. 7,1930 4 4 
Athens ........... Dec, 2,1928 10 9 Paris ....000006 Jan. 2,1931 2 2 
EOD assimonnes Mar. 10,1930 5 4 Prague June 24, 1930 af 4 

Spasiestes May 28,1930 6 5 Mar. 12,1931 54 5 
_ a sainbeniee A eae 4 2 Oct. 4,1930 8 7 

ruasels ......... uly 31, 3 “ 6a 
Bucharest Mar. 31,1931 9 8 Oct. 1,1930 7 {5 
Budapest. May 26,1930 6 5% May 20,1930 6 53 
Oalcutta.........+. Jan. 15,1931 6 7 Jan. 29,1931 10 9 
Oopenhagen...... Nov. 12,1930 4 3% Feb. 5,1931 3) 3 
Danzig ........... Oct. 10,1930 4 5 
Belsingfors ...... Aug. 26,1930 6% 6 Jan. 22,1931 23 2 
SID cisessnceins Apr. 1,1930 7 6 Oct. 6,1930 5-48 5-1] 
a ee June 2,1930 8 7% Sept. 9,1930 5) 5 
New York Fede Oct. 3, 1930 7s 

ral Reserve.... Dec. 23,1930 24 2 May 1, 1930 4 
Madrid............. July 17,1930 5 6 


Centra] Kank of Chile.—Discount rate for member banks, 7%; discount rate for the 


public, 8%. 











a 6% applied to banks and credit institutions, 
b 1% applied to private persons and firms, 


The Irving Trust Company cable the following money and 


CURRENT PRICES IN NEW YORK. 


exchange rates in New York :— 


Apr.2, Mar.4, Mar. 11, Mar. 18, Mar. 25, Mar. 31, 
9 


. 1950. 1931. 1931. 1931. 1931. 1931 
/o 


Call MmOney .......-2eesseeeeeerecenecees 
Time ah (90 days’ mixed coll.) 


Bank acceptances : 


Mem ble, 90 days 
Senet 


ble 90 days .... 


Ineligible, 90 days......-+--ee-.+++ 
Commercial accept. 90 days ...... 


% % % % ~% 

1 2 
‘ 2 uo ot 
——Selling Rates-———_____. 
yy i 
34 2 2 2 
4 23 23 . 23 





1 1 
1 if 
2 2 
23 2b 




















Rates of Exchange, Par ee | 

New York on— Level. ry Mask Mat. 25, Yar 2 
London— — 

60 GAYB....eeeeeee 4: 

cinemas Dollars for £1 4+ 8666 $884 fA 4834 | any 

Cheques eeveeeceee 4:86} 4 ase | 4°85} ia s 
PariB .......++ cheques Cents for 1 franc 3-918} 3-9): 3-3) | 4858) 4 is} 
Brussels .......0» » [Cents for 1 Belga | 13-90 | 13-94} | 13.93¢ | 2 24 33 
Switzerland..... 4, [Cents for 1 franc | 19-30 | 19-35; 19-248 | 13-314 | 3 ¥ 
Italy ...-.eseees »» |Cents for 1 lire 5-263 | 5-234 | 5-234 | 19-24 | 45 % 
a »» |Cents for 1 mark | 23-3] 23-85; | 23 4] 5 234 oy 
Vienna ........0. » |Cts.forAnstrn.shig) 14-07 | 14-09 | 14 054 | 23°82 | 23.47, 
Madrid.........+. » jCents for 1 peseta] 19-30 12-56 10 % = Yg | 18-055 
Amsterdam .... 4, {Cents for 1 guilder| 40-195 | 40-13 | 49.90 | = 14 | 10.43 
Copenhagen ... 45 26-76 | 96 13k Ine wok | MOT 
i ccetochaeadals »» p (Cents for 1 kroner] 26-804 | 26-75 | 26.73 | 2 U4 Ey 
Stockholm ..... 9 26-865 | 26-77 | 2 OM | 26-14 
Athens .......... »» |Centeforldrachma] 1-297} 1-29; | ] 295 | 0°17$ | 26.75 
Montreal ....... » |Can. Cents for $] 100 J, dis, | . dia | 2°23) | 1a 
Yokohama ..... »» |Cents for 1 yen 49°85 | 49-40 | 49-35 | gga tS 
Hong Kong...... ,, {Cents for H.Kong$ an 37-4 25°70 | 9: 3:35 
Shanghai + » |Cts.for 1 Shng.tael ees 47-00 | 33-00 | t.<, (4 
Calcutta......... »» {Cente for 1 rupee | 36-50 36-15 | 36-08 | ta, | ot 
Buenos Aires .. ,, |Gold Pesosfor$100|103-65 114-20 /126-45 1126 a he 
Rio de Janeiro ,, |Cents for 1 milreis} 32-42 11-60 8-05 | 7.2 oe 
Valparaiso ..... » {Cents for] peso | 12-125 | 12-00 | 12-02 2 2 4 











CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 


The Anglo-South American Bank, Ltd., quote 
of exchange :— 

















8 the following tates 























Country. — Par Value. Usance, ane 
BCURGOP ...ccccccccccscecccee Sucres to € ....... 24-3325 | Sight London wa 
Venesuele ............20000 -- | Bolivaresto£..... | 25-25 - °9 9 
Colombia (Bogota)......... Pesos to £... ....... 5 S zat 
NiCATAGUA,........ceeceeeeeeee Cordobas to £ ..... 4: 8665 i +3 
I TRATES Colones to £ ...... 9:73 - +) 

| ipeiessettionieetanet Bolivianos to £ ... 13-33 “ 1 ai 





SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 





Union of South Africa. Union of South A‘ta 





From March 4, 


From March 16, 
1931. 1931, 





London on South Africa, South Africa on London. 














Buying. | — Selling. Buying, | Sly 
A, poe % dis. par to $% pm, $00 
Demand ........000 oo 14% dis. io ” to de hu 4 tr 
30 days eocccccsccesosces 1H% ” 4 ow °% } Wee 
60 days Sereceercescseece 28% ry % ” li% ” t's ® 
90 days ee ccecseesoceces 24% ” 8% ” 1% w» t's» 
120 days ecccccccccocces 3% »» 14% 22% =» ed 





OVERSEAS DOMINION RATES. 


COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND. 


—— 


Australis and New Zealand 





London on Australia and 





























New Zealand. on Londoz®. 
no’ Selli ° 
Buying. Selling. Buying. | ag 
Aus- New Aus- New Aus- New | Aus Nev 
tralia. | Zealand.) tralia. | Zealand.) tralia. | Zealand tralia, , Zealand. 
eee a a 130 109 | 130 1094 rH | 
Sight 131 lll 130} 110 1293 1084 1303 | 9 
30 days 132 lll as wa 128 108 0 | J 
60 days | 133 | 112% vee woe 128 107} | st | Oe 
90 days 1338 | 113 wee vee | 128% | 107_ |_| 
© All rates (Australia and New Zealand) now based on £100—LONDON. 
BULLION. 


GOLD MOVEMENTS. 


The arrivals and withdrawals of gold during the past week # 
announced by the Bank of England, have been as follows :— 


1931. ARRIVALS. £ 1931. WITHDRAWALS 
Mar, 27 Bars bought .......... 677,229 | Mar, 27 Sovs. for: xpor ° ; 
iudbasicacbunseesnuononaves Nil »» 28 Sovs, for expor \ 





Mar. 30 Sovs. from abroad... 250,000 pp DO nonsconssrerroeies l 
», 31 Bars bought........... 84,095 - a —_ al < nit 
Apl. 1 Bars bought ......... 112,200 ee al 2000 
Sovs. released......... 750,000 | Apl. 1 Sovs. for eX a 
——— ee 1,026.00 
TE 1,873,524 Total... 


Net arrivals, £849,524 


‘ . write on April 1, 19. 
Messrs Samuel Montagu and Company write 0! Ay 
as follows : 


Ss amo inted 


GOLD. 

The Bank of England gold reserve against " = 141,956.73 
£143,614,006 on the 25th ultimo (as oneepene’ noe of 4 0LL-616 
° y . crease 0 wv 7 
on the previous Wednesday ), and represents a Gects urable @ 


r 2 Te ‘ ing favou 
since December 31, 1930. The exchanges remaiin+ ble 
i ; ces other than e 
in the open market during the week from source i ' 577,000 
Africa. The Bank of England therefore obtameo 3000 cf ol 
. ¢] 1? Ow 
from India yesterday at the statutory buying Leys the Bask 
mostly West African, available to-day, was Se‘ u : yn 
i j j : is was use! ; 
of South African gold arrived this week and . : per fil ou 
requirements. The price yesterday was 84s. 9jd. per 





.h was avause 
sterling, there was little demand for the bar gold which Sou 
bout 201 ' 
from an undisclosed source on the 27th ultimo, and + », £lie. 
‘ oa > about *+-* 
at the fixed price of 84s. 10}d. per fine ounce. Only j 
lb, 
2 : November + 
the last time the price was fixed at this figure wa - 
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ints of gold at the Bank of England during the week 
‘ et influx of £844,524. Receipts consisted of 
have Tse eereigns from South Africa, £750,000 in sovereigns 
450,000 in S0veTC 504 in bar gold. Withdrawals totalled 
“ released ot which £1.000,000 was in sovereigns * set aside ”’ 
$1.0 000 in sovereigns taken for export. 

ad See ang were the United Kingdom imports and exports 
The a from mid-day on the 23rd ultimo to mid-day on 


Q6. M veme 
1300 ted in al 


a 


















































The Midland Bank announces the opening of new branches at 
31 Euston Road, London, N.W.1 (to be known as the King’s Cross 
branch) and at 98 Cheriton Road, Folkestone, Kent. Offices are 
also now open at 4 Beach Road, Severn Beach, near Bristol (sub 
to the Avonmouth branch) and in Carnglas Square, Ty-Coch 
Swansea (sub to the Uplands, Swansea, branch). ; 





















































¢ gold re 
Ol a ; 
ah vit :—- I 4 
he 30th ultimo : y Co Mt il 
- serbia £ Exports. £ ¢ e 
t PORTS. on ~ 
2 | Ban British South Africa ... 873,679 | Germany......sseeereeeers 122,570 
© | 14-o8 ntisa © ; ss and WEANCO..ccccccccccce eeeee oe 29,031 
“ey Straits Settlements eit 7 
ar eases 64.892 | Switzerland ............ 13,700 
$7) 4 spendenc! BS scceeeeee = nee: 
aE a canon 2.276 | Austria ......seeeee 6,150 DIVIDEND ANNOUNCEMENTS. 
H | 2 “ii Other countries .......... 10,944 
S| 26°75 a 
a 4 ——- eae Rate % per Annum, exce 
ors , oO 9 pt Sark 
2 i. £950,847 £182,395 where —“- % or Stated Fant a 
9:35 n Cash. , 
) | 25-49 * Interim div. ‘i iv Yeaes. 
) | 36h SILVER. Name of Company. oenasnalnette 
> E45 The market has show na — om i i ey Interim | Date of |} Method Latest | Pre- 
ine éerng the latter part of the week. ere has been re-selling on or sal - Latest | vious 
fh hte (ize account and the Indian bazaars have made fresh forward Final. | ment. | Payment. | *°? | Year. 
ee ” but the weakness is attributable also to a lack of support. 
ES. Tm has been little fresh buying and demand came mostly from RAILWAYS. | 
ving hears who, in the circumstances, have shown no disposition to | Central Argentine Railway........ | 1% 
hes eet pressure. America has given small support on some after- oe byenary pe ae | 
onal mons but has also been a seller. Owing to the poor demand for wees are 7 | 8 12 
cae got supplies the price of silver for cash delivery has been at a | British Engine, Boiler and Elec- | 
sate, gsount of Ad. as compared with the two months’ quotation. Bae amanee szoreseeonseonense [15/-p.s.f) ... Tess tax | 30/~p.8.'30/—ps 
ar rhe following were the United Kingdom imports and exports | | Seeman Sten SRORIERLS »-. | 1s%t a aoe 1 2S 1S 
2 he The f . . World Marine and General Insur. | 12/- p.s. a lax free 40 65 
33 aisiver registered from mid-day on the 23rd ultimo to mid-day TEA AND RUBBER. | | 
mn) op the 30th ultimo : Hornsey Tea Estates ...........+.-- 10%*}| Mar. 9 } 
$2 ot , , . , Mooloya Estate ............sccseosee 20%? ane . <a 45 
3 IMPORTS. £ | Exports. £ Roschaugh (Ceylon) Tea .......... H 24 %F | 5 15 
be Sanit a 110,269 | British India ........... . 34,713 CS anes te cesteseeeseaeeeneeetere: | 5% ; 2 10 
: ~ pic ie CUOTIA RUDDEF 2... .0cc.s..cececcees IS 15 
Us * GEER epee | Other countries ....... ee 9,306 ‘ MINING. | ' 
Ns ae a cike 2, Sungei Way (Selangor) Rubber.. : aa ae 2 7 
et 13.978 Warwickshire Coal .................. ee nts sea | 15 15 
7 alpen 7414 Ar EER COMPANIES. | | 
vg INET COUNLTIOS .eeseeeee ; rican City Properties Co. ...... 6%, .| plus bonjusof 2%. | 12 12 
mins oe ——— | Albion Motor C8 wooo con | nt on i yy 
-— £158,557 | £44,019 garrett and Pomeroy (Bakers) .. 3%) ~~ ree | 5 ity 
Boots Pure DYGG..,«...<e<cocesscsse 6°,*| Mar. 31 | Quarterly | med ay 
Brandram Bros..............+0:s0++8 5 %T ee oe 7 8 
Louien Inpian CuRRENCY ReTURNS (in laes of rupees). British Combined Investors’ Trust) 34%+) |... , # 6 
Burt, Boulton and Haywood ... | 4°,*| Apr. 16 | sia 
= Mar. 22. Mar. Me C. Townsend Hook and Co........ ; es 
Gading . Mar. 7. : ; , en LO 
f, Notes in circulation ........scsssseseesseeeees bane me 680) er ew -.... | 21/3p..] Ape. 21 i iw 
Silver coin and bullion in India 12,299 12,261 12,216 mais ead’ sons’ Brewer ies ..... Bes oa lop) ; 
iver com and bullion in India ....eeeeee es AYA 2,6 ’ Danicll and Sons’ Breweries ..... | ns ; 2 8. 2/- 
$ Silver coin and bullion out of India ...... ae oS ae East of Scotland Tan... Pica saed 3°,*| Apr. 15 | p "—" i 
4 Gold coin and bullion in India ....... sveee 2,507 2,477 2,376 | Edinburgh Investment ............ —— eee. 
4 Gold coin and bullion out of India ; : Edinburgh Investment Trust..... | vo a } 12] 12 
__™ iietiien Iaido: Miomen = specs ore ee tee Edinburgh Investment Zine (Def.)| 1% eis Kaa r Bin 
—_ Securities (Indian Government) ........... - 1,024 1,024 1,038 | Equitable Reversionary Interest |... ae lesstax | 6 | 6 
_ ties (British Government) ...........- ie ee are ose aenees >) oe nan ala fees Less tax | ; 
ills of Exchange ..... “leming and Ferguson ......... el 5%" : ee ! ‘ 
i oe 5 ‘ bd as eccccece Oercccevccses . eee eee 200 Ford Motor lheriea.................. | e a lax free | 35 15 
ochegeey in Shanghai on the 28th ultimo consisted of about ao ee eee TOS | ~~ " ee | ” 
0.000 ounces in sveee . reorge Spencer, Moulton and Co. . : 
_ _ m m es 1 syeee, 160,000,000 dollars and 1,00C ) silver | Grainger and Smith ... owe | «2 a 
rer qe ompared with about 88,100,000 ounces in sycee, | Hammond’s Bradford Brewery | Apr. 1 A 5 
as 100 —— and 1,180 silver bars on the 21st ultimo. sew _ and Di knit Cana M a l ; | — | a 
Statistics fo si Mare , ‘ aslemere and District Gas... es ay wa 34 | 
4 r the month of March are appended :—- Hell nic and Gen a Sian SES 40 ‘ ; 7 te 
SAR SILVE : , . olyhead Water Works. ......... aan oa Y: 34 _ 
New C ‘ leli _ per — std.). Bar GoLp John Summers and Sons .........) 0... ; vs 5 | 0 
a ash delivery. Two mos. delivery. per fine oz. London Maritime Investment... | 2%*) Apr. 1 
sit price ...... 144d. 14 4d. 84s. ll 4d. Matador Land and Cattle 0.0... | 0... se oo } 19 | 27% 
r Let price on, 1D 124d 84s. 9d tee Miter oak aoe | 1 | 3 
Average price, 3.6% ae iy : ‘arker, Winder and Achureh.... 34 | 6 | ik 
PEICO weeees 13-524d. 13-488d. 84s. 10-91d. Price and Pierce ..... Bath ws | 590° Apr. 14] ae 
| ia Queen’s Hotel, Hastings ......... | ‘ j Ni | 6 
om teversionary Interest ............. | shi P Tess tax | bt bt 
_________ GOLD AND SILVER PRICES. Robinson and Pickford ............ as se ; } 2) | 5 
N. Roches Stores, Dubli | Nil 
oches Stores, Dublin....... aoe aa vee j ; Nil 
| Gold Silver— on encour auehes and Sons........ | 74°44 eee | 10 10 
Per Sie Qenen - ver, | Second Caledonian Trust ........ ) 3% sis %.. 
. ate bo EE aasencceves : |} _ 10 Nil 
Ounce : Steel B +| fax fr $6 p.s,| 5) p.s 
" Cash |Forw d Cash. Stee TOB..... 0. cccecrccccccesesscees 1/6 p.s.t | : ax Ire ;2 OPp.8,] 9 p.s. 
ee Se ar Style and Winch .......... Sey 15%] 20 174 
4501. Sun Electrical ..... 5%*| Mar. 1 . oes . 
week, Mar, > 8. d. d. d. d T. R. Roberts ................... fi 5 
Zz... : . , “eee ee oe ae Nil 
- » 2B. + 10f | 13% | 13g | April 4,1925 | 32% | Tayside Floorelothy | tens] 7 | 124 | 20 
. won 84 . 13} 13! » 23,1926 31% Third Scottish Western Invest: | 
» w....., 3 3 2 iii ccilcdnndininiisgnenannetin 4° | 8 8 
5 84 93 3 ¥ 134 » 9, 1927 30 Todd, Burns and Co. ....... me ee | tes 5 5 
Yl April}. 84 ] t 16 13} a 1, 1928 26 + Trust and Agency of Australasia 11 -p.s.t} | Tax free | 10 20 
rm . -~ Of | 12% 13 »  4,1929 26 + United States Investment ...... | 7% . | Lesstax | 12 | 12 
i — tee = a 3. 1930 19 % ee | ee -. | Apr. 23] “ | 24 | 5 
* , ' 
' 7 8. (>) Pius bonus of 10s. p.s. 


1,004.00 asa NOTICES. 
L 1. the Ion. George : : 
Comy ". George Akers-Douglas, of Messrs. Higginson and 


\ ‘Swany, bankers R( 

1, 195 National Discount Cc Lombard Street, has joined the board of 
“ it Company, Ltd. 
ine Wee 3 
ae sie minster Bar - ava 
Road, Bu khurst Hill. ik have opened a new branch at Queen's 
") Baro) ; 
mnted earclavs Bank. 
011,610 U-branch at Ninfiuiy pee ity Road, E.C.1; al 
oe at Ninfield Road, Sidley. ~ ee 
rable A sub-branch of B, 3 
\ uadie Deen arclays < ini j 
' r th be = n opened at Hebe, Ogank (Dominion, Colonial and Overseas) 
sar 7 he > (Nigeria), under the control of Lagos 
) of 2 10 ; he National P i. . 
<a the hani- “ Frovincial B 

112.0% ie a are now seahaa ne announce that branches of 
e Bank 8 at 90 High Stree ne Broadway, Bexley Heath, Kent; 
£22.00 oe Standard B cet, Ruislip, Middlesex 
weit , andard Ban : ; ° 
ir -_ “a Will be opened on asa Africa, Ltd. announce that a 
une va “ =~ 
—_ _u vde Bank, Lta st at Empangeni, Natal. 


how + announce . 
pen at Southampton honk, teh renal shies 








(a) Plus bonus of 5s. p.s. 


ERINOID, Ltp.—The accounts for the half-year to January 31st show that the 
profits have been maintained at practically the same figure as in the corresponding 
six months of the previous year. The stock on hand amounts to £104,436, debtors 
to £57,839, cash in hand to £19,474, and the creditors amount to £5,181. In view 
of these conditions the directors recommend the payment of a dividend at the 
rate of 5 per cent. less tax out of the protits to July 31st last. Under the provision 
of the Articles of Association, the payment of this dividend requires to be confirmed 
by a general meeting of the shareholders, called for April Ist at 12 noon, 

THE BENGAL TRON Company, LtTp.—The directors of the Bengal Iron Company, 
Ltd. have decided to postpone payment of the final dividend on the preference 
shares of the company, due on March 3lst. 

DEBENHAMS SECURITIFS, LTD.—The directors announce that they have decided 
not to declare an interim dividend on the ordinary shares in respect of the current 
financial year. 

SPILLERS, LiMiTEp.—The ordinary shareholders are to receive a dividend of 
10 per cent. less tax for year ended January 31, 1931. For the preeeding year no 
dividend was paid. The report will be issued on April 23rd, and the annual 
meeting will be held at Cardiff on May 2nd. 

PATERSON, LAING AND BRUCE, LIMITED.—In view of the present economic and 
financial position in Australia, the directors have decided to make no distribution 
of dividend on April Ist on the six per cent. cumulative preference shares, six per 
cent. cumulative “ B”’’ preference Shares, ordinary shares, and to postpone con- 
sideration of such distribution until the end of the financial year. 

RICHARD THOMAS AND Company, LtTD.—The board of the above 
that they are unable to recommend the payment of the preference: 
was due on March 3lst. 


mpany rege t 
dividend which 


rf 
i} 
i 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 
























































































































Net A iati 
Profit | amount te sens acacia Correspon Ay 
; Balance After | available Dividend. | Period Lag 
Cc . Period from | Payment ioe Carried to. i Year, 
——s Ending Last of Distri- || Prefce. Ordinary. ent e, Balance || 
Account. | Deben- “anor ntl Deprecia- Forward. | Net | Dis 
ture Amount} Amount.| Rate. tion, &c. | || Profit. | deng 
Interest. eR eng, 
| 
| £ £ £ £ £ of elelely ; 
Breweries. 0 
Style and Winch ..........06 | Dec. 31} 118,461; 140,740) 259,201) 21,897; 100,000} 20 25, 000 112,304: 178,009 16 
Electric Lighting, &c. | | | . 
Brompton and Kensington , Dec. 31 6,485 44,267) 50,752, 485 34,920) 1/8-473 13.143 1,604 | 55,6391 8.1 
Financial Land, &c. } " 
Matador Land and Cattle ... | Dee. 15 49,396 20,835) 70,231) ... 15,500, 10 vee | 54,731, 45,308 1 
Natal Land, &c. ........0.00.00 | Dec. 31 23,984, 34,212 58,196; 3,962 27,226 8 5,000, 22,008 34,79; 
Trust and Agency of Aust... | Dec. 31 21,634, 66,973) 88,607 | 50,000) 10,000) 10f 10, - 18,607 83,508 x» 
Iron, Coal and Steel. | | 7 
Coltness Iron Company...... Dec. 31} 120,411) 194,277} 314, co, | 25,750 78,750; 10 61,500 148,688 194,898 3p 
Motor and Cycle. 
Morris Motors — .......s0.0s000 | Dec. 31 118,753} 1,055,402) 1,174, 155) 225,000} 200,000 10+ 491 om 258, — 1,039,119 jo 
Rubber, &c. | ; 
Anglo-Malay Rubber......... Dec. 31} 36,373) Dr.10,668, 25, a Dr. 10, ooo 35,705, 14,063. 3 
Batu Caves Rubber ......... Dec. 31 10,425 872 11,297)| ... ie we 1,780}  9,517]| 10.608 ¢ 
Damansara (Selangor) Rub. | Dec. 31 7,134 1,430 8, 564) _— we - see | 8,564, 10,246) 2) 
Rosevale Rubber ..........-+ | Dec. 31 6,431! Dr. 863 5568, ne ; Aone 5,568 13,59 18} 
Shipping. | | 1 
Cairn Line of Steamships... | Dec. 31 6,024; Dr.21,541) Dr.15, 517} Dr.20,000| 4,483) = 8,092 5 
Cunard Steam Ship Co....... Dec. 31} 395,266 18,601) 413, 867) 135, 000 ae 278,867/|| 809,633, 7} 
Shops and Stores. 
Baker (Charles) and Co. .... | Jan. 31 |Dr. 52,586) —" 52,223 | ies Dr52,223 Dr. 1,930 
Tea. | 
Augusta Tea Estates ...... | Dec. 31 5 178, 163 cee i — 15; Dr. 62 
Textiles. } | | i | 
British Enka Artificial Silk.. | Dec. 31 |Dr. 239601\Dr.166607 Dr.406208|... 7 — «ee Dr 406208 Dr157276 
Grainger and Smith ......... Dee. 31 7, ms 24,925]  32,688'| | 6.394} 10,701 6 5,671} 9,922! 22.618} 
. 
American Investment, etc... | Mar. 15 28,624, 139,202) 167,826} 33,359 81,375; 12 seen 28,092 139,633 22 
Edinburgh Investmt. Trust | Mar. 15 187, ,932| 92,840} 280. 772! 20,588 59,520 12 s+» | 200,664) 105,923 1 
Second Caledonian Trust... | Mar. 1 20,668, 31,561; 52,229 | 11,625 10,850 7 29,754 31,555 7 
Third Scottish Western...... Mar. 1 32, 789) 43,575; 76, 364) 16,362 17,453 8 42,549; 45,117 8 
Waterworks. . 
Jersey New Waterworks ... | Dec. 31 2,384 12,602 14,986 | 4,099 8,400} 10 2,487, 11,540 10 
Other Companies. | l im 
Allan (J. and R.) ...s.s.0000++ |Feb.19| 13,232) 22,810 + 36,042|| 3,000} 15,000 15 4,000} 14,042 19,847 4 
Hide and Company ......... | Jan. 31 6,838| 11,663; 18,501! 4,960) 3,229) 20,"°,| 2,500, 7,812, 17,660 3 
Pettigrew and Stephens | Feb. 19 20,895; 32,797 53, 692 7,250 20,400 15 5,000; 21,042) 34,181 b 
Provincial Newspapers ...... | Nov. 30 11,505, 112,783) 124, 2861; 25,044 oss eos 30,000) 69,242! 204,968 3 
Steel Brothers and Co. ...... | Dec. 31 397,579; 397,579)| 183,000 87,500} 174+ 116, 262) 10,817 517,801 3 
Tillotson (Oswald) ............ Dec. 31 4, 195) 22,555) 26, 750, ‘oe 12,600 10 "s 779) 6,375; 19,100 S 
United Molasses ............ | Dec. 31 45, one spe a ines 23,: 539 89,895 me Dr §49,17 4 Dr64,260, 1,049,116 2 
} i oi 
} Free of Income Tax. 
SUMMARY OF BALANCE SHEETS. THE SALT UNION, LIMITED. 
—— December 51, 1930. 
LIABILITIES. Compared ASSETS. Comat 
ee | Pret ha 600,000 © | Freehold, &e., pr , 
. ' med = 1 % | Preference shares ... ) ree ” 
——— a —. See | Gemneny eines... SEeee perties, pl me 1,7aga7s + 12708 
31, 1929. 31. 1929 Debenture stock ... 959,334 nee goodwi sg 
: Te oe oe 
" aaa pref. 1.500.000 or yon at 8,092,303 — 437.443 Contingencies account 10,000 pe Rolling: stock ...... ye 4 ia 
6% 2nd cum. ” ’ Freehold. and | ; Insurance reserve... (54,101 + — 3.| Stocksof salt; M60) “(iy 
pref. stk....... 1,000,000 leasehold pro- General reserve ...... 550,000 ‘and zum one —— 132,535 - as 
oe re ;  pamnaannna 608,565 — 16,305 | MAgonments Prove coy _ aisi| Debit balance, e301 - 
Sains. meee winless t+ SO) ae t and lose... 158/379 — 391747 Investments at cost 352,001 - $h! 
5% deb. stk.... 4,000,000  ... sidiaries at ~ ye yy u 
Int. accrued ... or Fe ee 6,727,538 — 813,738 ailied companice 694,087 - J 
Loan on oo Des or sub- | D - Daldiaries 49,880 - ro 
hold pro 420,000 sidiaries ...... 39,968 — 32,552 | Due to subsidiaries 134,476 ~ Ub 
nue Be su aid. anne nen Shares in other Bia ea 7.90 oar) 
Creditors........ 3,491,705 + S143 —— 312/384 ns 18335 Total .......0000 3,447,902 — 65,554 Total ...0.0-0 3,447,902 
v8. on pre Debtors ......... 541,405 12,65 
pate iiss 852 — sicca | Pca oa : UNITED MOLASSES COMPANY, LIMITED. 
‘ . ad ’ . eee ’ _ ,00 
— 997,712 + 543,346 — 31, wn coat 
’ <<-aie . oe LIABILITIES. C “ SSEtS. th 
Total ...... 17,734,243 —1,276,976 Total ...... 17,734,243 —1,276,976 with Dec 7 i 
’ ° £ 
MORRIS MOTORS, LIMITED. ——— © | Motor vessel oo. gsy + tld 
December 31, 1930. ‘ (1) povvoeon ais son eee + . 950,000 ; —- asi 518 
. , R nstalme ‘ - x 
ABILITIES. Compas ASSETS, Compact | Capital Ure gacigg ;Mestlal | pis 
2, rc, | eho + 
Amount. 31, 1929. Amount. 31, 1929. Crediton a 181.813 ~ 111/678 ; C08 ania ie 2,850 
Ord. shares, £1... 2,000,000 ‘ ue to subsid. Be eich 
+ penne Ey  - ined bee ery +teee ‘ ea 318,592 + 189,113 cubeidiacies 4,163,279 + ihe 
Creditors ......... 322,746 — 298,250 | Stocks 17777" 1,313,656 — 53,975 cassagenstes 501 1,501 | Current accounts i‘ 
Accrued charges 223, 644 4+. 37. ,910 Govt. securities at TESET VE ...+++008 1, 0 + 5 P 8 ocamenn nts in 
Reserve for con- market value... 2,802,625 + 471,733 | Prot and lose ... ~ 792,508 | Industrial Al- 
tingencies ...... 517,021 + 436,650 | Otherinvestments 1,007,373 + 204/368 cohol Distil- ns - ing 
Reserve fund 2,000,000 a 909,085 — 89,289 iene 1,110,729 "ya 
Employees savings 48,773 + 48,773 | Peawhold land, &e. 146,190 + 18,552 Debtors. a ae 
Romeuscnms «O001ss — hte | Renee = ae + na a ge 
buildings, &c. ... 27,008 — 11,355 savengesenssstt ze > 
Goodwill |..." 9915043 — 650,000 Profit and joss. ® i 
Total «.r+...46 9,062,359 + 205,485 Total .....0003 ; 9,061,339 + 205,485 Total ......... 8,476,107 + 15,862 Total .....+0++ ros 
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monday » of the directors of Parson’s Marine Steam Turbine 
"ponds At a mee ( Mr S F. Prest was appointed piney rama — a 
Od Lag, mpany, vegeta to the late Hon. Sir Charles A. Parsons, 
— Ad Mr. R 1 Walker, C.B.E., vice-chairman and managing 
—— yf, and Mr. R. J. 
prec tor. 

Dir. 

7 BANKS. 
= 


NIAL AND OVERSEAS BANK, LTD.— 

ASGLO-PORTUGUESE, — 31, 1931, shows that the net profit 
P oe a 447. The directors propose that the preliminary 
09 op od £17,638 be written off, and that the balance of £3,809 
a sce forward. The report states that notwithstanding the 

it wide business depression, the operations of the bank during 
first financial period have developed in a satisfactory manner. 


OM 1 tal assets are £2,420,318. Goodwill at cost stands at £95,000. 
9 rs ‘investments amount to £342,696, of which £13 7,266 is invested 
08 2 ‘etish Government and Indian Securities. . Cash stands at 
7 ni 486, Acceptances stand at £651,612. Advances are at 
98 1p x63. Banco Nacional U Itramarino accounts stand at £467,1 74. 
. rats stand at £551,759. The issued capital is £1,000,000, in 

19) jo izary shares of £1 each, fully paid. 

; CANADIAN BANK OF COMMERCE.—The Canadian Bank of 
63 3 ‘mmerce announce the appointment of Mr. Crawford Gordon, 
o> (ttawa, as manager of the London office of the bank in succession 
4 \r C. Cambie, who is retiring on pension. Mr Crawford Gordon 
0) 18} ho is at present manager of the main Ottawa branch of the 

. wadian Bank of Commerce has had a distinguished career in the 
92 2 nk, occupying successively the posts of assistant inspector at 
3 TY imnipeg during the superintendency of Sir John Aird, now 
f ssident of the bank, who played an important part in building up 
” e bank’s prestige in the west, assistant manager at the Winnipeg 

anch, manager at Kingston, Jamaica, from 1920 to 1925, assistant 
b. panager at the main Toronto office, and from 1926 to the present 
= me manager at Ottawa. The London office of the Canadian 
19 Bank of Commerce has been established for a considerable period, 
| ring at one time the head office of the Bank of British Columbia, 
33) hich was amalgamated with the Canadian Bank of Commerce 
We n 1901. 

- : MISCELLANEOUS. 
7 8 ARGENTINE NAVIGATION CO. (NICOLAS MIHANOVICH).—A con- 
rong uterest in the Argentine Navigation Company (Nicolas 
40 10 Mhanovich) having been acquired by an Anglo-Argentine syndicate, 
is proposed that the company be wound up voluntarily and that 
47 ly it William McLintock be appointed liquidator. The directors have 
60 3 metered into a provisional agreement with the Compania Argentina 
81 15 e Navegar ion Mihanovich, which has been formed in the Argentine, 
68 5 if the sale of the company’s assets (except a sum of £300,000 in 
Ol x ash) for £2.200,000 on the basis that the new concern takes over 
oO ig-ongg as at January 1, 1930, including any profits made since 
16 2 - late. At an extraordinary general meeting held March 3lst, 
i see lution approving the provisional sale agreement, for the 
tation of the Company and for the appointment of Sir William 

untock as Liquidator, was duly passed. 

— Lad (VANCASHIRE STEEL CORPORATION, LIMITED.—The 
oo = rporation, Ltd., announce that, at the instance 
ne les Management Trust, Ltd., who hold the controlling 
heb e corporation, Mr John E. James, of the Cargo Fleet 

Cmjand boot Truce 4. Ltd., has been nominated by the Securities Manage- 

=: hee! Corpor . re and managing director of the Lancashire 

i Bhe Earl of Go” 4d. These appointments have been duly made. 

Seochet ar ford and Balcarres has accordingly resigned the 

ag iea sienet sary | of the corporation which he has held since the 
iat Mr J. Frater Taylor in September, 1930. 

¥ jal Mo The tree te REEHOLD AND LEASEHOLD PROPERTIES 

) - a #31, has been issued. a annual report for year ended March 31, 

| ai £5,295 unappropriated t shows a net revenue for the year (excluding 

Pi alent to over 5. ed by subsidiaries) of £216,511, which is equi- 

) = Sih mpares with a per cent. per annum on the share capital. This 

ding £63,242 unappy revenue of £175,025 for preceding year. 

- 14m Wailable, The ee at March 31, 1930, there is £279,793 

lt PIM. pad tidend is 10 per cent, and bonus of 

= 1,600. For the per cent. for the year, absorbing 


Paid Y year ended March 31, 1930, 10 t. 
; yin idend, but no bonus distribution one emaie. The 
i8 tedem i transferring £15,000 to debenture stock and 
2,000 to : on secount and £5,000 to contingencies account, also 
= taf welfare Pe -_ and maintenance reserve account and £1,000 to 
with Dee there is £25,70] oo Beier carry-forward is £75,193. (In addition, 
“i: Ppow to pay three quere cit CY the subsidiaries.) ‘The directors 
59 2 st, Novembe + 
5 927,300 fo o ember ] t, 
var ana final dividend of wh 
lance sheet cor 
8 issued with c 


WI 
of Vee. LTD.—In the eo 


nN our last w ’ 
eek 
“en made for de 


dividends of 2 per cent. each less 
February Ist), and to recommend 
atever the accounts may appear to 
itains several new and interesting 
ommendable celerity. 


— of Ny Note on the 1930 accounts 
... 8sue, It was stated that no provision 
Out that preciation. We are officially asked to point 


_ Yickers, Lt ¢ 
Wently its assets, — ‘Snow @ holding company and conse- 


_ in & r than outside sec i i invest- 
i eye eae obey na eer, cama, of Set 

o gsi the oth > ae depreciation hae 1” —— pag mpage | 

~ 53h Subsid 7 n written off in th 

ay. Stee] Corporation companies, with the exception of the En; Oo 

—s Md, and make is @ subsidiary of Witecndetine, 

+1 of that company, ich @ special note appears on the balance 
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MARKET SUMMARY. 


Most commodity markets have been quiet under the influence 
of the approaching Easter holidays. The scarcity of some classes 
of coal in Yorkshire, besides raising prices there, caused the 
diversion of orders to other districts where as a consequence the 
situation has shown a slight improvement. A general coal strike 
in France has been averted by the intervention of M. Laval. the 
French Prime Minister. In Germany, the Ruhr Coal Syndicate 
has decided to terminate the existing wage agreements with miners 
on May 3lst, and with the staff on June 30th. The iron and steel 
industries have experienced a slight increase in activity which 
is partly due to higher prices quoted by Continental makers and 
partly by an increase in demand. Non-ferrous metals have all 
lost further ground owing to the absence of an improvement in 
consumption. Among textile raw materials the recent improve- 
ment in wool and flax values has been maintained. Business in 
finished cotton and wool goods has been less active, but sales of 
rayon fabrics continue satisfactory. Jute has been firmer, and it 
is expected that the restriction of output by the Indian jute mills 
will result in a decrease of stocks of manufactured goods and 
eventually in better prices. In foodstuffs, wheat and other grains 
have been dull. Cocoa and tea have been firm, and British refined 
sugar has again been advanced 4}d. per ewt. Among miscellaneous 
commodities, little interest was shown in vegetable oils and oilseeds, 
and rubber at 3d. per lb. for standard smoked sheet established 
@ new low record. Hides have again been firm, but the demand 
for leather has slackened off. 


THE COAL TRADE. 


SHEFFIELD.—A shortage of supplies has brought about an all 
round hardening of prices, best steams and house coal having gone up 
a shilling per ton on the week. Demand for house coal continues 
strong. Best ordinary house coal is quoted at 22s. to 22s. 6d. at 
pits, and best hand-picked branch at 25s. 6d. to 27s. Best steams 
are in short supply for export with values firm at 18s. to 18s. 6d., 
f.o.b. Humber ports. Small fuels are less plentiful and command 
better prices. Some of the coke ovens are unable to obtain adequate 
supplies of slack, and this is reducing coke surpluses. Blast-furnace 
coke is firm at about 12s. at ovens. 
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SALMON P.CHASE, Secretary of the U.S. Treasury under LINCOLN 


THE 
CHASE NATIONAL BANK 
of the (ity of New York 


(Incorporated with limited lsability under the 
"Nesional Bank Act of the U.S.A.) 
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COMMERCIALCREDITS: FOREIGN 
EXCHANGE: FACILITIES FOR 
EVERY TYPE OF INTERNATIONAL 
BUSINESS. 
Tetal Resources at 3st Deeo., 1930, Exceeded 
$2,600,000,000 


NEW YORK CITY OFFICES: 
Head Office - - Pine Street corner of Nassau 
Equitable Trust Branch - - 11 Broad Street 
Forty -five other branches in Greater New York 
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FOREIGN OFFICES: 
Havana - Cuba. CristoBaL - Canal Zone 
PanaMa City - Republic of Panama 


OFFICES OF REPRESENTATIVES: 
LONDON °- 10 Moorgate, E.C.2 
PaRIs oP Oi Se ey Ss 41 Rue Cambon 
BERLIN °- e e «+ Unter den Linden 57 
Roms - © oe -« Piazza Mignanelli 3 
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E.C2 ALDWYCH, W.C2 : 
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THE ECONOMIST. 





GLASGOW.—A sl.ght improvement has occurred in export demand 
within the past few days, and this has tended to counteract the 
falling off in home requirements as a result of the lengthening day. 
Inquiries are, however, mostly for early business, and although, 
partly for this reason and partly owing to output restriction, values 
are upheld, the outlook cannot be said to be definitely brighter. 
Lanarkshire prime splint is well booked, and steam coal moves 
readily in Fife, but the smaller sizes of nuts are still in plentiful 
supply. Shipment prices (f.o.b. district ports) :-—LANARKSHIRE. 
—Ell best, 15s. 6d.; splint best, 16s. 6d.; splint second, 15s. 6d.; 
navigation, 15s. 3d.-l5s. 6d.; navigation second, l4s. 6d.-15s.; 
Hartley, 15s. 6d.; steam, Il4s. 6d.; trebles, 12s. 6d.; doubles, 
lls. 9d.; singles, 10s.; pearls, 10s. 3d.; dross, 10s. 3d. FIFE. 
—Screened navigation, l6s. 6d.-17s. 6d.; first-class steam, 13s.- 
13s. 6d.; third-class steam, 12s.-l12s. 6d.; trebles, 12s.-13s. 6d.; 
doubles, 11s.-lls. 6d.; singles, 10s.; pearls, 10s. 6d. LorHians,— 
Prime steam, 13s.; secondary steam, 12s. 9d.; trebles, 12s.-13s.; 
doubles, Ils.-lls. 6d.; singles 10s.; pearls 10s. 3d.-10s. 6d. 
AYRSHIRE.— Unscreened navigation, l6s. 6d.; jewel, 17s.; steam, 
13s. fid.; trebles, 13s.; doubles, 11s. 9d.; singles, 10s. 6d.; pearls, 
10s. 9d.; dross, 10s. 6d. 


CARDIFF.—The pressure of shipments at the South Wales docks 
this week has not been as great as was anticipated. A few of the 
collieries are fully stemmed and are disposing easily of their 
authorised outputs, but there is very little new business in the 
market, and on Tuesday ten of the tips at the Great Western 
Company’s docks were idle. The most favourably situated are 
some of the Monmouthshire and second-class steam collieries, while 
sized coals are all well supported; but for other small grades 
demand has been very inactive, and coke and patent fuel continue 
very depressed. The Great Western Company’s returns for the 
four weeks ended March 15th last show a decrease in the exports 
of coal and coke to 1} million tons, compared with 2-3 millions in 
the corresponding period last year, and in patent fuel from 70,000 
tons to 34,000 tons. Prices have shown very little fluctuation, and 
for most grades they have ruled at the scheduled minima. The 
following are the current approximate quotations : Best Admiralties, 
20s.; seconds, 18s. 9d. to 19s. 9d.; best drys, 18s. 6d. to 19s.; 
Black Veins, 18s. 3d. to 18s. 6d.; Western Valleys, 18s. to 18s. 3d.; 
Eastern Valleys, 17s. to 17s. 9d.; best small steams, 13s. 6d. to 
13s. 9d.; cargo smalls, 12s. to 12s. 6d.; coking smalls, 14s. 9d. to 
15s.; anthracite best large, 36s. to 37s. 6d.; Red Vein large, 
22s. 6d. to 27s. 6d.; machine-made cobbles, 40s. to 45s.; French 
nuts, 43s. to 46s.; rubbly culm, 8s. 6d. to 9s. 6d.; foundry coke, 


29s. to 35s.; patent fuel, 19s. 6d. to 20s. 6d.; pitwood, ex ship, 
23s. 6d. to 23s. 9d. 


IRON AND STEEL. 
MIDDLESBROUGH.—There is a little more business doing in 


Cleveland iron with local consumers for delivery over the next 
few weeks, but they are mostly holding back from making purchases 
ahead. A few small lots are reported to have been sold to Scotland, 
but any great expansion in business in that direction cannot be 
expected so long as Continental and Indian iron can be obtained 
very much cheaper. Export business is also very detrimentally 
affected by the lower prices of competing irons, which has reduced 
shipments from the Tees to a minimum. The weekly market on 
Tuesday was not largely attended, but pessimism was somewhat 
relieved. A few transactions were reported for early delivery, and 
also one or two for forward at unchanged official prices, viz. :— 
No. 1, 61s.; No. 3, 58s. 6d.; No. 4 foundry, 57s. 6d.; No. 4 forge, 
57s. f.o.b. or f.o.t. In hematite the position is similar to that of 
Cleveland. Consumers are delaying making forward purchases of 
any unportance so far, but are watching the market very closely as 
they have business to place when they think the right time has 
arrived. In the meantime, orders for small parcels for prompt are 
rather more numerous, both on home account and for export. 
Makers are generally quoting 67s. 6d. for mixed numbers for early 
delivery, and are cbtaining this figure, though in odd cases slightly 
less has been accepted. For forward, higher prices are quoted 
according to period required. The shipments of all kinds of pig 
iron this month are very poor. The steel trade is a little better. 
Some new orders have come to hand recently, and it is now reported 
that Cargo Fleet Co. are to share, along with two other firms outside 
the district, in an order for 32,000 tons heavy steel rails for the 
Southern Railway Co., also that an order has been placed of the 
value of about £60,000 for heavy steel rails by the L.M.S. between 
the three local firms of Dorman Long, Cargo Fleet, and Peases 
(Skinningrove). The L.N.E.R. order is expected to be placed 
shortly in which local mills expect to participate substantially. 
Prices for home, under the rebate scheme, are unchanged, viz. :— 
Steel plates, £8 15s. ; steel angles, £8 7s. 6d. ; steel joists, £8 15s. Other 
home quotations are: heavy steel rails, £8 10s.; iron crown bars, 
£10 10s.; 24-gauge black sheets, £8 10s.; 24-gauge galvanized 
corrugated sheets, £11. There is no expansion of business in ore, 
consumers requirements being fully covered for early delivery by 
stocks on hand and quantities to receive under old contracts. ‘Best 
rubio is nominally 16s. c.i.f. for prompt, and the rate of freight 
Bilbao! Middlesbrough for early loading is about 4s. 6d. Supplies 
of coke continue much in excess of demand, and the price is weak at 
16s. delivered works for good furnaces qualities. The number of 
furnaces in blast in the district is unchanged at 21. 

SHEFFIELD.-—The acuteness of the depression in the 
steel department is evidenced by the arran 
holiday. This will be considerat 
some producers are adopting the unusual course of closing their 
melting furnaces. Demand for billets continues to taper off. The 
British railways are showing a disposition to give out orders for 
material on a more liberal scale. Demand from overseas, however 
shows no sign of expansion, and the requirements of the shipbuilding 


open-hearth 
gements for the Easter 
iy longer than in the past, and 
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industry show a progressive decline as t} 


s ie year progr 
| steels command a limited but steady 1 


narket, 
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s ’ With reduced } 
| for overseas. Consumption of foundry pig iron keeps at «1... 22 
and forward buying is still in abeyance. Prices ” * 8 LOW legal] 
‘ \ ~/ rar 


and irregular. Less is going into consumption, and 
refusing low offers for fresh business ss 
lighter and finished departments, suc 


selon o 
» and several branches 
h as tools. . 


Strip, an lat 7 
steels are moderately employed, but cutlery and plate | 
experiencing very lean times, and many haye been run; eg 
business at a loss since the beginning of the year mete they 


GLASGOW.—The pig iron market remains quiet, and there « «» 
no need to increase the number of furnaces in blast. ¢..,. 
in the Clyde shipbuilding yards show no improvement. and 
absence of specifications from the shipbuilders makes. | be 
increasingly difficult at the steel plants. Structural oy ay 
not quite so busy as they were some little time ago. jo ot 
material 1s being used for the bulk of their contracts. . ‘teal 
trade there has been some improvement in the bookings 
sheets for export, while home trade both in black a 


ASU) 


® Shag 
SS OF black 
and galvanized 


is well maintained. Tube makers, like other branches of +i, ™ 

and steel trades, are still only able to keep plants partially emp |yras 
CARDIFF.—The position in the South Wales iron and stee! are 

shows no improvement. The scheme for increased co-opergrinn. 


the control of output and for more centralized selling methois «+ 
making the progress hoped for, and one important firm has pre 
official notice of its intention to withdraw from the proposed new 
arrangements. Prices of tinplates, galvanized sheets ani «vl 
bars are nominally unchanged. 


OTHER METALS. 


TIN.—Although the restriction scheme is now in force, it has beg 
realised that no immediate improvement can be expected in the 
statistical position. In addition, there has been no increase nthe 
demand, with the result that the metal weakened further at th 
beginning of this week. Tuesday’s price per ton, for “ standard 
cash” at £119 5s. to £119 7s. 6d., compared with £12] ‘sw 
£121 7s. 6d. on the corresponding day last week, while “ioe 
months” was quoted at £120 15s. to £120 17s. 6d., as amas 
£122 15s. to £122 17s. 6d. a week ago. Stocks in Londo: ad 
Liverpool at the end of last week, at 26,834 tons, show an incmas 
of 425 tons on the week. 


+ 





COPPER.—The downward tendency in copper has not yet ten 
arrested, and Tuesday’s official closing quotation, per ton, fr 
‘*‘ standard cash,” at £42 18s. 9d. to £43 Is. 3d., compared wa 
£44 2s. 6d. to £44 5s. on the corresponding day last week. The 
minimum price quoted by Copper Exporters, Inc., for “elect 
lytic,” c.i.f. Continent, remained unchanged at 10-30 cents per lb, 
Stocks of refined copper in official warehouses at the end of as 
week, at 8,616 tons, show a decrease of 68 tons, while stocks of 
rough copper remained unchanged at 1,538 tons. 


LEAD.—Reports of the Jack of agreement among produes 
about their future policy, coupled with a poor demand for the 
metal, had a depressing effect on the market. Tuesday's ova 
closing quotation, per ton, for “ soft foreign,” at £12 Is. 34. w 
£12 6s. 3d. compares with £12 12s. 6d. to £12 17s. 6d. on Wednesday 
last week. 

SPELTER.—-No improvement has become 
consumption of spelter, and as supplies have been heavy, | 
slumped considerably at the end of last week. Early tis a 
however, sellers were more reserved, and quotations showed 4 = 
recovery. Tuesday’s official closing quotation, per ton, for : 
ordinary brands” at £11 12s. 6d. to £12 Is. 3d. compares at: 
£11 10s. to £11 17s. 6d. on the corresponding day last wees- 


OTHER NON-FERROUS METALS.—Among other non-ferrous miss 
the quotations for aluminium and nickel at £55 per tm “— 
£170 to £175 per ton respectively have been mainteine’ O. lie 
week’s level. Antimony again changed hands at 2-9 © £2 lin 
per ton for “foreign,” while quicksilver remained unchang 
£22 7s. 6d. per bottle. 
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THE COTTON TRADE.—Liverpool, March 3ist.—Durmg U 


ric state, 
six days the market has continued in its dull and — yoo 
supply and demand about balancing each other, an u se . 
have been within a range of 10 points. The U-5. Farm wo 
non-committal with regard to its cotton policy, but . "oi the ne 
expected that the Farm Board will not suppor! a Shorted? oi 
crop, preparations of which are well advanced. © ylanting 
moisture in some sections is claimed and the bulk of tie : in trade 
yet to be completed. No definite trend of improvel A 

in any of the manufacturing countries 1s being shown & | 


or 
presets 


: “ : . ) are UMW bales 
Spot sales for the period 26th to 3lst (acteave) 9=5() Pete 
of which 10,350 bales are American, 3,500 Broa". 990 sunt 


7,250 Egyptian, 1,250 African, 650 East Indian, and 


of which 13,004 © 


Imports for the same days are 49,599 bales, ©' 3B. 
American, 106 Argentine, 869 Peru, 10,289 Fgypts® today af 
24,184 East Indian, and 753 sundries. Quotations ns. 6-80; 
American Middling, 5-83; Egyptian Sakel, tiny oa Middle 
Brazil Fair, 5-88; Peru G.F. Smooth, 6-25; West 3! 
5-88; and East African G.F., 6°88. the pas 
Manchester, March 3$1st.—Trading in the market soca a 
week has been on a reduced scale. Buyers pale abroad are 
posed to adopt a waiting policy. Conditions oe lower 18* 
slow in improving and there are indications of rath if 
cotton values. Inquiry in piece-goods for Ind 
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China are slightly better, but staple 
‘ Jow and the limited business done has been chiefly 
ow rennin ae a operations have occurred in @ variety of 

—_ R ocigr ened ‘ the West Coast of Africa and the Conti- 
ponies for a oi heen done for Egypt and the Near Last. 
but very we ; ‘mt been reported in the home trade section. 
a ae yor yan Peeeom in the weaving branch remains on @ 
jemand has been experienced in the yarn 
nover in American and Egyptian 
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Cotton Prices. 
Corresponding 
1931. || Date. 
i } 
Mar. | Mar. | Mar. | Mar. || 
himtmin | 











d. d. d. |} d. d. 

_Mid, American ..... per lb. | 5°90 | 5°90 | 5-88 | 5-83 || 10-80 8-80 
S aoe ] ridis Fully Good Fair 
—, per Ib. | 9°55 | 9°65 | 9°50 | 9°40 19-25) 14-25 
wee per Ib. 9% 94 94 94 || 16 123 
. perlb. | 10 10 10 10; 164] 133 
perlb. | 17 17 17 17 | 27 214 
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{HE WOOL TRADE.—Bradford.—Since last writing the second 
wes of London sales have closed, and taken altogether the results 
ust be described as very satisfactory. After the home trade had 
- things going, Continental buyers came in with sufficient force 


1 in the iit prices about five per cent. above the opening level. Under 
se 10 the i combined influence of buyers a big weight of wool has been 
et at the ted. and there is not now an unreasonable weight of either merinos 
standard crossbreds to be carried forward. Certain foreign buyers have 


axed their operations during the latter part of the series, and this 
s prevented the highest point being maintained. Some of the 


Pager yers evidently have other heavy obligations, but the home trade, 
don aad ng with French and Belgian buyers,have supported the series 
ineneaae 


ery well right to its close, and it is patent to impartial observers 
ithe situation that all descriptions of wool are still in a sound and 
peouraging position. Comparing prices with that of the last 
eries, aVerage to superior greasy merinos are 13d. to 2d. dearer, 
id scoureds about 2d. for average to good wools, and 3d. for 
penor, Greasy merino lambs show an improvement of Id. 
) 2d., and greasy, scoured, and slipe crossbreds are 14d. to 2d. 
higher. There is also an improvement of 14d. to 2d. in Cape 
oureds, and Id. to 14d. in greasies. A good interval between now 
d the opening of the next series will fully justify the basis of 
alues now seen. Business has become quieter in Bradford, but 
prices for tops and yarns are steady. The great majority of firms 





yroduces . 
for the ave Sold in sufficient quantities to make it unnecessary for them 
$ offiual ) consider @ny new business for the time being, and the most 
dw ‘portant consideration is for current contracts to be moved out 
sdnesday Miand with reasonable facility. A very big weight of yarns having 
ae. suid at prices which represent little if any margin on current 
in the a2 compelling spinners to present a very firm attitude to their 
Vy, prices ee clients, and though it may be that here and there 
sa > rdhpee éssions are obtainable in tops, there is no probability 


1 @ sught 


being any more than a passing phase. The outlook points 
¥ cetinitely to values for the raw material and tops holding 
ber own, 

THE JUTE TRADE. 
Teports have been the e 


It is Stated that the 
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Dundee, March 31st.—Unfavourable crop 
‘ause Of a stiffening up in prices of raw jute. 
yy re is &@ lack of rain, which is impeding sowings, 
ba the low naa ceported. that where sowings have been completed 
compared with ‘sig =e considerable decrease in the area covered 
selling has “sh - year. A good deal of speculative buying and 
shown very little emacs om, he actual consumers of the fibre have 
of raw jute for oat yr ing that there is a plentiful supply 
The consumption f 8 e the trade for at least another season. 
and trade in manuf = tbre at all centres is very greatly curtailed 
Buyers are quite amc poods shows little sign of improvement. 
the actual results are restec and are making a good inquiry, but 
doth } 8 are still very disappointing. Prices of yarns and 
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reneral the weed — 7 y about their present level for months past, 
the new Manufacturers to Ww, curtaument of output helping spinners and 
tage the Indian Jute — their quotations. The restriction by 
anting i Mocks of goods i 8 is expected to have its effect on reducing 
in trade Which thege wet ae the world, and the enormous heights to 
present Industry, ilies os " are the real reason for the stagnation in the 
0) bales ANd prices a of the raw material have shown much reserve 
i) Pers The value of De the past week gained from 10s. to 15s. per ton. 
undnes £15 lis, and — “ssortment rose to £15 15s., with threes at 
U7 are 8 Offered eons _ quoted at £14, April/May. Tossa assortment 
Afncal. fl Lig and i I 5 l5s. for good marks, while threes are from 
ay a: Variously sanned ane at £15 5s., same shipment. Lightnings are 
g, 6-895 {6 Vis white et tom £16 10s. to £17, Red H quality ruling at 
idling, AprilMay. p04 First Marks are nominal at £18 10s. to £19, 


Hearts vary fron 


Rpy 3 Se . é 
Piiners have shown little 1 £14 10s. to £16, according to quality. 


to the 


he paét D small demand f concern about further purchases, owing 
dig ur . ( r . r : ° ° 

ore ais “ ndee this season fro ee The imports of raw jute into 
owl are se pared with 799 000 L, a Ist to date are only 434,000 bales, 
ver T3¥ _ w 'rifling salee of ‘ ales for corresponding period last season. 
off. A feasible for comm 8: te yarns are being made. The very lowest 
ohjelt he Supply m8-lb. ¢ ps is ls. 10d. f : 

, chied} wie Vey OF these hese: 8. 10d. for 8-lb. spools and Is. 11d. 
fore” the has heen sold tor 374 yarns is now very much restricted. 
flecting ost obtainable, Sack - for 3-ply 8-lb., and 34d. seems to be 


ing yarns are steady at 24d. for 24-lb. 





weft and 3 4d. for 8-lb. chains, while rove is quiet at from £19 10s. 
for 48-lb. and £16 5s. for 200-Ib. Fine yarns are practically idle, 
and are nominally unchanged, while carpet yarns are only of 
moderate interest. A better inquiry is noticeable in the jute cloth 
market, and there has been rather more doing during the past few 
days, but manufacturers would like to see a bigger improvement. 
Prices are steadily held at from 2}§d. for 10}-0z. 40-in. hessians, 
and from 14§d. for 8-oz. Linoleum hessians are quiet and heavy 
goods continue dull, even though prices have been further reduced. 
The prices quoted for Caleutta goods are 19s. 9d. for 10-0z. and 
16s. for 8-oz., April June, and 20s. and 16s. 3d. respectively, July- 
September. On spot sellers are offering 10-0z. at 19s. 6d. and 8-oz. 
at 15s., without finding many buyers. 


THE GRAIN MARKETS. 


WHEAT.—The continued spell of fine and open weather enabled 
farmers to push ahead with field work, and spring sowings are 
proceeding actively in most parts of the country. Growing crops 
are making satisfactory progress, and for the most part have 
recovered from adverse climatic conditions during the early months 
of the year. There is no change in the position of native wheat, 
offerings being small at most of the statute markets. There is not 
much inquiry on milling account, the small business passing being 
chiefly for poultry feed. Quiet and rather featureless conditions 
on the import market have been accentuated by the close approach 
of Easter, and, with little support from overseas markets, prices 
manifested a downward tendency. Liberal shipments and large 
arrivals at European ports ensure adequate supplies, and in view 
of the heavy statistical situation there is little inducement for 
millers to operate beyond immediate wants. Supplies will soon 
be supplemented by increased quantities available from Canada, 
now that navigation on the St. Lawrence will shortly be resumed, 
and already some anxiety is shown by Dominion sellers to lighten 
the May position. Russia has again been prominent of late as 
a grain shipper, and quantities in store at United Kingdom ports 
are being steadily absorbed. Australia is marketing her crop 
freely, while assisted by a good Oriental demand, and shipments 
so far show an increase of 34 million quarters compared with that 
of the corresponding period in 1930. Argentine sellers refrain 
from pressing, but are willing to grant price concessions where 
business is possible. Quotations: No. 1 hard Northern Manitoba 
(Vancouver), ex ship, 27s.; No. 1 Northern Manitoba, ex ship, 
26s. 9d.-27s. 3d.; No. 2 ditto, 25s. 3d.-27s.; No. 3, 24s. 3d.; No. 4 
Manitoba, 23s. 3d.-23s. 9d.; Barusso, 63 Ibs., 21s. 3d.; Rosafe, 
63 lbs., 21s.; ditto, 62 Ibs., 20s. 6d.; Australian, 22s. 3d.-23s. 3d.; 
Russian, on sample landed, 20s.-22s.; ex ship, 21s.-24s. per 
496 lbs. English, 4s. 6d.-5s. 6d. per 112 lbs. 


AMERICAN WHEAT MARKEETS.—The following table shows wheat 
quotations in recent weeks with comparative figures for 1930 :— 




















a Jan. 2, | Apr. 3, | Jan. 2, | Mar. 18,} Mar 25,| Mar. 32 
NEAREST FUTURE. 1930. | 1930. | 1931. | 1931. | 1931. | 1931. 
Winnipeg (No. 1 Manitoba) 
—Cents per 60 Ib. .......++- 1485 110! 56% 588 58 578 
Chicago (No. 2 Winter)}— 
Cents per 60 Ib. ............. 1303 111i 798 794 80} 8li 














The visible supply of wheat in Canada at 64,989,000 bushels, shows 
@ decrease on the week of 98,000 bushels. Supplies @ year ago 
stood at 75,266,000 bushels. 


COMPARATIVE AVERAGES OF GRAIN.—The following table 
gives the estimated sales of home-grown wheat during the harvest 
years 1930-31, 1929-30, 1928-29, 1927-28 :—, 





| 1927-1928. 


| | 
| 1930-1931. 1929-1930. | 1928-1929. 





es ag alias | Cwta. | Cwrts. | Cwts. Owts. 
1 week to Mar. 28 .....ceeeeeeeeees | 121,780 182,769 | 105,458 286,826 
W weeks to Mar. 28..........-2000+ 3.620.137 | 7,352,306 | 7,982,138 | 7,743,739 

Average priceof English wheat per | s. d. s. d. s. d. 8. d. 
cwt. ee ciaiunogiatead —Ene ane 9 9 10 0 
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The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 
corresponding week in each of the years from 1926 to 1929 :— 





QUANTITIES SOLD. | AVERAGE PRICE PER CWT. 





























Weeks ended | 
| 
| Wheat. Barley. Oats. | Wheat. | Barley. Oats. 
| Cwta. Owts. Cwts. | #8 d. a. d. 8. d. 
Mae. 23, 2951....005 | 139,082 73,038 45,537 x! 711 511 
Be, BE, BOSaacsoesce | 121,780 59,508 38,360 § 2 7 © 5 10 
Mar. 26, 1927....... | 215,752 | 107,409 68,150 | 11 8 ll 0 8 2 
Mar. 31, 1928....... | 286,826 110,069 53,854 10 O 10 11 ll 0 
Mar. 30, 1929....... 105,458 61,881 30,310 99 10 3 . 9 
Mar. 29, 1930....... | 182,769 125,678 29,852 8 3 710 511 
* WHEAT FLOUR.—Home-milled flour continued in moderate 


demand, and tone weak in sympathy with wheat, while imported 
descriptions were difficult to vend, both spot and forward offers 
being easier inclined. Quotations: London straight run, 22s. 6d. 
per sack for country deliveries, and 21s. 6d. London area, Of 
imported, Manitoba patents, 21s.-24s. 6d.; Buffalo ditto, 21s. 6d.- 
26s.; Australian, 18s. 9d.-19s. ex store per 280 lbs. 
BARLEY.—The market in barley has been inactive. Quotations : 
Californian old, landed, 30s.-35s.; new, ex ship, 30s.-41s. as to 
sample; Chilean brewing, landed, 30s.-35s.; Chevalier, 38s.-44s.; 
Australian, 32s.-42s.; Smyrna, 30s.-32s. per 448 lbs.; Black Sea, 
landed, 17s. 3d.; ex ship, 16s. 3d.; March-April,15s. 9d. per 400 lbs. ; 
English malting, 6s. 3d.-13s. 9d.; feed, 5s. 9d.-6s. per 112 Ibs. 


OATS.—The demand for oats remained quiet. Quotations : 
Plate, landed, 11s.; ex ship, 10s.; Chilean tawny, landed, 13s. 6d. ; 
whites, ex ship, 18s. 9d.; landed, 19s. 6d.; North Russian, landed, 
13s.; South Russian, landed, 14s.; ex ship, 13s. per 320 lbs. 
English, 5s. 8d.-6s8. per 112 Ibs. 


MAIZE.—Feeding stuffs experienced a quieter movement, and 
prices for new crop Plate maize have been slightly easier on 
favourable harvesting conditions and liberal clearances. Quotations : 
Plate, landed, 20s. 9d.; ex ship to arrive, 19s. 9d.; March-April, 17s. ; 
new, April-May, 16s. 6d.; May-June, 16s. 3d.; June-July, 10s. 3d. 
per 480 lbs. Yellow maize meal, £6 5s. f.o.r. London per ton. 


OTHER FOODS. 


SUGAR.—An international conference of sugar producers has 
met in Paris last Monday, with the object of discussing the 
“Chadbourne plan” of export restriction. The market has been 
firm, and quotations for British refined sugar were advanced 3d. 
per cwt on Fridey last week, and by a further 14d. per cwt. last 
Monday. It will be remembered that prices had already been raised 
by 6d. per ewt. during the previous week. Raw futures have been 
slightly easier, and Tuesday's sales included ‘“* May delivery ”’ at 
6s. 4jd. to 6s. 4}d., as against tis. 3)d. to 6s. 5d. on the corres- 
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ponding day last week; August, at 6s. Tid. to 6s. t14 
ts. 7}d. to 6s. 8$d.; and December, at tis, [4d tog bs, 1. ais 
bs. ll jd. to 7s. * 1008. 114d, agus 

COFFEE.— The demand for coffee was quieter at tha ¢, 
hefore Easter, at which 4,484 packages were offered - pa ve SUCtigg 
however, did not lack support. Last week's enatemnens - 
in London were as follows: Brazilian, landed, nil a 
home consumption, 72 bags; exported, 46: sto ry 
against 6,050 bags last year. Central American landed oF 
packages; delivered for home consumption, 3,970: maecena an 
stocks, 102,779 packages, against 101,152 a year an. Other ict 
landed, 9,627 packages; delivered for home consumptior rr 
exported, 7,096; stocks, 96,570 packages, against 105,733 a : 
ago. 

COCOA.—-The market in cocoa has been slightly mor 
towards the end of last week. On Monday and Tuesday ps. 
demand was again quiet, and prices, though better then eash he 
week, showed a slight decline. Wednesday's quotation { ye 
fair fermented, April-May, at 20s. 6d. per ewt., f.0. to 
contract, shows a rise of 6d. on the week. Last week's moyonw 
of cocoa in London were as follows :—Landed, 2,635 bags: de. vend 
for home consumption, 9,501 bags; exported, 196 bass: sai 
194,449 bags, against 191,575 last year. 

TEA.—The quantities catalogued for this week's auctions com 
prised 31,254 packages of Indian, and 24,908 packages of Coron wg 
Competition for all fine qualities was again keen, and sox of ¢ 
best qualities were dearer than last week. 

RICE.—The demand for rice has been quieter, and Tusty 
price, for Burma No. 2, cleaned, March-April, in singles to Conny 
and United Kingdom, at 7s. 9d. per cwt., show a fall of 34. promt 
on the week. Movements in London during the past week were 
follows :—Landed, 77 tons; delivered, 34 tons; stocks, 526 tons, ; 
against 2,504 last year. 

POTATOES.—The demand for potatoes showed a further improve 
ment this week at the Borough Market, and prices wer im 
* Best King Edward ” sold at £7 10s. to £8 10s., as against i x 
£7 10s. a week ago. 

SPICES.——-The spot pepper market has been easier at the ei df 
last week, but on Tuesday prices recovered following mud 
inquiry and reserve of sellers. Tuesday's price for “ Black Sag 
pore,”’ at 6d. per lb., shows a decline of id. on the week. M overt 
of pepper in London during the past week were as follows »—bit 
landed, 12 tons; delivered, 29; stocks, 522 tons, as against ¥! las 
year. White, landed, 58 tons; delivered, 45; stocks, 42 \ 
against $78 tons a year ago. 

MEAT.—Meat has been steady, and quotations for Arcus 
chilled hindquarters remained unchanged, while, in mutton, \ 
Zealand frozen also sold at last week's price. Pork was dearer. a 
** English pork,” per 8 Ibs., realised from 5s. 4c. to 7s. Sd., as agne 
from 5s. to 7s. a week ago. : Oe 
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According to the Smithfield 























the leading German economic 
Journal, will inform you fully and 
i systematically in a thoroughly ob- 
| jective manner regarding German 
] financial and economic conditions 
and with regard to the general 
international business situation 
in Germany. 








| THE 


orankfurter Seilung 










The next Commercial Supplement 
of the Frankfurter Zeitung, 
entitled ,France” will appear at 
the end of March and will contain 
a complete review by prominent 
French writers and experts regarding 
the important changes in the French 
economic situation. New subscribers 
can receive this Supplement free of 
charge on request. This review also 
provides valuable details for the 











Subscription Rates for the ,Frankfurter Zeitung” are 7/- monthly. Specimen copies free. 


General- Representative 


A. W. C. FROST 
25 Evelyn Mansions, Carlisle Place, London, S. W. 1 


English business world. 
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, LAHORE. ADEN. ENTEBBE 
CALCUTTA. | TUTICORIN, STEAMER POINT, ADEN. KAMPALA }Uganda, 
BOMBAY. COCHIN. ZANZIBAR. JINJA 
AOR al | RANGOON, MOMBASA lin " | 
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AMRITSAR. | yy % ast be Colony —. DAR-Es-SALAAM } Territory. 
CAWNPORE. | NUWARA ELIYA. ELDORET 
DELHI. AGENCY : 
GALLE, CEYLON ... one ‘i non «.» Messrs. Clark, Spence and Co. 
BOARD OF DIRECTORS: 
Sir CHARLES C. McLEOD, Bart., Chairman. RR. LANGFORD JAMES, E8q., Deputy-Chairman. 
Hon. E. JULIAN HAWKE, | C. NICOLL, Esq. 
Sir JOHN P. HEWETT, G.C.S.1., K.B.E., C.1.E. W. SHAKSPEARE, Esq. 
J. A. SWAN, Esq. 
General Manager-—W. ROSS MUNRO, Esq. 
London Manager—E. H. LAWRENCE, Easy. 
Sub-Manager and Acceuntant—G. B. LINTON, Esq. 
bs Londen Bankers : 
BANK OF ENGLAND. NATIONAL PROVINCIAL BANK, LIMITED. 
NATIONAL BANK OF SCOTLAND, LIMITED. 
Soliciters— Messrs. SANDERSON, LEE AND CO. 
GENERAL BALANCE SHEET, 31st December, 1930. 
The Rupee Assets and Liabilities have been converted at the rate of is. 6d. per Rupee. 
Or. Cr. 
Capital : £ s. d. By Cash on hand, at call and at £ s. d. £ e<& 
Authorised and Subecribed, 160,000 Shares of £25 Bankers... daa aad .. 4,373,967 16 8 
each, €4,000, By Bullion on hand and fn Transit ... 181,787 15 1 
Paid up £12 10s. pershare... aes — ... 2,000,000 0 0O 4,555,755 11 9 
Reserve Fund —... was sins ee ae ... 38,000,000 0 O By Indian Government Rupee Securities ... anid ... 6&,121,33418 2 
» Current, Fixed Deposit and other Accounts, including By British Government Securities, Indian Government 
provision for Bad and Doubtful Debts and Con- Guaranteed Debentures and other Securities (of 
tingencles... =. eee eee eee eee ... 30,860,471 8 7 which £300,000 War Loan lodged with Bank of 
o Bills Payable... ae ee 763,679 7 9 England ag Security for Government Accounts) ... 8,843,459 0 14 
» Acceptances for Customers aaa ee sa 8 491,788 3 2 By House Property and Furniture (at cost, less amounts 
‘0 Profit and Loss Account, as under aa oat Pie 558,791 O 11 written off) ad wae en odd ate a 566,406 13 11 
_——— - By Rills of Exchange including Treasury Bills a .. 8,783,508 6 8 
€37,674,730 O 5 By Discounts, Loana Receivable, and other sums due to 
ai a ted, @2,552,279 170. Od. of which — ” the Bank ... jee os te —  ~ heey? + : : 
» Bille receivable, re-discounted., 552 8. 6d., of which up to 16th , Customers for Acceptances per Contra... oe aaa 9 
arch, 1931, €2,035,279 18. 11d. have run off. Forward contracts out- . ; - . ———--—— —- 
ating for the Purchase and Sale of Sterling Bills and Telegraphic Transfers, £37,674,730 0 & 











PROFIT AND LOSS ACCOUNT fer the Year ended 31st December, 1930. 























; £ s. d. £ s. d. 
) ad Interim dividend at the rate of 20 per cent. per By Balance at 31st December, 1929 em te ee 588,46116 7 
_ anuutn for the Half-vear ended 30th June, 1930... 200,000 0 0 DEDUCT— 
0 Ripmeuel Management at Head Office and Branches, Dividend at the rate of 20 per cent. 
— Fees, €6,260 0... eee 629,229 14 11 per annum for the half-year ended 
i on eee eee 658,791 011 3lat December, 1929... ... £200,000 © 0 
Amount written off House Property 
“ Account ... wie we —— : : 
ficers’ Pension Fur ‘a exe 
: 310,000 0 0 
Balance brouvht forward ... cba ai aad 278,46116 7 
By Gross Profits for the vear ended 31st December, 1930, 
after providing for all bad and doubtful Debts -. 1,108,55819 3 
€1,388,020 15 10 £1,388,020 15 10 
¥,ROSS MUNRO, General M : 
TON. “anager, R. LANGFORD JAMES, 
§. B. LINTON, Sub-Manager and Accountant. J. Pp. HEWETT, Directors. 
J. A. SWAN, 


We hav : REPORT OF THE AUDITORS TO THE MEMBERS. 
d explanations 024, the above Balance Sheet with the Books in London and the certified Returns from the Branches. We have obtained all the information 
tnd by property drawn “ required. In our opinion such Balance Sheet Is full and fair, containing the particulars required by the Regulations of the Company, 
men to us and Gime —_ + view of the state ot the Company’s aifairs according to the best of our Information and the explana- 
ond » 4 oO ne Company. 
on, 17th March, 1931. —_ COOPER BROTHERS AND CO., 


ee W. A. BROWNE AND CO.,, } auattom. 
Chartered Accountants. 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 











RS a as . 4 .. 
CEREALS MEAT. rish bladders ......... ” 
GRAIN, &e.— s. d. American, boxes, 56 Ibs. 48 0 50 6 
Wheat, No. 2, N. Man. 496 Ib.... 26 9 POTATOES — 
Eng. Gaz. av., per cwt. .....0.. te Good English, percwt... 7 6 8 
Barley, Eng. Gaz. av....... eh » es SPICES— 
Oats, 96 WD .. Gp Secnrensenseen - §10 | Pepper, perlb.— _ 
Maize, La Plata, landed, 480 Ib... 20 6 Muntok, fair White...... 09 00 
Flour, Lon. stan. ex mill, 8. d. Black Lampong ........ - 0 6 00 
FL PRE 21 0 O O | Cinnamon—lstsort,perlb. 0 8% 0 0 
Rice, No.2 Burma, percwt. 7 9 O 0 Cloves—Zanzibar perlb 0114 0 0 
Sago, Pearl, per cwt. ..... = 17 9 Ginger—per cwt.— 
Tapioca, per cwt.— . — —— aes seas a eee s : B : 
ELI. flake, fairspot ... 17 6 amaica, ord. to good... 
Medium pearl ........... 20 0 0 0 eae perlb. 010 1 8 
MEAT— Nutmegs 658 .....eeeeeeeee - 12 00 
SUGAR— 
Beef, per 8 lbs.— 
English long sides ...... (0 $86 (OR eee ws 
Argentinechilledhinds. 310 4 4 B.W.I., crystallised...... 18 
» Java, white, c. & f. India 
Mutton, per 8 lbs.— , ae 110k 0 
English wethers ........ 60 70 Lal ar.-Apr. 4 
N.Z.frozen 5, ....... 2 8 3 2 | REFINED—London— 
Pork, English, per 8 lbs. 5 4 7 8 hn dnemannnen ee e- 
BACON— OTHER FOODS. | | | Crushed 22 7h 23 it 
Irish pecihapeneny percwt. 80 0 0 —s Peek 20 6 21 If 
a eecccccccccccccves 62 — Home Grown (Mar.) ... 19 6 20 0 
EEE cscrsscncsmemne OG © O80 | 8e—- 
HAMS—Irish 0 0 0 | Indian—per Ib.— 
Canadian... 00 00 Pekoe..... emanecempeuiiin - 89k i 
American ......2..sseses 71 0 85 O Broken Pekoe .........00¢ 0 6 2 4 
sient pm Orange Pekoe ............ 0 6% 1 104 
BUTTER— Broken Orange.........+ - 0 7% 3 2 
Irish creamery per cwt. nom. Ceylon—per Ib.— 
Australian sebveseebennees 104 0 118 0 Pekoe......... ee 07 2 31 
Se oorcenanens ous 6 Broken Pekoe ..........+. 0 8 2 43 
sii - Orange Pekoe .........00. 6 
CHEESE— Broken Orange..........0. 0 93 2 8} 
Canadian ...... per cwt. 64 : + . TOBAGO 
New Zealand ............ 51 7 2 
English Cheddars ...... 64 0.108 0 | (Duty 8/10-9/10 per Ib., 
Empire growths, 6/9$- 
LF 42 0 77 0 7/63 per lb.) 
COocoA— __ Virginia leaf— 
Duty, British grown, Common to fine ........ oe oe oe 
ls. 8d. ; foreign, 14s. cwt.). Rhodesian leaf .........008 ey 2s 
— es per CWt......... = ; 4 : Nyasaland leaf............006 0 - : ; 
OO Ts orveee am strips lta 0 
SS, eee 33 0 43 0 East Indian leaf ............ 0 34 0 7 
COFFEE— - 44 010 
(Duty, British grown, COTTON— TEXTILES, d. 
11s. 8d. ; foreign, 14s. ewt.). Mid-American ...... per lb. 5°83 
Santos, supr., c.cf. cwt.. 39 0 0 0 | Sakellaridis, f.g-f............. 9-40 
Colombian, good .......... 70 0 85 0 Yarns, 52's twist ..........0. 94 
Costa Rica, med. to good 85 0 122 0 EE 17 
East Indian ,, » 82 0108 0 FLAX— £s f£ 6. 
Kenya, medium ........... 80 0 95 O j Livonian ZK ...... perton 36 0 0 0 
EGGS— 1 Perman ED ...ccccosssopsesee 330 #O 0 
English ......... per 120 8 6 12 6 | Slanetz Medium Istsort.41 0 0 0 
| ahaa 8 0 12 0 ee nen dimin £6 
FRUIT— | Italian P.C. .....+0+. per to 
Oranges,SouthAfricanbxs. 0 0 0O 0 — Mar.-May “ J2 19 a Fg v 
— anti Valencia “isal, African, May-July... 16 a4 0 
4 cases 300 12 0 22 0 BECZICAN...cccccccccccccccscccccce i . 
Lemons, Sicilian ...boxes 5 0 9 QO JUTE— 
i)... Sabpnesnionennl cases 86 0 15 0 Native lst mks. ... per ton 
Malaga...cases 420 No.1 0 0 0 0 cif. H.A.R.B. 
Apples : Amer.(var.) bris. 27 0 40 0 April-May £15/10/0 
als (var.) boxes 11 0 13 0 Daisee 2/3 c.i.f. Dundee ... 
» Australian ...... 00 00 April-May £15/12/6 
Onions :— } SILK— 8. d. 8s. d. 
Valencia, case, 4s....... 5 0 7 0 LS perlb. 7 6 9 6 
” » Siemens 85 .9- 8. oO SEINE: Ghlissasinobeebbanipneneads 40 60 
Grapes, Lishon .....boxes 0 0 O O 0 nee 9 0 12 6 
»» Almeria ..... bri. QO 0 O O | Italian—Raw,fr. Milan 10 0 12 0 















WOoL— Market Hi: 
English Southdown, washed =. Best ——. London— 9 4 4, 
per lb. 14 Best cow Jy OX and heifer 9 rie 
- Lincoln hog, washed 10 Best an 04 ‘ 
Queensland, scd. super embg. 23 INDIGO 6} 4 
N.S.W. greasy, super, 13 es - 
N.Z., grsy., half-bred 50-56 ll — Gd. red-rio, to 
Crossbred 40-44 8 OBOE BD. cacssenesss, 5 *: 
Tops— LEATHER— M 
Merinos 70’s .. 28 Sole Bends 8/14 Bane 
” 64's sees 26 per lb. OOO eee er eeesees ] 9 
Crossbred 48's 14 Bark Tanned Sole... 2 3 
” 46's 13 — “~ fm DS Hides 06 9 
MIN RALS 0. .ng. or iS do, fs Q 
coOAL— . 8. d. 8. d. Bellies from DS do. 0 § 
Welsh, best Ad’ty...ton 20 0 0 0 Do. Eng.orWS do. 0 % 
D Dressing Hides... y 2 4 
urham, best gas, f.o.b. Be Mas ras cae? ss) te 
IRR i 1449 15 0 Aust, eng? 20. 3 6 5 
Sheffield, best house, at _ EE. BODIE ...0sesccessees 10} 
incineie nese 2 0 22 6 | VEGETABLE Olls— ¢, ¢ 
IRON AND STEEL— Linseed, naked, p.ton net >; 

Pig, Cleveland No.3,ton 58 6 0 0 | Rape,refined ......, 32 

Pars, M’brough .......... 210 0 0 OQ | Cotton-seed, crude 1109 

Steel Rails, heavy ......170 0 0 OQ | Coconut, crude... ar 

Tin Plates (20 by 14), Pal «0.002020... tresses 1T1B 

per basis box (2/3)... 15 9 16 © | Oil Cakes, Linseed, Eng, 
METALS— S s £ s. POE LOM weeeseessressereeeeee 7 
Copper, Electrolytic, ton 45/10/0 Vy Oil Seeds— Lit 

Sheets (strong) .......... 177 0 0 La Plata, p. ton— 

Standard .........ccc000 42/18/9 43/1/3 . Mar.-April 3 
Lead Eng. Pig ... per ton 13/10/0 13/15/90 | Caleutta—per ton— 

Soft Foreign ............ 12/1/3 12/6/3 ye 
Spelter G.O.B. ....... esos 11/12/6 12/1/3 : Riad 
Tin—English ingots ......120/15/0 0 © | Turpentine, per owt. ...... 49 ¢ 

Standard cash............ 119/5/0 119/7/6 | PETROLEUM PRODUCTS «, 4 

MISCELLANEOUS. Motor spirit, No. 1, Lon- 
CHEMICALS— 8. d. 6. d. 1 MOM osesesenene pergal = 1 Gj 
Acid, citric, per Ib. less5% 1 0 1 Of Petroleum, Amer. rfid. om 

_” a eedeainentaneaioies 0 24 0 4 4 DEL vseseseseens per gal — 01H 

Oxalic, net ........00..06+. 0 34 0 4 Fuel oil, in bulk, for 

Tartaric, English less5% O11¢ 1 0 contracts, €x instal, 

&s. § &. Thames ; 
Alam, lump...... «-perton 9 0 9410 Furnace... perton £2 § 
Ammonia, carb.......... ton 36 0 38 0 Diesel, wy om om ED 

Sulphate .......0..0--0+0+ 10 0 12 0 Lubricating oil ex store, £  § 
Arsenic, lump......perton 35 0 40 0 London—perton— 
Bleaching powder, per cwt. 7/10/0 6/12/6 aoe seaseenensvesesenennns + oe 

s. d. a. VOUS cccccccccecsesseccsess avd + aos 
Borax, gran.......percwt. 11 0 0 0 CYliNder s.sereereerseeens 00 S0 

Oe en 26°00 ROsIN— feu te 
Nitrate of Soda...percwt. 10 9 11 0 American ...... per ton 1250 Wg 
Potash—Chlorate, net...... 03 O 3] RUBBER— dad 

Sulphate ......... perewt. 10 0 ll O St. ribbed smoked sheet 
Sal-Ammoniac ....percwt. 42 6 45 0 per Ib. 5 
Soda Bicarb........percwt. 9 0 10 6 Fine Hard Para perlb. 0 4 1 
Crystals seeesevecees per cwt. 5 0 § 3 SHELLAC 

£8. £ 8 | "TN Orange......perewt. 8 0 
Sulphate of Copper perton 21 0 22 0 SHELLS ; fa te 
CEMENT— 8. d. s. d. | Ww. Aust.M.o-P. , 310 UI 
Portland, best Eng.pr.ton 46 0 48 O TALLOW, London Town per ent. 2 0 
COPRA— £ se €£ 6. ee eee ee ae 
S.D. Straits c.i.f., per ton 15/10/0 0 0 | TIMBER p er 
Smoked South Sea ......... 14/7/6 O 0 Swedish u/s 5 x5 per sie. st 
DRUGS— Do. 25%! 
Camphor— s. d. 8. d _ Do, 2 x4 “ 

Japan, refined .........+4 2 2 2 2) Candn Spruce, Vis. ee 
eee 85 0 95 0 Pitchpine .....+-++00 oie 
re 8 0 0 0 Rio Deals ....+-+-++ 
Peppermint, Wayne Co.... 9 3 9 6 Teak ... peansseieatee Te 
HIDES— Honduras Mahg. logs 

Wet salted—Australian African os, 

perlb. 0 4% 0 5} Amer. Oak Boards 

WI TODO cssecccersesyes 04 O 4} oy 

2 PRS een 0 af 0 4 English Oak Planks ; 
Dry and Drysalted Cape... 0 63 0 7} Do, Ash . 





ow 





report, supplies of meat during last week amounted to 8,686 tons, 
as compared with 9,635 tons in the corresponding week last year. 
Imported beef, prmcipally Argentine, formed 84-1 per cent. of the 
supplies, as against 83-4 per cent. a year ago, and imported mutton, 
mainly New Zealand, formed 81 per cent. of the total supply, as 
against 84 per cent. last year. 


MISCELLANEOUS COMMODITIES. 
VEGETABLE OILS AND OILSEEDS.—A much quieter feeling is in 


evidence in almost all sections. Demand for linseed is only small, 
notwithstanding a decline in values, though some business to Hull is 
reported in Plate on passage at £9 and £8 18s. 9d., current value 
for March April shipment being around £9, with later positions at a 
small premium—indeed, September has been done at £9 5s. Indian 
linseed is neglected, and offerings are restricted. The quantity of 
linseed on passage to Europe has further diminished, and at 244,200 
tons is 10.400 loss than last week. but compares with only 97,100 
tonsa year ago. Cottonseed is easier, and black Egyptian to Hull 
alone being shipped, and April loading is reported at £6 L0s., which 
about represents current price afloat to May. Bombay cottonseed 
on spot offers at £5 7s. 6d. There is only a moderate demand for 
linseed oil, which has further declined. Raw oil on spot is now 
quoted ex Hull mill £17 10s.; April, £17; with May—August, £17 5s. : 
and September- December, £18. Cotton oil is not so firm. Crude 
Egyptian ex Hull is held for £21, and common edible £24. Oilcakes 
and meals are in good demand, and prices are fully steady. 

HIDE, LEATHER AND ALLIED TRADES.—Prices for hides from 
domestic cattle were fairly steady at the sales held at Manchester 
this week, the only alteration being an advance of 4d. per Ib. on 
70 lbs. and upwards, for second warbled ox and heifers. Cows and 
bulls changed hands at last week’s figures, while the market for calf 
and sheepskins remains steady. In keeping with expectations 
sales of foreign hides have fallen off with the approach of the holidays, 
but prices have ruled firm for most classes, and the turnover during 
the earlier part of the period under review has been quite good. 
South American wet salted hides have been tak. 


de : en up in respectable 
quantities. Argentine ox changed hands at the equivalent of from 
















63d. to 64d., and light ox at just under 5fd. Little busines 
been done for this country in dry South American — o 
Continent has bought B.A. Americanos at 74d. and B — sal 
at 4}d. Moderate inquiry has been encountered for 7 wees 
and business has been done in first and second dry eave a 
7d. and 6d., with one penny more paid for drys. pyr 
are a rather poor market, with only a few sales made in @ canna 
and N.S. Wales. Although orders for leather became perc 
and for smaller quantities as the holiday drew were market £ 
maintained at a fair level, and the general tone - maar nositil 
the impression that the resumption of work will fin soe 
unchanged. In English and wet-salted bends moc we Vor 
been made, but not quite up to the standard of a irers of footwels 
inquiry, however, has been met with from my enn - 7 wanted t 
for dry hide bends, and substantial orders have he A prevailed 
light and medium weights. Similar conditions a kid continas 
the market for upper stock. Black and brow” an not fot 
to receive regular attention, and sales, although ™ 
quantities, are frequent. Patent leather has — pa" 
but supplies of the most-wanted sorte—cheap 1m 
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: “a - is to be able! , 
considerably depleted, and the difficulty : oA both box af 
customers’ wants in this direction. Calf leathers. media 


willow, are still asked for, but business is confine’ ©) 
needs only, and these are relatively small. , 
RUBBER.-—There has not been any — ¥ : 
negotiations between British and Dutch interes 
with a scheme to restrict the supply of the eee ‘ 
have been extremely weak, and Tuesday * po st 3 
per Ib. of standard ribbed smoked sheet at bas nage 
the corresponding day last week, was the lows woh 
positions also declined. Business has been ~ger 
September, as against 3 #§d. last week; at og OOO es 
December, against 4 yd. to 4 %d., and at yd. fo "ie, 
March, 1932, as against 4]d. to 44gd. a wees ya 
rubber in London and Liverpool during the sant 
follows :—Landed, 2,419 tons; delivered, sada oy 
end of last week at 132,183 tons, show an increas 
compared with the preceding week. 
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